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chairman defeated by 66-13 vote. Senate in Commerce Department, and favors 
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Locomotive Firemen Return to Work After Six-Day Strike 
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large diesels. Other matters in dispute Switchmen’s union calls strike for May 23 
to be submitted to arbitration, under on 10 western lines. 
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subcommittee that, as national security or lease to carriers when needed, so as 
measure, railroads should increase their to bring total of cars available for use 
fleet of serviceable units and ‘reserve’ in an emergency to 2,000,000. 
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One of a series saluting the major cities 
served by DAVIDSON 


RICHMOND 
ranks first in the South and 14th in the Nation in value 
of industrial output. 
cigarette capital of the world. 


manufactures tobacco and food products, chemicals, 
rayon and cellophane, furniture, metals, apparel, 
textiles, paper, printing and publishing, etc. 


SHIP BY 


DAV]! 


“Gateway to the Growing South” and Southern terminus 
of the Davidson system, Richmond occupies a key position in 
East coast motor transport service. Advantageously located on 
the James River and easily accessible by all forms of transport, 
Richmond—with tremendous strides in production since the first 
World War—is now a leading manufacturing center of the South. 


Traffic executives in Richmond and in the Middle Atlantic states 
use DAVIDSON Synchronized Service to expedite their ship- 
ments. They know by experience that they can depend on 
DAVIDSON to deliver on time, every time. 


If your market is in the rich, growing Mid-Atlantic territory— 
be sure to route via DAVIDSON for the ultimate in motor trans- 


port. Overnight service to 30,000,000 of the nation’s people. 


PROVEN DEPENDABILITY SINCE 6 


NEW YORK e PHILADELPHIA e BALTIMORE 
LANCASTER e YORK e HARRISBURG, PA. 
WASHINGTON, D.C. e RICHMOND, VA. 


FAST FREIGHT Synchronized connections for the north, south and west. 


The Davidson Transfer & Storage Co., Baltimore 3, Md: 
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World Traders 
EVERYWHERE 


LOOK 


San Femacions 


frequency of 
Ship Service 


YEAR ’ROUND AVERAGE-—10 SHIPS 
EACH WAY EACH DAY 


(In 1949: 3726 Vessels Sailed, 3731 Arrived) 


Route Your Waterborne Freight through the Golden Gate ... 
Any Cargo, Any Place ... Crate or Case... Bale or Bag... Pack- 
age or Shipload . . . Slingload or Deckload . . . Deep Tank or 
Steel Drum Liquids. 


MASTER-PLANNED HARBOR FACILITIES, INCLUDING 


IREIGN (FREE) TRADE ZONE-—No. 3 


MAKE THIS ONE OF THE WORLD’S GREAT MARITIME CENTERS 
Monthly Schedule of Sailings Mailed on Request 


BOARD OF STATE HARBOR COMMISSIONERS 
For San Francisco Harbor 
Ferry Building - San Francisco 11, Calif. - U. S. A. 
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EATON 
AXLES pay for Themselves |i 


Over and Over |& 


Eaton 2-Speed Axles give your trucks 
added utility, improved performance, ADVERT 
faster operating speed, more pulling 
power. They effect important savings in 
operating and maintenance costs. Eaton 
2-Speed Axles provide the right gear 
ratio for road and load conditions. They 
permit engines to run in the most effi- 
cient and economical speed range, re- 
duce stress and wear on vital vehicle 
parts and actually make trucks last 
longer. Eaton 2-Speed Truck Axles are 
available for most trucks of the 1 '/2-ton 
class and larger. Ask your truck dealer 
how they will more than pay for them- 


selves in your operation. 


Axle Division 
EATON MANUFACTURING COMPANY 


CLEVELAND, OHIO 


DP. covers SODIUM COOLED, POPPET, AND FREE VALVES e TAPPETS e HYDRAULIC VALVE LIFTERS ¢ VALVE SEAT INSERTS e ROTOR 
PUMPS # MOTOR TRUCK AXLES e PERMANENT MOLD GRAY IRON CASTINGS e HEATER-DEFROSTER UNITS e SNAP RINGS e SPRINGTITES 
SPRING WASHERS e COLD DRAWN STEEL e STAMPINGS e LEAF AND COIL SPRINGS e DYNAMATIC DRIVES, BRAKES, DYNAMOMETERS 
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That's what they say 
about the way the 


BUFFALO 
MERCHANDISE 
WAREHOUSES. Inc. 


handle Lael Gara 


Backed by over 30 years experience, 
Buffalo Merchandise Warehouses, 
Inc., provide every form of warehouse 
service—do everything but sell your 
goods in the Buffalo territory. 


One form of this service is Pool 
Cars. We maintain our own fleet of 
trucks for store door delivery. 


By availing yourself of our pool car 
service you will be dealing with one 
responsible company—can count on 
getting a prompt report on any dam- 
age enroute. 


BUFFALO MERCHANDISE 
WAREHOUSES, Inc. 


Buffalo’s Largest 


Merchandise Warehouse Operation 


General Offices: 
1200 Niagara Street, Buffalo, N. Y. 


Wlembers: American Chain of Warehouses, 


Inc., 53 W. Jackson Blvd., Chicago; American 
Warehousemen’s Assn., Chicago; Interlake Ter- 
minals, Inc., 271 Madison Ave., N. Y. C. 








UESTIONS AND 


NSWERS 


Address letters to Traffic World, 815 Washington Bldg., Washington 5, D. C. No 
attention will be paid to anonymous communications or questions from nonsubscribers, 


In this column will be published answers to questions relating to traffic, of general reader interest. 4 
specialist in interstate transportation, who is a member of our special service department, will furnish 
references to regulations and decisions and will answer questions of application of tariff schedules ang 
practical traffic problems. We do not desire to take the place of the traffic man, but to help him in his 
work, nor do we undertake to render legal opinions. The right is reserved to refuse to answer any 
question that does not seem to be of general interest or that may appear to us unwise to answer or too 
complex for the kind of investigation herein contemplated. 


: H nwa error of the shipper; the error of the initial 
Routing and Misr outing carrier’s agent in executing the erroneous 


. . bill of lading in the first instance; and the 

Error of Shipper and Carrier error of the North Western in not obtaining 

. definite information from the initial carrie 

Question—New York or from the shipper as to the correct destina- 
tion. 

We have a customer whose offices are Under the circumstances of this case we 


: : h by reason of its own err 
Fag Lawn, New Jersey. He is presently pn hl coon not impute ‘anane 
g a warehouse situated at Ramsey, any of the defendants notwithstanding the 
New Jersey. We recently had occasion a pon od ee ia = ‘ 
to ship them a car of merchandise from ent. 
i ith. We deel os Ge Me ie a ee eee 
lading: We find that the charges collected are not 
“Consigned to XXX Corp. shown to have been unreasonable or other- 
Destination Fair Lawn, N. J. wise in violation of the law. 
Route—SOU—Pot Yds—PRR—ERIE to See, also, Watab Paper Co. v. Canadian 
Ramsey, N.J.” N. Ry. Co., 152 I.C.C. 265, in which the 
We specified Fair Lawn, NJ. for pur- Commission states that certain routing 
poses of notification, and inserted Ram- ‘structions were meaningless. 
sey, N.J. in the route to insure the car 
arriving at that destination. The Erie 
Railroad brought the car to Fair Lawn fTga,jff Interpretation— 
instead of Ramsey and then, upon re- 
quest of our customer, brought the car Application of Rule 30 of Consolidated 
back to Ramsey. Our customer was as- Freight Classification—Dunnage on 
sessed the local rate from Fair Lawn Freight Loaded in Follow-Lot Car 
to Ramsey. . : 
We contend that, by showing “Erie to Question—Pennsylvania 
Ramsey, N.J.” in the route, it was obvious P . 
that we desired this car to be delivered at Guyton olan ena paving os 
Ramsey. In any event, we believe that a oe ee oF Seen 
had there been any confusion on the findings, as to whether or not there is 
part of the carrier, we should have been — a eg eagle ~~ 
notified prior to acceptance of the bill We ship these cars occasionally within 
of lading. Therefore, we feel that assess- UY territory and from our territory to 
ment of the local charge from Fair Lawn Others. On such shipments the railroad 
to Ramsey is unwarranted, poly sy Moby gan yh 
i ? 
Con JOR eee Up ee See See ee compliance with Rule 30, Section 2-C, of 
Answer the Classification. However, on the set- 
; ond car we have been charged for ful 
As Fair Lawn, N.J. was, as we under- amount of dunnage shown. 
stand, shown on the line following the It is our contention that we should not 
word “Destination” in the bill of lading, pe liable for payment of any dunnage 
instead of on the line and under the on the second car. Our basis for this 
words “(Mail or street address of Con- pinion is Section 3 of Rule 24, which 
signee—For purposes of Notification ajjows carriers the option of handling 
only)” the carrier was not, in our opin- the excess car through their freight 
ion, charged with notice that Fair Lawn, stations and of loading other freight on 
N.J. was the mail address of the con- the car. This provision would seem t 
signee for the purpose of notification and place the car in the category of a LCL 
not the destination of the shipment. cies. ant. ot cae oe 
Therefore, unless the words “to Ramsey, aoa th . 7 h ’ for dunnage 
N.J.”, following the names of the carriers = ere is no charge tor dunnage. 
on the route line imposed the duty upon 
the carrier to ascertain the meaning to 
be attached to these words in connection We are unable to locate a report of 
with the specification of the carriers the Interstate Commerce Commission 1 
over which the shipment was to move, point. 
there was, in our opinion, no misrouting We are of the opinion that the weight 
of the shipment. of the dunnage in the second car must 
We can locate no report of the Com- pe charged for, in the absence of a p!%0- 
msec, ose te tect cf Goo Gom- SEE SE Om Slwanee 
mission in Riverside Western Oil Co. v. The Index to Rule 30 of the Cae 
Midland Valley R.R. Co., 42 LCC. 589. ig My dates a cacao ee 
In this case the Commission said: ing the rule inapplicable to follow-lot 


The difficulty with reference to the ship- ar “ 
ment was the result of three errors: The Cars, but Rule 30 only inferential:y con 
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tains such a provision by fixing the 
weight which the car must contain or 
the weight on which freight charges 
must be paid as a condition precedent 
to an allowance for dunnage. 





Motor Carriers— 


Transportation of Petroleum Products 
By Distributor 


Question—Arkansas 


We would appreciate your advice and 
reference to any Interstate Commerce 
Commission or court decision on the 
following problem: 

Our product is sold f.o.b. point of 
origin. This product is sold to distribu- 
tors throughout the nation and in many 
instances there are two or more such 
distributors within the same state. Those 
distributors, however, are in reality noi 
connected directly with our company 
and such distributors in a business way 
are not directly or indirectly connected 
with one another within the same state. 
Recently we have received inquiries from 
a distributor in a certain state to allow 
him to send his own truck to the point 
of origin and pick up his product and 
at the same time pick up the same prod- 
uct for another distributor located in 
the same state quite a distance from the 
distributor employing or using his own 
equipment. The distributor who sends 


his own truck to pick up his prduct and | 


at the same time pick up another dis- 
tributor’s product is in our opinion sub- 
ject to the Common Carrier provision 
of the Motor Carrier Act. Will you please 
advise if this is correct. If this is correct, 
will you please advise who would be the 
actual shipper? Would we be the shipper 
or the distributor who dispatches his 
truck to pick up the product. In view of 
the fact that the product is sold f.o.b. 
point of origin would our liability cease 
insofar as the question of whether or not 
such trucker or the distributor has an 
Interstate Commerce Commission permit 
to haul such product? 


Answer 


In Moore Common Carrier Application, 
9 M.C.C. 339, the Commission, in discuss- 
ing the case of a service station operator 
using his own equipment to transpori 
gasoline, kerosene, etc., to his own service 
Stations, said that the applicant could 


haul petroleum products to his own serv- | 
ice stations for sale to the public with- | 
out a permit or certificate, since that is 


a private carrier operation not subject 
to the jurisdiction of the Commission, 
except as to certain provisions of section 
204 of the Act, pertaining to safety of 
operations, hours of service of employees 
and standards of equipment. 

Under the above principle the distrib- 
utor is not subject to the Act, except as 
to Section 204, so long as he transports 
no property but his own. 


We can locate no cases in point as to | 


the portion of the movement which is 
the property of another distributor. 
However, we are of the opinion that the 
distrisutor who performs the transpor- 
tation service is subject to the Act, either 
as’ a2 common or contract carrier, de- 
bending on what arrangements are made 
for the settlement of the transportation 
costs with the owner of the goods trans- 
Porte:i, provided this transportation 
Service is not rendered on a gratuitous 
basis. If the distributor is subject to the 
Act then he should hold either a permit 








save time! save trouble! seve money! 
STANDARDIZE ON MAYFLOWER 


@ Safe, dependable, Mayflower Long-Distance Moving Service 
is as close as your telephone. All you have to do is call... 
or have your secretary call .. . your local Mayflower agent. 
He sees the people you are moving . . . explains the service 
... answers all their questions . . . removes their doubts and 
fears. He makes all the arrangements and follows through to 
see that satisfactory service is performed. Through him, May- 
flower will take the whole job off your hands, if you wish! 
You just approve the order for service when it comes to you 
...and Mayflower does the rest! 


Mayflower's organization 
of selected warehouse 
agents provides on-the- 
spot representation at the 
most points in the United 
States and Canada. Your 
local Mayflower agent Is 
listed in the classified sec- 
tion (yellow pages) of your 
telephone directory. 


AERO MAYFLOWER TRANSIT COMPANY «+ INDIANAPOLIS 
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For pleasure before business 
take the family along... 
















Mountain Panoramas from the Skytop Lounge 


see the Pacific Northwest from 


Your business trip to the Pacific THE enone 
Northwest can be a delightful vaca- 

tion if you take the family along 

on The Milwaukee Road’s super- Your children under five ride free, 
speed Olympian HIAWATHA. those under twelve for half fare. You 
can go de luxe in private-room cars 


or enjoy berth comfort with econ- 
omy in Touralux sleepers. Coaches, 








Scenery? The wide West is at eye 
level just outside your window. 


Make stopovers en route; visit the : 
Puget Sound country around Seattle too, plus the handsome diner and 
and Tacoma—a mountain. and ma- the cheerful Tip Top Grill car. 

rine wonderland. You’ll like the air of friendly hospi- 
tality on The Milwaukee Road, 
and the freedom from tiring 
drives, traffic and weather hazards. 


We'll be glad to help plan the 
entire trip. H. Sengstacken, Pas- 
senger Traffic Manager,708 Union 
Station, Chicago 6, Illinois. 


















New and cheerfully 

decorated, Touralux 

sleepers that save you 

money area Milwaukee 2. SECO, 
& <<) 


Road ‘“‘exclusive.”’ 


THE MILWAUKEE ROAD 
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or a certificate and have on file with 
the Commission a schedule of minimum 
rates or tariff of rates. 

Ordinarily the term “F.O.B. Origin” 
means that the seller or consignor of 
goods will deliver them on the car, or 
other conveyance by which they are to 
be transported, without expense to the 
buyer or consignee, without charge for 
packing, drayage, etc., until delivered 
to the carrier. In view of the definition 
of the term “F.O.B. Origin’, as used 
here, it is our opinion that you will be 
the shipper and as such are charged with 
determining whether or not the owner 
of the truck has the proper authority 
from the Interstate Commerce Commis- 
sion to perform the operations in ques- 
tion. 

The Commission takes the view that if 
a shipper delivers property for transpor- 
tation in interstate commerce to a motor 
carrier, knowing that such carrier is 
without authority from the Commission 
to engage in the operation contemplated, 
or that such carrier has not filed rates, 
such shipper is aiding and abetting the 
commission of an offense under the Act, 
by virtue of Section 332 of the Criminal 
Code, 18 U. S. C. A. 550, and is subject to 
the penalties provided in Section 222(a) 
of the Act. 


Tariff Interpretations— 


Ex Parte Increases—L.C.L. Increases v. 
C.L. Increases 


Question—Louisiana 


Do you understand that under Emer- 
gency Tariffs X-162 and 166, if the total 
charges on a shipment are based on the 
L.C.L. rate the carload emergency charges 
should be applied as maximum on such 
L.C.L. shipments? 

I have cases where the emergency 
charge on the carload shipments would 
be less than by applying the L.C.L. emer- 
gency charge and am in controversy with 
carriers as to the correct basis. 

The Interpretation Committee of the 
Association of American Railroads has, 
by its interpretation No. 93, ruled that 
if freight charges are based on the L.CLL. 
rate it is illegal to apply the C.L. emer- 
gency charge as a maximum, but it is 
my view that the under Rule 15 of Con- 
solidated Freight Classification No. 18, 
the L.C.L. emergency charge should not 
be higher than what the carriers would 
assess if they hauled a carload. 


Answer 


It appears that you are attempting to 
use the alternative provisions of Rule 15 
of the Classification in connection with 
the Emergency Charge Tariffs. In other 
words, you are trying to use this rule as 
an authorization to alternate the less- 
carload increase of the Emergency 
Charge Tariff with the carload increasé 
of the Emergency Charge Tariff. 

If this were possible it would mean 
that the increases were separate amounts, 
that could be used by themselves. This is 
not the case. Actually, the increases are 
a part of the basic rates and cannot be 
separated from or used independently of 
the basic rates of which they are a part, 
even though they are published in 4 
separate tariff. 

After both the less-carload rate plus 
increases, and the carload rate plus im- 
creases, have been determined, Rule 15 
can then be brought into play and under 
this rule the lower of the two charges 
will apply. 
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FOOD vie Stainless Stee! Pruchoufs 


“We not only move meats faster at 
less cost, but we give our customers 
= better service . . . and get products to 5 
* them in better condition with Trailers,” - 
says Harry W. Davis, Director of Traffic 
for John Morrell & Co. 


brought To you FASTER, FRESHER...CHEAPER, TOO! 


TASTER 


BECAUSE OF FRUE- 
HAUF’‘S SMOOTH, 
EASIER-ROLLING 
GRAVITY-TANDEM! 
Users report this Sus- 
pension pulls one gear 
higher . . . gives up to 
247,000 miles per tire! 


FRESHER 


BECAUSE FRUEHAUF 
STAINLESS STEELS FEA- 
TURE “ENGINEERED” 
INSULATION. Foods ar- 
tive fresher in Frue- 
haufs because of non- 
corrosive Stainless Steel; 
precise insulation. 


CHEAPER, 


FRUEHAUFS HAUL BIG- 
GER LOADS . . . NEVER 
WEAR OUT! Stainless 
Steel is stronger and 
lighter . . . non-corro- 
sive... can’t rust out! 


WORLD’S LARGEST SERVICE NETWORK 


80 Factory Branches coast- 
to-coast are Headquarters 
for low cost Trailer and 
Truck Body maintenance 
and repair. 


OOD via Stainless Steel Fruehaufs 
... is brought to you FASTER, 
FRESHER . . . CHEAPER, Too! 


Fast, low-cost Trailer Transporta- 
tion saves you money on the things 
you buy every day—on nearly 
everything you eat, wear and use. 
Trailers help industry cut over- 
head by hauling more for less... 
enabling industry to give you bet- 
ter products cheaper. 

Fruehauf Trailers, tailored to their 
tasks in over 100 different indus- 
tries, are proving themselves to be 
the cost-cutting “champs” on the 
highway. Operating records prove 
no other Trailer costs less to oper- 
ate... per mile, per day, per year. 
For full facts on the Trailer way 
to transportation savings in your 
business, ask for Fruehauf’s free 
“Transportation Cost Analysis.” 
Write — Fruehauf Trailer Com- 
pany... Detroit 32... Los 
Angeles 58 ... In Canada: Weston, 
Ontario. 

TRUCKS HELP BRING YOUR FOOD—The U. S. 
Department of Agriculture has estimated that 
98 per cent of this country’s farm products 


moves all or a good part of the way to 
market by truck and Trailer. 


_FRUEHAUF Jrailers 


‘ j 
This Fruehauf hauls 27,500 
Ibs. of fresh meats and 
butter 1,000 miles in 31 
hours — from Ottumwa, 
lowa to Mobile, Alabama 
— almost two days faster 
than by previous methods. 


This same Fruehauf returns 
with supplies for Morrell— 
burlap bags, barrel staves, 
syrup and processing meats 
—adding to the money- 
saving, time-saving advan- 
tages offered by Trailers. 


WORLD’S LARGEST BUILDERS 


OF TRUCK-TRAILERS 
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stant inspection and replacement make 
certain that these spikes continue to 
perform their vital function of making 
FRISCO roadways smoother and safer 
for your freight. 


It's another of many ways in which 
FRISCO provides better freight service 
through better equipment! 


For full details of FRISCO’S depend- 
able freight service to, from and 
through the nine great states of the 
southeast and southwest, call your 
FRISCO Traffic Representative. He is 
anxious to serve you. 


5,000 Miles Serving 
MISSOURI * KANSAS * ARKANSAS 
OKLAHOMA e« TEXAS ¢ TENNESSEE 
MISSISSIPPI © ALABAMA ¢ FLORIDA 








Our shippers commend our 
Service-with-a-Plus. Just 
specify MONON on your 
next shipment and learn 


why. 


The LIFELINE of INDIANA 


LOISVILLE 


THE HOOSIER LINE 


Chicago, Indianapolis and Louisville 


Railway Company 


Basic information for the 
beginner and a jeder 


understanding for the 


pro | 


Industrial Traffic 
Management 
By G. Lloyd Wilson 





Practical and authoritative informa- 
tion that you need to meet the every 


day problems of traffic management. 
36 Chapters Include 
Traffic Management in Modern Industry 
—Shipping Documents—Supervision o 
Receiving—Plant Transportation Man- 
agement—Management of Marine Facil- 
ities—Local Motor Transportation Man- 
agement—Rates and Traffic Manage- 
ment—Rate Adjustment Procedure—Tar- 
iff Supervision—Freight Bill Auditing— 
Routing Freight Shipments—Tracing 
Freight Shipments—Expediting Freight 
Shipments—Payment of Freight Charges 
—Loss and Damage Claims—Concealed 
Loss and Darhage Prevention—Over- 
charge and Undercharge Claims— 
Claims for Reparation—Express Service 
and Rates—Procedure Before Rate and 
Classification Committees—Procedure Be- 
fore State Commissions—Organization 
of Commission—Informal Procedure Be- 
fore the 1.C.C.—Shortened Procedure 
Before the Commission—Shipper and 
Carrier Cooperation—Shippers’ Advisory 
Boards. 
315 pages, 5/2 x 734, $4.00 
The Traffic Service Corp. 


Washington Bldg., Washington 5, D.C. 
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Tariff Simplification 


Salt Lake City 


Without concurring or dissenting in 
the other steps for tariff simplification as 
suggested in Mr. W. W. Larkin’s letter in 
your April 22nd issue, I would like to 
add my bit regarding the fifth step. 

With due respect to Mr. Larkin and 
his view, I earnestly hope the railroads 
will stay away from loose leaf tariffs. 
These can grow and grow until they are 
almost an impossibility to use and han- 
dle unless only the current pages are 
kept bound in one volume. For practical 
purposes, current pages are not enough 
to operate a traffic department, as you 
are continually in need of a rate some 
time back of the last page for com- 
parative purposes, or for freight bill 
auditing purposes, so you have to keep a 
file (maybe two or three files) of can- 
celled pages and thumb through each to 
find out when this or that carrier became 
a party to a through rate, a restric- 
tion was added or removed, a rate in- 
creased oor reduced, a _ description 
changed or numerous other things. 


Compared with this, supplement sys- 
tem of railroad tariffs is relatively 
simple, since the present system of 
showing item numbers that have been 
changed or new item numbers added to 
the tariff (with reference to the supple- 
ment in which the change occurred) is 
usually available in the last supplement 
for ready reference. Contrast this with 
loose leaf truck tariffs, where you get 
a whole sheaf of pages (maybe one-half 
inch thick at a time) at various intervals 
that must be inserted in the tariff and 
cancelled pages pulled out. It requires 
a good portion of one person’s time to 
insert and remove these pages, and the 
tediousness of the task is not com- 
pensated for by any simplification of 
checking a rate—rather, it is more 
cumbersome, confusing and retarding 
than a tariff in book form properly sup- 
plemented. Where you have two or 
three loose leaf tariffs to consult, one 
for rate base numbers, or group num- 
bers—one for descriptions and basis num- 
bers—and one for rates between or from 
and to, group numbers and rate basis 
numbers, it really becomes a chore. 


Due to competitive conditions and 
complexities of the rail rate structure 
over the entire country, tariffs cannot 
be as simple and comprehensive as would 
seem desirable, perhaps. Some improve- 
ment can and should be made, such as 
limiting the number of pages in sup- 
plements to a tariff and the number of 
supplements in effect, as prescribed by 
I.C.C. Tariff Circular; also including in 
current issues the X-162-166-168 in- 
creases, aS tariffs are reissued. Some re- 
issues contain X-162-166 increases and 
not X-168; others contain X-~-162-166- 
168. I do not see why they cannot be 
uniform, but no doubt the carriers have 
goods reasons. At any rate they are 
guided pretty much by what the Com- 
mission prescribes. I do not understand 
how the slate could be wiped clean, be- 
cause the basic principles of rate mak- 
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ing must be preserved and the divers. 
fications cannot be so simply solved, 
After all, traffic men have provided them. 
selves with the knowledge. and the ex. 
perience that enables them to under. 
stand these matters and specialize just 
as other groups specialize in their par- 
ticular fields——CiispeE KIMBALL, Assist. 
ant Traffic Manager, Utah-Idaho Sugar 
Company. 
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Delair, N.J. 


Your editorial in the May 6 Trarric 
Word closed on a note I have been 
sounding for years: The importance to 
the transportation agency of a well- 
trained, intelligent rate clerk, and the 
asininity of rating him below the trans- 
portation salesman. 

Almost any presentable person can 
become a solicitor in short order. It 
takes brains, plus a natural aptitude and 
years of training, to become a good 
rate clerk. A dependable rate clerk, 
available for public consultation, on the 
staff of a transportation agency, is an 
asset that will bring more tonnage to 
the agency employing him than all the 
salesmen combined. ... The value of a 
salesman, as such, is greatly enhanced 
when he has a good, dependable rate 
clerk to fall back on. 


Those of us in the industrial field soon 
get to know which lines employ well- 
trained, intelligent rate clerks with 
whom it is a joy to discuss rate prob- 
lems. And it naturally follows that the 
lines employing such clerks get all the 
tonnage we can swing their way. I look 
forward with pleasurable anticipation to 
your editorial promise to examine at a 
later date the effect of the rate clerk 
on transportation sales—Harvey Moors, 
General Traffic Manager, Kieckhefer 
Container Co. 











































Chicago, Ill. 


Your editorial in the May 6 issue is one 
of the most enlightening analyses of the 
subject of overcharge and undercharge 
claims, and of the rate clerk’s import- 
ance in relation to transportation sales, 
that I have ever read. Your comments 
on tariff simplification were well ex- 
pressed and revealed a remarkable un- 
derstanding of the true functions of 
traffic management. ... 

We agree that a competent rate clerk 
should be more appreciated by both the 
carrier and industry. Until tariffs be- 
come easy to read, a rate man is one 0 
the very important men of an organiza- 
tion, and deserves a higher salary than 
he usually receives. If most of the 
trucking companies’ freight bills were 
properly audited, the present intermit- 
tent flow of bills for undercharges would 
become a deluge. This would create 50 
much attention among shippers that 
they would hire more competent traffic 
personnel. 

Your publication devotes a great deal 
of effort and expense in the interest of 
loss and damage claim prevention. We 
have no doubt that hundreds of millions 
of dollars are saved through that effort. 
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we believe that it is just as important 
and as much in the public interest to 
reduce considerably the costly over- 
charges and undercharges which also 
run into nine figures annually.—GerorGE 
J. Rusy, Registrar, Motor Transport 
Rate College. 
* oo * 
Cleveland, Ohio 


In the May 6 issue of TRAFFIC WoRLD, 
Glenn Warren stated in essence that 
“the horse and buggy was good enough 
for grandfather, therefore it is good 
enough for me.” Mr. Warren would not 
argue against the proposition that tech- 
nological progress had enabled him to 
own a modern home, automobile and a 
multitude of conveniences beyond the 
wildest dreams of his grandfather. Yet, 
he is perfectly willing to continue 
“horse and buggy” ways of setting up, 
printing and publishing tariffs, to protect 
his own interests. The elimination of 
errors through simplified tariffs and 
modern methods of publication to reduce 
burdensome costs would be welcomed by 
all progressive transportation personnel. 
Any man who cannot stand up to his 
job under progressive conditions, de- 
serves to lose it. 

Let’s continue to intensify our pres- 
sure for the need for greatly simplified 
tariffs published in loose leaf form so as 
to be easily and inexpensively kept cur- 
rent, readable and understandable.— 
RosperT A. WIDMER, Traffic Manager, 
Cleveland Cap Screw Co. 


Thanks for A.R.D.A. Report 
Chicago 

I should like to comment favorably on 
the article entitled, “A.R.D.A. Meeting 
in Omaha Elects East, Approves Indus- 
trial Zoning Program,” which appeared 
in TRAFFIC WorLD of April 29. 

Mr. Hudson in this article not merely 
gave a very complete report of the con- 
vention of the American Railway De- 
velopment Association, but brought out 
in an excellent manner the importance 
of the development work currently being 
carried on by the railroads. 

It was helpful to those interested in 
this work to receive so much valuable 
space in your fine magazine; and I am 
Sure that all of those engaged in devel- 
opment work appreciate the fine article. 
—Henry W. Corrman, First Vice-Presi- 
dent, American Railway Development 
Association. 


Claims Are Not Assets 
Chicago 

Congratulations on the editorial in the 
May 6 issue of TRAFFIC WoRLD, “Are 
Freight and Undercharge Claims As- 
sets?” To paraphrase one portion of 
that editorial: “We were convinced in 
1934, when we assumed our present posi- 
tion, that the responsible traffic man- 
ager should take keen pride in claim 
collection figures only when they were 
lordinately low; and our ‘bosses’ do 
thoroughly understand this point of 
view.” 

Any view conflicting with the above 
is, we feel, untenable. After all, why 
hot arrange to damage freight or lose 
it so as to keep the claim agents and 
their staffs busy? 

Keep up the good work.—G. A. Mc- 

ROY, Manager, Transportation Depart- 
ment, Ceco Steel Products Corporation. 
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(ngult;...YOUR ALLIED VAN LINES AGENT! 


@ When you assign the moving of house- 
hold goods for company personnel, it’s 
important that you get the full picture of 
the mover’s interstate authority. Can he 
take household goods to any point in the 
United States? Or must he unload and 
turn the job over to another mover? Is 
he responsible all the way for both the 
transportation and protection of goods? 

With complete nation-wide authority, 
Allied Van Lines is equipped to give you 
the full picture. Your Allied Van Lines 
Agent handles the complete move to any 
point of destination . . . avoiding delays 
and assuring safe handling. As the world’s 
most experienced long-distance movers, 
Allied facilities include storage at either 


Americans on the Move 
cali Agents of 


ALLIED 


VAN LINES 


NO. 1 ON U. S. HIGHWAYS - 


NO. 1 IN SERVICE - 


end of the move. Your Allied Agent can 
offer your company’s personnel protec- 
tion up to the full value of their goods... 
written right into Allied’s own Bill of 
Lading. 

Yes, when you choose the Allied Van 
Lines Agent you get the full picture... 
full authority anywhere in America... 
one-carrier responsibility . .. safe storage 
on either end of the move .. . protection 
of household goods on Allied’s own Bill 
of Lading. 


"CROSS TOWN—OR 'CROSS COUNTRY 
Look for the name of your Allied Van 


Lines Agent in your local classified tele- 
phone directory. 
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" Guaranteed by > 
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NO. 1 IN YOUR COMMUNITY 











































145-h.p. Series F-8 Big Job, one of over 175 Ford Economy Truck models, has a G. T. W. rating of 39,000 Ibs, 


“183000 miles with 30.000Ib. payloads—up |z= 


operatiz 
/) 1950, de 


to if miles per gallon [~<a ROMAN J. BAIER 551859 


BAIER TANK TRANSPORT, BLOOMER, WISCONSIN eee 


South 
roads, 1 


re FORD F-8 has traveled 183,000 miles carrying % | VF YW, 7 Af SORD J cent of 


30,000 Ib. payloads (50,000 Ibs. gross)” says R. J. Souther 


Baier of Baier Tank Transport, located at Bloomer, A WMERICA 6 NO ] TR WICK VAL [4 age 


Wisconsin. ine 


“ i i { Tevenue 
Our gasoline consumption ranges from 6 to 8 miles %*& SAVE GAS with Ford Loadomatic Ignition and High Tur- cent, ar 


per gallon. The upkeep and operating expense has been bulence combustion chambers. $5,050,2: 
very nominal in comparison to the higher priced ? ape Weste 
trucks in our fleet. I would strongly recommend this * SAVE OIL with Ford Flightlight aluminum alloy pistons. railroad 


” a r aie + . ‘ 
truck to anyone who needs power at low cost. Cam ground for oil-saving fit at operating temperatures od - 


Ford Trucks do more work! They’re Bonus Built * SAVE WEAR with pressure lubricated main and crankpin their o) 
bearings, Double Channel frame, extra heavy duty in Apri 


with big reserves of strength and power to handle big : \. , 

: -in. -in. I , 
loads. Ford trucking costs less! Volume production axles, big brakes (up to 16-in. by 5-in.) — 
know-how results in low original price. Truck engi- SAVE ON REPAIRS with demountable brake drums, cent, a 


neering know-how keeps operating costs low. brake inspection hole, engine-top setting of accessories, of $13,5 
lus nationwide service from over 6,400 Ford Dealers. 
See your Ford Dealer today! Choose from over 175 . 


models ranging from light duty Pickups to 145-h.p. SAVE TIME with Ford reliability and performance. The Rerot 
Big Jobs. There’s a Ford Truck to fit your job and your only eight-cylinder engines in trucking. Only Ford gives ; 

budget. And, remember, Ford Trucks “do more per you a choice of V-8 or Six! King 
dollar!" MAIL THIS COUPON TODAY! The ¢ 
ment N 
562, Re 


FORD Division of FORD MOTOR COMPANY 
3207 Schaefer Rd., Dearborn, Mich. 
Send me without charge or obligation, detail 
specifications on Ford Trucks for 1950. 
FULL LINE [] HEAVY DUTY MODELS [] 
LIGHT MODELS [] EXTRA HEAVY DUTY MODELS [| 


Ford Trucking Costs Less Because= 


FORD TRUCKS 
LAST LONGER 


Name 





(Please print plainly) 


Address 


Using latest registration data on 6,592,000 trucks, 
life insurance experts prove Ford Trucks last longer! 


Zone State 


eee 
ae | 
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LATE NEWS 


TRAFFIC AND TRANSPORTATION NEWS TOO LATE TO CLASSIFY IN THIS ISSUE 


Rail Operating Revenue 
in April Drops Below 
That of Same Month, ‘49 


Based on advance reports from eighty- 
one Class I railroads, whose revenues 
represent 80.8 per cent of total operating 
revenues, the Association of American 
Railroads estimated that railroad op- 
erating revenues of $582,083,285 in April, 
1950, decreased 3.5 per cent compared 
with the same month in 1949. The esti- 
mate covers operating revenues only, and 
does not take operating expenses or 
other costs into account. 

Estimated freight revenue of $490,741,- 
242 in April, 1950, was less than in April, 
1949, by 2 per cent, and estimated pas- 
senger revenue of $49,319,321 decreased 
126 per cent, said the A.A.R. It report- 
ed data by districts as follows: 

Eastern District. Thirty-three Class I 
railroads, whose revenues represent 90.4 
per cent of total operating revenues in 
the Eastern District, estimated that their 
operating revenue of $302,725,812 in April, 
1950, decreased below April, 1948, by 4.8 
per cent. Estimated freight revenue of 
$251,859,122 decreased 3.3 per cent, and 
estimated passenger revenue of $30,739,- 
182 decreased 10.3 per cent. 

Southern Region. Fifteen Class I rail- 
roads, whose revenues represent 67 per 
cent of total operating revenues in the 
Southern Region, estimated that their 
operating revenues of $69,469,832 in April, 
1950, showed a decrease of 0.6 per cent 
under April, 1949. Estimated freight 
revenue of $58,817,868 increased 1.5 per 
cent, and estimated passenger revenue of 
$5,050,229 decreased 19.7 per cent. 

Western District. Thirty-three Class I 
railroads, whose revenues represent 174.1 
per cent of total operating revenues in 
the Western District, estimated that 
their operating revenues of $209,887,641 
in April, 1950, were less than in April, 
1949, by 2.6 per cent. Estimated freight 
revenue of $180,064,252 decreased 1.2 per 
cent, and estimated passenger revenue 
of $13,529,910 decreased 14.5 per cent. 


Rerouting Authority of 
King Extended One Year 


The Commission, division 3, by amend- 
ment No. 1 to revised service order No. 
62, Rerouting of Traffic—Appointment 
of Agent, has extended from 11:59 p.m., 
May 25, until 11:59 p.m., May 25, 1951, 
the effectiveness of the revised service 
order under which Homer C. King, direc- 
‘or of the Commission’s Bureau of Serv- 
ite, as agent of the Commission, is em- 
powered to authorize diversion and re- 
routine of loaded and empty freight cars 
from and to any U.S. point whenever, in 
lS opinion, an emergency exists by 
Which any railroad is unable to move 
ttaffic currently over its lines. 


Senate Rejects Reorganization Plan 


Vesting Powers in I.C.C. Chairman 


President’s Reorganization Plan No. 7 Discarded by 66 to 13 Vote. 
Senate Committee Reports Maritime Commission Reorganization With 


No Recommendation, But Approves Plan No. 13, Relating to C.A.B. 


President Truman’s. reorganization 
plan No. 7 of 1950, providing for trans- 
fer of the administrative functions of 
the Interstate Commerce Commission to 
its chairman and for appointment of the 
chairman by the President for an in- 
definite term, went into discard as the 
Senate, late May 17, by a vote of 66 to 
13, agreed to a resolution (S. Res. 253) 
to disapprove the plan (T.W., May 13, 
p. 52) 

House action on the measure was not 
necessary, since the reorganization act 
of 1949, under provisions of which plan 
No. 7 and various other government re- 
organization plans were submitted by 
the President, provided that a reorgani- 
zation plan proposed by the President 
would become effective within 60 days 
after the date of its transmittal to Con- 
gress unless, prior to expiration of the 
60-day period, either the House or the 
Senate adopted a resolution disapprov- 
ing the plan, by vote of a constitutional 
majority of its membership. Votes of 
49 senators were needed to bring about 
rejection of plan No. 7; thus, the major- 
ity vote in the Senate against the plan 
was larger by 17 than the number neces- 
sary to defeat it. The House committee 
on expenditures in the executive depart- 
ments favored the plan (T.W., April 29, 
p. 52, and May 6, p. 52). 

Senators who voted against S. Res. 
253 and in support of plan No. 7 were: 
Benton, of Conneticut; Douglas, of Illi- 
nois; Gillette, of Iowa; Green, of Rhode 
Island; Humphrey, of Minnesota; 
Kefauver, of Tennessee; Knowland, of 
California; Leahy, of Rhode Island; Leh- 
man, of New York; Lucas, of Illinois; 
McMahon, of Connecticut; Sparkman, of 
Alabama, and Williams, of Delaware. 

Seventeen senators did not vote. They 
were: Anderson and Chavez, of New 
Mexico; Downey, of California; Flanders, 
of Vermont; Frear, of Delaware; Graham, 
of North Carolina; Hickenlooper, of 
Iowa; Magnuson, of Washington; Milli- 
kin, of Colorado; Morse, of Oregon; 
Murray, of Montana; O’Conor, of Mary- 
land; O’Mahoney, of Wyoming; Pepper, 
of Florida; Taft, of Ohio; Tobey, of New 
Hampshire, and Vandenberg, of Michi- 
gan. 

Action on Plans for M.C., C.A.B. 

The Senate committee on expenditures 
in the executive departments, which had 
recommended disapproval of plan No. 7, 


decided on May 17 to report to the Sen- 
ate, without recommendation, S. Res. 265, 


Senator Brewster’s resolution calling for 
Senate disapproval of the President’s re- 
organization plan No. 21, transferring 
functions of the Maritime Commission to 
a Federal Maritime Board and a Mari- 
time Administration in the Department 
of Commerce (T.W., May 13, p. 53). The 
committee voted to report favorably to 
the Senate the President’s reorganiza- 
tion plan No. 13, transferring to the 
chairman of the Civil Aeronautics Board 
the executive and administrative func- 
tions of the board (T.W., March 18, p. 
18). 

In debate in the Senate on S. Res. 253, 
senators who spoke in support of the 
resolution and against plan No. 7 were 
Senators Johnson, of Colorado, who in- 
troduced the resolution and Senators 
Schoeppel, of Kansas; Bricker, of Ohio, 
and McClellan, of Arkansas, chairman 
of the Senate expenditures committee, 
who had served as a member of the so- 
called Hoover Commission. Senators who 
spoke in opposition to the resolution and 
in favor of plan No. 7 were: Humphrey, 
of Minnesota; Lucas, of Illinois; Benton, 
of Connecticut, and Douglas, of Illinois. 


‘One-Man Commission’ Opposed 


Senator Johnson said he was willing 
to admit that “in a sense” a one-man 
commission might be more efficient than 
an 1l-man commission, “but only in the 
sense that a three-member Congress 
would be more efficient than a Congress 
of 531 members who are of varying po- 
litical faiths.” He said there would be 
and could be no increased efficiency “by 
giving the President the power to ap- 
point this all-powerful chairman.” ~ 

“I would prefer ... to have 11 good 
men on this Commission rather than 
one super man and 10 reduced by law 
to be mere ‘yes men,’” he said. 

The section of the plan that provided 
that the director of locomotive inspec- 
tion and the two assistant directors of 
locomotive inspection should perform 
their functions subject to the direction 
and control of the chairman of the 
I.C.C., he said, was a feature that, 
“standing alone, is enough to warrant 
rejection of the entire plan.” He con- 
tended that thereby the enforcement 
of safety standards on the railroads 
would be weakened. He said he feared 
that good men would not accept appoint- 
ment to the I.C.C. “if they are to be mere 
figureheads with all of the power vested 
in a political chairman appointed by the 
President.” 

Senator Schoeppel said that “the very 
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essence of the value of a regulatory 
tribunal lies in its independence.” He 
quoted a statement by the Supreme 
Court in I.C.C. v. Chicago & Pacific Rail- 
way (218 U.S. 88, 102) that the powers 
of the I.C.C. “are expected to be exer- 
cised in the coldest neutrality.” He con- 
tended that plan No. 7 was designed to 
give the President “an improper measure 
of control over the quasi-legislative and 
quasi-judicial functions of the Inter- 
state Commerce Commission.” 


Argument for Plan No. 7 


Senator Benton said that “if we do not 
reorganize the four different agencies of 
the government now under consideration 
by the Congress (the I.C.C., the Federal 
Communications Commission, the Fed- 
eral Trade Commission and the Federal 
Power Commission) and give the Presi- 
dent some power to do the job, then, in 
my opinion, we will have neglected to 
carry out the essential recommendations 
made by the Hoover Commission.” He 
said that the late Commissioner East- 
man had favored a permanent instead 
of a rotating chairman of the Commis- 
sion. Time that the commissioners now 
spent on administrative matters that, 
under plan No. 7, would be transferred 
to the I.C.C. chairman, he said, “seri- 
ously impinges on the time of the in- 
dividual commissioners which is re- 
quired for high-level policy thinking and 
action in the legislative and judicial 
fields.” 


Senator Humphrey agreed with sug- 
gestions by Senator Douglas that, under 
plan No. 7, the Commission, rather than 
its chairman, would have control over 
“substantive” subjects, such as the choice 
of particular subjects to be investigated 
by the Commission, the methods to be 
used by it in conducting its major in- 
vestigations, and the assignment of per- 
sonnel to carry out the investigations. 
Senator Humphrey, after quoting a 
statement by the Budget Director that 
the IL.C.C. reorganization plan was part 
of “a general pattern of reorganization 
for all regulatory commissions,” said he 
saw no reason why any one commission 
should receive specialized treatment. He 
maintained that the I.C.C. chairman, 
under plan No. 7, would have no power 
to “alter the functions” of the Bureau 
of Locomotive Inspection and no power 
to change the responsibilities of the bu- 
reau under the law pertaining to its 
establishment. 


‘Essence’ of Support for Plan 


Senator Lucas said that “the very 
essence of this entire thing’ had been 
stated by Dr. Robert L. Johnson, chair- 
man of the Citizens Committee for the 
Hoover Report, in an assertion that “it 
is virtually impossible to run the federal 
government economically when every 
department bristles with autonomous 
bureaus, which are not responsible to the 
department heads who supervise them.” 
He argued that unless administrative re- 
sponsibility was vested in the chairman 
of the Commission, as advocated by the 
Hoover Commission, “we shall not gain 
the efficiency and economy in govern- 
ment which we seek.” 


Senator McClellan urged reliance on 
the words of the Hoover Commission, 
not on the recommendations of its task 
forces. He said he was sure the Hoover 
Commission never had had the purpose 
of tampering with regulatory agencies 
“through a reorganization which goes 
to the extent of having any effect, in- 
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fluence, control, supervision, or direction 
over their quasi-judicial or quasi-legis- 
lative tunctions.” 

“What is wrong with this agency, the 
I.C.C., that it must be reorganized?” 
Senator McClellan asked. “If you search 
the record of the testimony you will not 
find one statement of inefficiency, you 
will not find any proof of lack of econ- 
omy. What is the purpose of reorganiz- 
ing it? All one needs to do is to read 
the plan itself, to find that the whole 
effect of it is to converge power. It is 
not to promote efficiency, it is not to 
reorganize in order to effect economies, 
but it is to concentrate more and more 
power. Where? Under the direction and 
control and authority of the Chief Ex- 
ecutive of this nation. . . 

“Let the President send plans which 
in some measure conform to the Hoover 
recommendations. Then we can try to 
do an effective and successful job of 
reorganizing toward the general objec- 
tives of the reorganization act. . .” 


1.C.C. Prescribes Rate 
Restoration Formula In 


Mississippi River Area 


The Commission, division 3, by a report 
and order in I. and S. No. 5705, Commod- 
ities Between Mississippi and Missouri 
River Points, a case which it says in- 
volves an attempt of the respondent rail- 
roads to restore the rate grouping of 
group 1 in the Mississippi River area 
with respect to numerous commodities 
following increases authorized in Ex 
Parte Nos. 162 and 166, has found that 
the respondents have attempted in good 
faith to restore group 1 and to include in 
a permanent tariff the aforementioned 
increases, but that the method adopted 
fails to give sufficient consideration to 
the importance of the Mississippi River 
crossings as compared with other cities 
formerly included in group 1. It says the 
relation between group 1 and the Peoria 
and Chicago groups is also important 
and should be preserved as nearly as 
possible, consistent with the decision in 
Ex Parte 162. 


It further found that the just and rea- 
sonable method of restoring relations 
would be by applying a compromise per- 
centage of 21.25 per cent plus 25 per cent 
to the basic rates from and to points in 
group 1 and points in groups A, B, C, 
and D, and that a proposal of the re- 
spondents to increase the rates by 22.5 
per cent plus 25 per cent had not been 
shown just dnd reasonable. 


The order requires cancellation of the 
suspended schedules by June 20, on one 
day’s notice, and discontinues the pro- 
ceeding, without prejudice to the filing 
of new schedules in conformity with the 
findings. 

Commissioner Patterson, dissenting, 
said that he would find the suspended 
schedules justified. 


By the schedules, which were filed to 
become effective October 1 and November 
1, 1949, in Agent Kipp’s tariff I.C.C. No. 
A-3733 and supplement No. 1, the Com- 
mission said, the railroads proposed car- 
load, less-than-carload, and any-quan- 
tity commodity rates on numerous com- 
modities, mainly manufactured and mis- 
cellaneous articles, between Chicago, 
Peoria, and East St. Louis, IIll., and St. 
Louis, Mo., and related points, on the 
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one hand, and Missouri River points in 
Western Trunk Line Territory, on the 
other hand, which included the Ex Parte 
162-166 increases. It said the proposeg 
rates applied between group 1 (in: luding 
the St. Louis-East St. Louis area, em. 
bracing a portion of western Illinois, ang 
Mississippi River crossings on the east 
and west banks north of St. Louis ang 
including Dubuque, Ia), and Group 4 
(including Kansas City, Mo-Kan, 
Leavenworth, Atchison, Kan., and §g¢. 
Joseph, Mo.), group B (including 
Nebraska City, Omaha, and South 
Omaha, Neb., and Council Bluffs, Ia). 
group C (including Sioux City, Ia.), and 
group D (including Sioux Falls, SD). 

It said that prior to the Ex Parte 16) 
increases, group 1 included numerous 
Illinois points as far east as Galesburg. 
It added, however, that application of 
the Ex Parte 162 increases of 22.5 per 
cent from and to points in group 1 east 
of the Mississippi River crossings and of 
20 per cent to and from St. Louis and 
the river crossings and points in W.TL, 
zone 1 had the effect of disrupting group 
z, 

The Commission said the suspended 
schedules included certain reductions in 
rates as well as increases, the reductions 
having ranged from 1 to 6.5 cents, and 
the increases from one to 4 cents. 

It said the position of protestant cham- 
bers of commerce of Kansas City, Omaha, 
and St. Louis generally was that the pro- 
posed increases were contrary to the 
Commission’s decision, and that the 
railroads had not met the burden of 
showing that the increases were just and 
reasonable. 


The schedules, it said, were suspended 
until and including April 30, 1950, and the 
respondents voluntarily postponed their 
effective date until July 1. 


Fourth-Section Relief on 
Phosphate Rock, Florida 
To Joliet, Ill., Denied 


The Commission, division 2, has de- 
nied railroads relief from the long-and- 
short-haul provision of section 4 of the 
interstate commerce act on phosphate 
rock from Florida to a plant at Joliet, 
Ill., but without prejudice to the filing 
of another application to establish a 
rate that may appear necessary to meet 
competition of rail-barge traffic at Joliet 
when the company completes waterside 
facilities at that point which will, ac- 
cording to the report, include a mechan- 
ical conveyor, that will carry the rock 
to storage bins at the plant, in lieu of a 
present trucking to the bins at a cost of 
59 cents a ton of 2,240 pounds. 


The action was by a report in fourth 
section application No. 24821, Phosphate 
Rock from Florida to Joliet, Ill., and 
denial was by fourth section order No. 
16614, effective July 10. 


The Commission said that the pre- 
scribed rail rate on phosphate rock from 
Florida to Joliet was $9.54, including 
authorized increases, and that it ex 
ceeded the total rail-barge costs of $9.13 
by 41 cents, or 4.5 per cent. In view 
the hazards and uncertainities of the 
rail-barge route as compared with the 
convenience and dependability of rail 
service, said the Commission, it con 
cluded that a rail rate in closer relation 
than as shown to the concurrent total 
costs by rail-barge was not necessary t0 
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enable applicants to participate in a fair 
share of the traffic. 

The denial order said that carriers par- 
ties to Atlantic Coast Line tariff I.C.C. 
B-3160 and Seaboard’s I.C.C. A-8138 
asked authority to establish and main- 
tain rates of $9.38 and $8.59 a long ton 
on the traffic to Joliet, minimum 100,000 
pounds, or marked capacity of car if 
less, and from origins in Florida that 
might develop from time to time, and 
from unnamed intermediate origins 
where the proposed rates would be ob- 
served aS maxima, without observing 
the long-and-short-haul clause of sec- 
tion 4. 

Temporary relief was denied by fourth 
section order No. 16392. However, the 
Commission said, subsequent to hearing 
applicants asked to amend the applica- 
tion by making the proposed rates $9.08 
and $8.29, respectively, to reflect a 4-cent 
increase in the rail rate factor to Tampa, 
and thereby maintain a 25-cent differen- 
tial over the total rail-water cost, and 
had asked immediate temporary relief 
in connection with the $9.08 rate. Tem- 
porary relief to establish a rate not lower 
than that, reflecting a differential of 60 
cents all-rail over rail-water, was au- 
thorized by fourth-section order No. 
16392 as supplemented, until the effective 
date of the further order to be entered 
after further consideration of the record 
made at the hearing, said the Commis- 
sion. That rate was published to become 
effective November 14, 1949. 

One of the hazards of rail-water re- 
ferred to was a shrinkage on rock by rail- 
barge transferred in mid-stream at New 
Orleans (to avoid a tollage charge when 
transferred at the harbor) equal to about 
15 cents a gross ton, as compared with 
a 12-cent shrinkage in transfer from 
barge to barge at the docks. 


Switchmen Call Strike 
For May 23 on Ten 


Western Railroads 


The National Mediation Board in 
Washington May 18 was advised that the 
Switchmen’s Union of North America 
had called a strike on ten western rail- 
toads effective 6 a.m., local time, May 
23, to enforce demands for a 40-hour 
week with 48 hours pay, and other 
changes. 

The railroads against which the strike 
will be directed are the Chicago Great 
Western; Chicago Rock Island & Pa- 
tific; Davenport, Rock Island & North- 
western; Denver & Rio Grande Western; 
Great Northern; Minneapolis & St. 
louis; Northern Pacific Terminal Co. of 
Oregon; St. Paul Union Depot Co.; Sioux 
City Terminal Railway Co.; and Western 
Pacific. 

An emergency board, appointed un- 
der the railway labor act, recently re- 
ported to President Truman on the dis- 
pute, recommending that the same treat- 
ment be accorded the switchmen as “may 
be granted the workers represented by 
the Brotherhood of Railroad Trainmen 
and the Order of Railway Conductors in 
the dispute now before the board involv- 
Ing those organizations.” It said it was 
wnable to make recommendations as to 
the switchmen’s demands because the 
switchmen’s union was unwilling to stip- 
late an extension of time beyond the 
Statutery limitation of 30 “d@ys (T.W., 
April 22, p. 11). 
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Railroads and Firemen 
Draft Arbitration Pacts 


The National Mediation Board met 
May 17 in Chicago with representatives 
of the railroad and of the Brotherhood 
of Locomotive Firemen and Enginemen, 
to draft two arbitration agreements 
called for by the strike settlement of 
May 16. The major dispute to be set- 
tled by arbitration involves the interpre- 
tation of a provision in existing agree- 
ments pertaining to the operation of 
multiple-unit diesels on high-speed pas- 
senger trains only. 

The present agreement requires a fire- 
man-helper “in the cab at all times 
when the train is in motion,” and pro- 
vides that “if compliance with the fore- 
going requires the service of an addi- 
tional fireman-helper on such trains 
(high-speed passenger trains) to per- 
form the work customarily done by 
firemen-helpers, he shall be taken from 
the ranks of the firemen.” 

The union claims that the presence of 
other railroad personnel on diesels pull- 
ing high-speed passenger trains is a 
violation of the agreement. The union 
contends that supervisory officials (such 
as traveling foremen and inspectors), 
diesel experts, electricians and others 
are performing “work customarily done 
by firemen-helpers” in the engine rooms 
while these trains are in motion and the 
fireman-helper is at his watching post 
in the cab. The railroads deny the 
charge, maintaining that their supervis- 
ory personnel is performing only the same 
services they have always performed on 
steam and electric locomotives, and that 
firemen are not qualified as diesel ex- 
perts, mechanics, or electricians. None 
of these is regularly assigned as a crew 
member. 

While the arbitration proceedings are 
limited to interpreting the _ existing 
agreement with respect to high-speed 
passenger trains, the railroads have de- 
clared they will take appropriate steps 
to correct any operating practices that 
the arbitration board might find to be 
in violation of their agreements with the 
union. Under no circumstances, rail- 
road spokesmen assert, will this neces- 
sitate the employment of a second fire- 
man-helper. 

The question of employing a second 
fireman on multiple-unit diesel-electric 
locomotives is not involved in the ar- 
bitration agreements, declare carrier 
spokesmen. 

The other issue to be arbitrated is 
the employment of a fireman where 
none is now used on small switch en- 
gines weighing less than 90,000 pounds 
on drive wheels. There are approxi- 
mately 200 of these in service, mostly 
in isolated yards. 

Other provisions of the strike settle- 
ment are: 

A fireman is to be employed on Budd 
diesel-electric cars or new cars of simi- 
lar type if they weigh more than 90,000 
pounds on power-driven wheels, operated 
either singly or in multiple units. 

Where firemen’s pay rates for oil- 
burning steam of electric locomotives are 
lower than for coal-burning steam loco- 
motives, such rates are to be raised to 
the higher level August 1, 1950. 

The “watching rule” on high-speed 
passenger trains will be enforced more 
rigidly, and the union will waive any 
grievance claims against the railroads re- 
sulting from such enforcement. 

A technical change is made in the 
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wording of the so-called “saving clause.” 

Striking employes will be restored to 
service with unimpaired seniority, except 
those charged with violence. Such ex- 
ceptions are to be dealt with in ac- 
cordance with present rules. 

David B. Robertson, president of the 
firemen’s union, expressed satisfaction 
over the agreement. 

Paul E. Feucht, vice-president of the 
Pennsylvania Railroad, commenting on 
the settlement, said that it “was in 
keeping with the major findings of the 
emergency boards, and the main issues 
in the case—those placing additional un- 
necessary men on diesel locomotives— 
were not a part of the settlement.” 


(See earlier story on page 17) 


Order of Testimony in 
Commodity Descriptions 


Proceeding Prescribed 


The Commission has issued a notice in 
Ex Parte MC-45, Descriptions in Motor 
Carrier Certificates, in which it has pro- 
posed lists of commodity descriptions for 
future use in motor carrier authorities, 
that testimony of the motor carriers and 
other interested parties at the hearing 
set for Chicago, May 23, will be received 
in the following order: 

Packing-house products carriers; auto- 
mobile haulers; heavy material haulers; 
iron and steel haulers; building material 
and equipment carriers; local cartage 
haulers; tank-truck operators and other 
carriers; shipper and general testimony. 

At the conclusion of those presenta- 
tions, the Commission said, witnesses E. 
V. Grosvenor and Allen W. Hagerty 
would be available for cross-examination 
on their testimony and exhibits present- 
ed at the Atlanta hearing. 

The Commission also said that the 
final hearing in the case would be held 
in Washington, D.C., at a time to be 
designated. 


Strike Service Order on 


Car Demurrage Set Aside 


Effective at 7 a.m., May 20, the Com- 
mission, division 3, has vacated its serv- 
ice order No. 850, Demurrage on Cars 
Held Under Load at Great Lakes Ports. 
The action is by service order No. 850-A. 
The vacated service order was issued in 
connection with the strike of the 
Brotherhood of Locomotive Firemen and 
Enginemen (T.W., May 13, p. 21). 


Revenue Freight Loading 


Revenue freight loading statistics is- 
sued by the Association of American 
Railroads were delayed this week due to 
the railroad strike that ended May 16. 


SUSPENDED TARIFFS 


I. & S. M-3364, Brass, Bronze, Copper, 
—Indianapolis to Milwaukee, from May 
18 to and including December 17, sched- 
ules published in tariff MF-I.C.C. No. 
340 of Central States Motor Freight Bu- 
reau, Inc., agent, Chicago, Ill. The sus- 
pended schedules propose reduced com- 
moditiy rates on brass, bronze or copper 
articles, minima 5,000 and 20,000 pounds, 
from Indianapolis, Ind. to Milwaukee, 
Wis., and certain Wisconsin points 
grouped with Milwaukee. 
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THE WEEK IN TRANSPORTATION 


Maes of Sgnipeance  rafc and Sransperaton Men 


Six-Day Rail Strike Ends 
May 16 With Agreement to 


Arbitrate Disputed Items 


The six-day strike of 18,000 firemen 
against five major railroads ended at 3 
AM., May 16, after the union withdrew 
itt demand for a second fireman on 
multiple-unit diesel-electric engines, and 
the railroads agreed to arbitrate the 
wnion’s charges that certain practices in 
connection with the operation of these 
engines violated existing contracts. 

Chairmen of the three carrier nego- 
tiating committees—D. P. Loomis for the 
western lines; J. W. Oram for the east- 
ern railroads, and C. D. Mackay for the 
southeastern—announced the end of the 
strike following a night-long meeting in 
Chicago of union and railway officials 
with the National Mediation Board 
headed by Francis J. O’Neill. The rail- 
way negotiators said that although two 
emergency boards had cleared the roads 
of charges of contract violations, “We 
have agreed to go before a third board— 
an arbitration board—whose decision is 
to be binding on both sides. If it should 
be found as the result of this third hear- 
ing that any of our operating practices 
are not in accordance with our agree- 
ments with the firemen, the individual 
railroads are free to adopt whatever cor- 
rective measures they deem appropri- 
ate.” 

The only other manpower issue in- 
volved in the dispute, stated the carrier 
representatives, was the demand of the 
union for a fireman on about 200 small 
“teapot” diesels used in switching serv- 
ice, mostly in small yards. 

“Where a fireman is presently em- 
ployed on these switchers the railroads 
have agreed that he shall be retained,” 
they said. “As to the others now in 
service, the need for a fireman will be 
submitted to an arbitration board. Other 
Issues involved in the dispute were of 
minor character and easily adjusted.” 

The strike had begun at 6 A.M., May 
10, on the Pennsylvania Railroad west 
of Harrisburg, Pa., the New York Central 
west of Buffalo, and the lines of the 
Southern Railway and the Santa Fe 
System. On May 13 the strike was ex- 
panded to include a 100-mile section of 
the Union Pacific Railroad. 

All the struck railroads moved imme- 
diately to restore service and lift all 
embargoes. The Santa Fe announced 
that all trains would be restored to ser- 
‘ice, save the Kansas Citian of May 16, 
ime not permitting that train to depart 
from Chicago. 

The railroads in their statement as- 
Sailed ‘“featherbedding” and “ineffective- 
hess” of the railway labor act. 

“This experience should end any illu- 
‘lon that the railway labor act assures 
healthy labor-management relations or 
Mrotects the public against paralyzing 
Sttikes,”’ the carrier spokesmen declared. 
The railroads have stood their ground 
ainst featherbedding demands of the 


firemen’s union only at tremendous cost 
to the companies involved, their em- 
ployes, workers in other industries that 
were hit by the strike, shippers, travelers 
and the public at large. The losses, in- 
convenience and interruption of produc- 
tion occasioned by this strike simply do 
not make sense.” 


Diversion Order Vacated 

By revised King’s I.C.C. order No. 23-A 
under revised service order No. 562, 
Homer S. King, director of the Commis- 
sion’s Bureau of Service, who has power 
under service order No. 562 to reroute or 
divert loaded or empty freight cars, has 
vacated his order No. 23. That order 
directed the railroads affected by the 
strike to reroute or divert the traffic they 
could not handle. King’s order No. 3 
had been amended four times. 


N.Y. Shippers’ Conference 
Holds May Meeting 


The Shippers’ Conference of Greater 
New York, at its May meeting, held in 
the assembly hall of the Commerce and 
Industry Association of New York, N. Y., 
took action on loading rates of public 
loaders at Port of New York piers; on 
No. 29770, Less-Carload Rates—Official 
Territory; on Ex Parte MC-37, New York, 
N.Y., Commercial Zones; on S. 1008, the 
basing point bill; and on the Hoover 
Commission’s reorganization plan 7, in- 
volving appointment of a permanent 
chairman for the Interstate Commerce 
Commission. 


The conference concluded that in- 
creased rates for public loaders at New 
York piers, since comparable loading 
charges were not applied at any other 
major port, made it doubtful if water- 
borne commerce diverted to other ports 
would be returned to the Port of New 
York, and that the rate of diversion 
would not be retarded. 

As to Official Territory less-carload 
class rates, it was decided that no action 
be taken by the conference, but that it 
should await filing of tariffs with the 
Commission, and then consider asking 
suspension of the tariffs. 

The conference decided to file a brief 
in Ex Parte MC-37, excepting to the 
proposed report recently served. The 
position to be taken was that the exam- 
iners’ report did not give New York, 
N. Y., the same area in mileage that it 
did to smaller communities of 100,000 
population or more. The conference took 
the position that the commercial zone 
should be the same as that of the New 
York Port District. 


A report on the basing point bill was 
accepted as information and no action 
taken, but a committee was appointed to 
draft a petition recording strenuous ob- 
jections of the conference to the appoint- 
ment of a permanent chairman, by the 
President, for the Commission. 


Proposal to Adjust Truck 
Rates to Rail Level Aired 
By C.S.M.F.B. Committee 


“Unsound,” “wrong in principle,” and 
“untimely” were terms used by shipper 
witnesses May 10 in describing a carrier 
proposal to amend all class, commodity, 
and exceptions tariffs of the Central 
States Motor Freight Bureau “by adjust- 
ing the rates and ratings, where now 
lower, to current competitive railroad 
levels, but maintaining differentials in 
minimum weights.” The proposal, dock- 
eted as No. 13575, was heard before 
the standing rate committee of the 
C.S.M.F.B., at its monthly meeting in 
the Palmer House, Chicago. 

The stated justification was that 
“motor carrier revenues are inadequate, 
serious discriminatory rate situations are 
arising daily, and competitive forces are 
creating conditions dangerous to the in- 
dustry.” 

A. E. Hueneryager, traffic manager, 
Zion Industries, Inc., Zion, Ill., in a 
statement to the committee, asserted 
that, “coming on the heels of a similar 
proposal previously docketed by the 
southern motor carriers, it would appear 
there is being started a more or less na- 
tional effort of the motor carriers to 
forestall further rail reductions to the 
truck level... .” 

“What would your proposal be in the 
face of a Commission order to the rail- 
roads to make a 25 or 50 per cent reduc- 
tion in their rates?” asked Mr. Huenery- 
ager. “Would you still want to go to 
the rail basis? What is your position 
under this docket as to reducing the 
truck rates to the rail level where your 
rates are presently higher than rail?” 

The proposal was “wrong in principle, 
unreasonable and unjust in law, and 
should be rejected,” asserted the witness. 
“The Commission in the recent eastern 
iron and steel rate reduction proposal did 
not adopt or even seriously consider the 
truckers’ offer .. . to equalize the truck 
and rail rates on that commodity,” he 
said, “and we do not believe it would ‘go 
for’ a general proposal such as here 
presented ... The docket is in dis- 
regard of the inherent advantages of 
truck transportation.” 


Opposed by Ford Motor Co. 


D. E. Burnham, of the traffic depart- 
ment, Ford Motor Co., Detroit, said his 
company held the proposal to be “un- 
reasonable, untimely and suggests an 
unsound principle to follow.” 

“No single yardstick of cost data can 
be applied equally to rails and trucks,” 
he said. “Truck rates should be predi- 
cated on the cost of operations, a reason- 
able profit on their investment, and the 
service rendered. They cannot be based 
on the current rail rates. 

“It may be true that in many instances 
there is a need for competitive rates. 
But the Commission realizes and recog- 
nizes that they need not be the same 
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as rail—rather, they should take into 
consideration the various factors such 
as the cost of loading, unloading, dock 
costs, etc. For the best interests of the 
motor carrier industry we ask this com- 
mittee to fail the docket.” 

In a lengthy discussion that followed, 
Chairman Charles L. Lawson observed 
that merchandise traffic constituted only 
a small part of total railroad traffic. 

“Today the railroads are cutting rates 
as much as 50 per cent on this traffic,” 
he said. 

Dan Ryan, committee member, said 
that shippers often would obtain a lower 
rate on a certain commodity from the 
truck lines, then use that lower rate as 
a club over the railroads to obtain a 
lower rail rate, after which the traffic 
would move by rail. 

“The big shippers aren’t trying to put 
the truck lines out of business,” said 
Mr. Burnham. 

Mr. Lawson said that there were “strat- 
egy Moves being made in industry today 
that should not be overlooked.” 

M. J. Milsark, traffic manager, 
McQuay-Norris Manufacturing Co., St. 
Louis, urged the truck lines to hold up 
the proposal, awaiting the outcome of 
transportation investigations currently 
being made in Washington. By dropping 
the proposal, said Mr. Milsark, the motor 
freight lines would retain the good will 
of the general public and the shipper, 
and would not. be “helping along the 
smear campaign against the truckers.” 


Proposal on Furnace Parts 


Arthur Ellison, appearing for the Wil- 
liamson Heater Co., Cincinnati, urged 
adoption of docket No. 13514, a proposal 
to amend item 3000-J in Tariff 251-C by 


adding therein on house heating furnace 


parts a rate of 36 cents, minimum 
weight 15,000 pounds, from Greensburg, 
Ind., to Cincinnati. The tonnage would 
shortly reach 1,000,000 pounds a month, 
said Mr. Ellison, and the proposal would 
yield truck mile earnings of 85.7 cents. 

Mr. Campbell, assistant traffic man- 
ager, Cleveland Gypsum Co., Cleveland, 
urged the committee to approve a class 
45 rating, minimum weight of 12,000 
pounds, on perlite in cloth or paper bags, 
from Cleveland to various points in the 
territory. Perlite, used as a light ag- 
gregate in concrete, should have the 
same rates as presently existed on 
vermiculite, a competing product, said 
the witness, asking adoption of docket 
No. 13531. 

Chairman Lawson said that at the 
proposed rates, earnings would get “very 
thin” at distances over 300 miles, reach- 
ing only 23 cents a mile. He said that 
“no trucker here could operate on such 
earnings.” 

Richard A. Whitty, general traffic 
manager, Belknap Hardware & Manu- 
facturing Co., Louisville, Ky., urged 
adoption of docket No. 13559, a proposal 
to add certain points in southern Indiana 
to Tariff 280-C, and establish commodity 
rates from Louisville to such points, on 
iron and steel articles. 


Diversion in Case of Strike 


Mr. Burnham, for Ford Motor, spoke 
briefly in favor of docket No. 13571, a 
proposal to amend the “diversion of 
freight” rule in all bureau tariffs to 
provide that “when diversion .. . is re- 
“quested and accomplished prior to tender 


of delivery at the original billed address, 
no charge for such diversion shall be 
assessed if a strike of the consignee’s 
employes at the original billed address 
makes it impossible to accept delivery.” 

In response to a question, Mr. Burn- 
ham said the railroads did not have in 
effect such a ruling as that proposed. 

He also asked the committee to ap- 
prove docket No. 13561, a proposal to 
amend Tariff 255-F by _ establishing 
therein a rate of 46 cents, minimum 
weight 20,000 pounds, on transmission 
and transmission parts, from Chicago to 
Cincinnati (where Ford will begin op- 
erating a new plant within 30 days). 

Mr. Milsark, for McQuay-Norris and 
40 other manufacturers, members of the 
piston ring manufacturers’ group, spoke 
in support of docket No. 13560, proposing 
to establish a less-truckload rating of 
third class on various listed automobile 
parts for application throughout Central 
States Territory. The third class rating 
was already in effect in all other terri- 
tories, both via rail and truck, he said. 

“The tonnage of my company alone 
consists of about 3,000,000 pounds or 
better per month to points in I.F.A. and 
Official Territories, of which over 90 per 
cent moves via motor carriers,” said Mr. 
Milsark. 

Claims in the past five years had 
totaled only six, he said. 

The proposal was also supported by 
Charles J. Manelli, traffic manager, 
Sterling Aluminum Products, Inc., St. 
Louis. His company shipped approxi- 
mately 350,000 to 400,000 pounds less- 
truckload monthly in Central States Ter- 
ritory, and had never had occasion to 
file a claim for damaged shipments, said 
Mr. Manelli. 


World Trade Week in 
San Francisco May 21-28 


World trade week in San Francisco 
will be marked from May 21 through 
May 28 by 65 separate events which will 
spotlight the importance to San Fran- 
ciscans of international commerce, ac- 
cording to a committee representing 18 
sponsoring organizations. 

Local importers and manufacturers 
and a score of foreign governments will 
exhibit foreign products and services to 
an estimated 40,000 persons expected to 
attend the world trade fair at the Scot- 
tish Rite Auditorium, opening May 23. 

International aviation day will be ob- 
served May 23, to stress the theme of 
“world trade by air.” The San Francisco 
Chamber of Commerce and the World 
Trade Association will sponsor a lunch- 
eon that day. 

Earl Bunting, executive director, Na- 
tional Association of Manufacturers, will 
speak at a luncheon at the Palace Hotel, 
May 24. Another luncheon will be spon- 
sored jointly by the Custom Brokers and 
Freight Forwarders Association, world 
trade promotion committee of the Bay 
Area Council, bay area maritime com- 
mittee and the Export Managers Associ- 
ation of San Francisco. There will be 
daily open house at San Francisco’s for- 
eign trade zone. 


Principal feature of May 25 will be a 
luncheon sponsored by the chamber’s 
World Trade Association, at which Dr. 
Richard G. Gettell, chief economist for 
Fortune magazine, will speak on “Two- 
Way Trade—or What?” 

Henry W. Drath, vice-president of the 
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Bank of America, chairman of world 
trade .week, said that San Francisco's 
sponsorship of world trade week would 
be “the .biggest and best yet, for this 
year marks the centennial of San Fran. 
cisco’s progress as a world port and trade 
center.” 

Alvin C. Eichholz, manager of the 
chamber’s world trade department, js 
coordinator of world trade week. Victor 
L. Arenth, of Southern Pacific Co., is 
chairman of the world trade fair. 


Taxation of Highway 


Transport Discussed 
By A.T.A. Official 


William A. Bresnahan, research di- 
rector of the American Trucking Associ- 
ations, criticised “the persistent efforts 
of competing forms of transportation to 
promote third-structure taxes which 
impose an unreasonable and punitive 
burden upon the owners of motor 
trucks,” in an address May 11 before 
the seventeenth regional meeting of the 
Northeastern Gasoline Tax Conference 
at the Copley Plaza Hotel, Boston. Mr. 
Bresnahan stated the position of the 
trucking industry to be one of strong op- 
position to laws in force in some states, 
applicable only to trucks, whereby fuel 
taxes were collected on a “mileage 
traveled” basis, whether or not the fuel 
for the truck was purchased within the 
state. 

The Northeastern Gasoline Tax Con- 
ference is composed of officials who are 
responsible for administering the taxa- 
tion of gasoline and other motor fuels in 
the various states. 

“Historically,” said Mr. Bresnahan, 
“the taxes imposed against motor ve- 
hicle owners to help defray the cost of 
highways have taken two primary forms. 
One of these, the registration fee, gen- 
erally is known as the ‘first structure’ 
tax. The other, the tax on motor fuel, 
is the ‘second structure’ tax. It is the 
firm position of the trucking industry 
that these two forms of special imposts 
should adequately cover all necessary 
and equitable tax needs. 

“However, the enemies of highway 
transportation have been tireless in their 
efforts to dream up and promote new 
types of taxes—third structure levies like 
gross receipts taxes which seek to single 
out particular groups of motor vehicle 
owners for discriminatory action. 

“From time to time, such third struc- 
ture taxes have been adopted in various 
states. Frequently, time has proved that 
they are unfair or impractical, and they 
have been discarded. ; 

“But there are disturbing and dis- 
couraging indications that fair play and 
common sense are losing ground. The 
propaganda campaign of those who are 
the chief advocates of third-structure 
taxes is both tremendous and cunning. 

“Although their broad objective is 
burden motor trucks with any and 
kinds of special taxes and red tape, theif 
particular pet is the ton-mile tax. 

“Where the ton-mile tax has beet 
adopted, it usually is applied in addition 
to the registration fee and fuel tax, and 
usually is imposed only against commer- 
cial motor vehicles. 


“The ton-mile tax is without question 
one of the weakest members of the e2- 
tire tax family. Although there is a great 
variety of criticisms which properly may 
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pe lodged against the ton-mile tax, it has 
four cardinal weaknesses which suffice 
to condemn it. 

“First: It is a self-assessment form of 
taxation; second: It is not equitable in 
its application; third: It is not sus- 
ceptible of actual, full and impartial ad- 
ministration; fourth: The administrative 
cost of effective and uniform collection is 
restrictive and prohibitive. 

“Field studies have proved beyond 
doubt that any self-assessment form of 
taxation is immediately confronted with 
the personal equation among those whom 
it seeks to tax, particularly when ap- 
plied to any industry as highly competi- 
tive as highway transportation. 

“Generally speaking, such a tax can be 
collected only from those who choose 
to pay it. The checking of thousands of 
trucks as to mileage traveled is difficult, 
costly and time-consuming. Frequently 
this checking is limited to the large 
fleets and to the carriers conveniently 
situated to the administrative personnel. 

“It entails a serious burden, particu- 
larly on the small carrier, in that it re- 
quires the keeping of a complete set of 
pooks and vast number of detailed rec- 
ords. 

“Whether carrying a load or running 
empty, the operator is presumed to pay 
the tax—an actual out-of-pocket loss 
on his operations.” 


A.A.R. Protective Section 


To Meet at Boston 


Improved methods of police protec- 
tion for railroad passengers, shipments 
and property will be discussed at the 
30th annual three-day meeting of the 
Protective Section of the Association of 
American Railroads at the Hotel Statler 
in Boston beginning May 24. 

Jacob Aronson, of New York City, 
vice-president and general counsel of 
the New York Central System, will be 
the principal speaker. 

Other railroad officers who will appear 
on the program include J. F. Doolan, of 
New Haven, Conn., executive vice-presi- 
dent of the New York, New Haven and 
Hartford Railroad; R. M. Edgar, of Bos- 
ton, assistant to the president of the 
Boston and Maine Railroad, and A. L. 
Green, of Chicago, special representative 
of the Freight Claim Division of the 
AAR. 

Mayor John B. Hynes, of Boston, will 
make the address of welcome. Among 
the others to be heard by the railroad 
Police officers are Thomas F. Sullivan, 
Boston police commissioner; E. A. Soucy, 
special F.B.I. agent in charge of the Bos- 
ton area; Tennyson Jefferson, post office 
IMspector in charge of Boston, and 
Maurice R. Allen, of Boston, supervising 
_— of the United States Secret Serv- 
ce. 

Committee reports and group discus- 
sions on railroad police training, law en- 
forcement and other related subjects will 
Tound out the order of business for the 
meeting, which will be presided over by 
G. R. Crowley, of New Haven, Conn., 
chairman of the section and superintend- 
ent of police of the New York, New 
Haven and Hartford Railroad. 





Aircraft Industries Meeting 


A joint industry-government confer- 
face on aviation problems will feature 





the semi-annual meeting of the board 
of governors of the Aircraft Industries 
Association to be held at Williamsburg, 
Va., May 24, 25 and 26, the association 
has announced. 

“This will be the fifth annual confer- 
ence of this type to be held at Williams- 
burg,” it says. “All of the sessions, as 
in the past, are closed because of the re- 
stricted nature of some of the material. 

“Representatives of the armed services 
and other federal government agencies 
have been invited to attend and par- 
ticipate.” > 


Marshall Speaks Before 
Richmond Traffic Club 


On Threat of Socialism 


America was being led step by step 
“down the road to the regimented life” 
under socialism, Robert W. Marshall, di- 
rector of the traffic department of E. I. 
du Pont de Nemours & Co., asserted 
May 15. Speaking before a dinner of 
the Richmond (Va.) Traffic Club, Mr. 
Marshall cited as incidents in the trend 
to socialism the increase in the number 
of federal lending agencies, the growth 
of federal power projects, the Brannan 
plan for agriculture, the move for fed- 
eral health insurance, the Spence bill 
to give the President power to construct 
plants if he decided private industry 
would not expand production “to his 
satisfaction,” and the reparation suits 
filed against the nation’s railroads. 


“The amount sought by the govern- 
ment in these (reparation) proceedings 
is in excess of $2,000,000,000,” said Mr. 
Marshall. “That amount is about twice 
as much as the total operating revenues 
the Class I railroads have left each year 
after deducting operating expenses and 
federal and other tax accruals. If the 
Department of Justice lawyers are suc- 
cessful, it is quite probable that the 
only way the government could collect 
would be to levy on the railroad prop- 
erties. This probably would mean that 
the government would own or controi 
many of the railroads. Having taken 
over control of the railroads, it would 
just be a question of time before the 
government took over control of all 
forms of transportation.” 


“Where in the history of our own 
country can we find a clear example of 
the government trying to do a job that 
properly belongs to private industry?” 
he asked. “It seems to me that a very 
fair example, from every standpoint, was 
the government operation of the rail- 
roads in the first World War. 


“In the year 1918, with the government 
operating them, the railroads performed 
405 billion ton-miles of revenue service 
at 849 mills each. In World War II 
the privately operated railroads per- 
formed, as an average during each of the 
war years, better than 1700 billion ton- 
miles of revenue service at 9.47 mills 
each, or only nine-tenths of a mill more. 
In the first World War the government 
operated the railroads from January 1, 
1918, until February 29, 1920, twenty-six 
months. According to Walker D. Hines, 
who was Director General of Railroads 
in 1919 and 1920 and responsible for the 
government’s operation of them at that 
time, in his book, ‘War History of Ameri- 
can Railroads,’ the total cost to the tax- 
payers, because of the government’s op- 
erations, or in other words ‘losses,’ was 








19 


| TRANSPORTATION WEEK 


$1,123,500,000, or $518.500,000 for each 
year that the government had them. 

“In the second World War, the rail- 
roads not only did not cost the govern- 
ment anything, but paid total taxes in 
the four years of five billion, seven hun- 
dred odd million dollars, or almost a bil- 
lion and a half dollars each year. The 
federal government alone during the four 
war years received an average of almost 
a billion dollars a year in taxes from 
the railroads. Not only did private oper- 
ation provide nearly twice as much serv- 
ice aS measured by ton miles, but the 
service was far superior in World War I. 
Ask anyone who struggled with transpor- 
tation in World War I and he will tell 
you about the embargoes galore and the 
necessity for permits for almost every 
shipment. The appalling record of car 
shortages, traffic jams and heartbreaking 
mismanagement of the railroads under 
government operation in World War I is 
a matter of history. 


“I personally believe that if the gov- 
ernment had taken over in World War II 
in the same way as before, the job 
simply would not have been done and we 
could have lost the war from this one 
cause. Much of the brilliant war pro- 
duction achievement of American indus- 
try upon which victory depended would 
have been nullified. If this is not a life- 
size example of what we can expect from 
government .operation of industry com- 
pared with private ownership and man- 
agement, I would truly like to see one.” 





Franklin Tells Traffic 
Club of New York of 


Railroad Problems 


Problems that confront a great rail- 
road system in improving its plant and 


, meeting its expenses in the face of pres- 


ent conditions, were discussed before the 
noon-day forum luncheon of the Traffic 
Club of New York, Inc., honoring rail- 
roads, May 16, at the Hotel Biltmore, 
by Walter S. Franklin, president of the 
Pennsylvania Railroad. More than 600 
attended the luncheon. 


“Most of you who represent industry 
are Officers of companies having plants 
located on Eastern railroads, or at least 
do route some traffic over Eastern rail- 
roads,” said he. “Many of you recognize 
that the eastern railroads have not been 
doing quite as well in the last few years 
as certain railroads in other sections of 
the country and perhaps, therefore, have 
needed relatively greater increases in 
their freight rates and passenger fares. 

“This is not in any a difficult matter 
to explain. All railroads have encoun- 
tered the same basic difficulty. 


“Fortunately for the entire country, 
and for all the railroads, there has been 
a tremendous growth in the western, 
southwestern and southern sections of 
the country, largely stimulated by the 
war. While industry in the eastern sec- 
tion has also been expanding, because of | 
the relatively larger development that 
has been in operation for many years in 
this section the percentage of increase 
has been smaller. 

“Don’t misunderstand me. The east- 
ern railroads are moving a greater vol- 
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ume than ever before except during 
World War II. 

“T emphasize this in order to explain 
what has taken place since the war. The 
increased costs, including wages and cost 
of materials, have been so great and 
within such a short period that the usual 
technological improvements in efficiency 
do not begin to offset the increased costs 
on the eastern roads where the volume 
has not increased to the same extent 
that it has in certain other sections of 
the country. This has brought about the 
need for continued expenditures for 
labor-saving machinery and other tech- 
nological improvements. ... 


Meeting Costs 


“When a manufacturing firm encoun- 
ters increased costs due to increased 
wages and prices of raw materials, it 
usually does two things immediately— 
it increases sales prices of what it man- 
ufactures, and begins a change in its 
process so as to reduce the cost of 
manufacturing its products. The rail- 
roads should and do follow the same 
general plan. Unfortunately the in- 
creasing of rates, both passenger and 
freight, is a slow process. First, the 
railroads must make up their programs 
and then go before the interstate and 
state commissions. The lag, sometimes 
a year or more, is very costly. In the 
meantime further increases in costs have 
occurred. All of this you have heard 
before many times, but I doubt if you 
can fully appreciate how serious this has 
been during the last few years when 
costs have gone up faster and higher 
than ever before during such a short 
period of time. 

“It is a peculiar coincidence that both 
the passenger fares and freight rates 
on the Pennsylvania have been increased 
about 57 per cent as compared to in- 
creased wages and cost of materials of 
approximately 100 per cent in the same 
period. That is the result of our effort, 
to move up our prices. 

“To return to the analogy with the 
manufacturing industry—What have the 
railroads done towards improving their 
methods to reduce costs and better their 
service to the public? 

“What I say about the Pennsylvania 
Railroad only illustrates what is true 
of other eastern roads. The Pennsyl- 
vania Railroad has spent $600,000,000 
in capital improvements over the last ten 
years, but relatively in greater amounts 
per year since the war. On equipment 
and diesel facilities the Pennsylvania 
has spent $256,000,000, largely in the last 
two and one-half years. This is a huge 
figure for a private company. Of course, 
you are hardened to the government 
spending of billions, but come back to 
earth and consider these figures and I am 
sure you will agree they are large even 
compared to the immense expenditures 
of some of your own companies. 

I would just like to mention the fol- 
lowing, again just as illustrations. The 
Pennsylvania post-war equipment pro- 
gram is—For Diesels, including facilities 
for repair and fueling, $170,000,000; for 
passenger cars, $75,000,000; for freight 
cars, $82,000,000; total $327,000,000. 

“Now, why am I boasting a bit about 
these expenditures? Simply to show 
you that we are keenly alive to the 
necessity of keeping abreast of the times 


to meet our competition and to provide 
services that will be attractive to ship- 
pers and the traveling public, and fur- 
ther, to emphasize that following the 
increases in our freight rates and pas- 
senger fares we are spending the money 
necessary to produce the things that the 
railroads manufacture—ton-miles and 
passenger miles—at less cost. In other 
words, we are following the general plan 
of all industry when they face increased 
costs. 
Interim Increases Favored 


“The commissions have had a difficult 
time. Most all of you gentlemen have 
recognized the need for increases, but 
have naturally watched carefully your 
respective interests to see that there 
should be no discrimination against the 
commodities in which you are inter- 
ested. 

“May I say that while I have already 
referred to the lag in advancing the 
prices of what the railroads sell as com- 
pared with the ability of the manufac- 
turer to advance his prices, I am not one 
of those who place all the blame on the 
commissions. Sometimes our presenta- 
tions are rather complicated and in- 
volve an enormous amount of detail. 
However, we are encouraged to believe 
that the commissions are more ready 
to approve interim increases or grant 
partial increases of course after hear- 
ings, and then give a final decision 
later. This type of procedure must be 
speeded up in order to prevent large 
losses to the railroads, which ar ex- 
ceedingly difficult if not impossible to 
recover. If ‘any increases are found to 
be unjustified, or if any errors have oc- 
curred, adjustments can always be made, 
but, in the long run, smaller increases 
in rates will be required if prompt action 
is taken so as to avoid accumulating 
unnecessary losses. 

“T doubt if it is fully appreciated by 
even some of our best customers that 
the railroads, while increasing their 
prices, have, as I have already pointed 
out, spent very large sums of money to 
improve their facilities. Now we are en- 
gaged in a fight to the finish to try to 
retain the advantages that these ex- 
penditures should produce. 

“With the notoriously low rate of re- 
turn on the railroad investment, it is 
extremely difficult to justify the enor- 
mous expenditures that are required to 
reduce operating costs. I have told you 
that the Pennsylvania Railroad has 
spent since the war approximately $256,- 
000,000 on equipment, not to mention a 
continuing program, including, I am told 
by the car builders, the largest single 
freight car order ever placed at one 
time. This order covers 5,000 box cars 
and 5,000 gondola cars. The orders for 
these cars were actually placed last week. 
In fact the last thousand were placed 
yesterday. 

“We had expected to obtain delivery 
on all of this equipment prior to the end 
of the year, but due to some: difficulty en- 
countered by the car builders in obtain- 
ing the necessary materials, the delivery 
may not be accomplished until during 
the first quarter of 1951. 

“The use of these cars will be obtained 
under the new rental program, but, of 
course, involve a definite commitment 
as to future payments, which will be in 
excess of $50,000,000, over a period of 
fifteen years. These cars will be of the 
latest design and should be a definite 
contribution to meet the demands for 
both box car and gondola equipment. In 
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certain areas this equipment has beep 
tight for a number of months. 

“As you well know, the railroads haye 
already started to consider adjusiments 
in freight rates on certain commodities 
where absolutely necessary. A few freight 
rates have been reduced, but the cay 
mile earnings have been either increase 
or maintained through increases in the 
minimum weights. As you realize, the 
car mile earnings are the most importan} 
test of a profitable operation, when con. 
sidered in connection with length of hau), 
We confidently expect a substantial re. 
turn of finished iron and steel products 
to the railroads.” 


Passenger Operations 


Mr. Franklin spoke of the losses in. 
curred in passenger transportation op- 
erations, including the carriage of mail 
and express. He said that further in- 
creases in commutation fares were nec- 
essary, adding that in some areas, even 
where the commutation traffic was heavw, 
the opertating ratio for commutation 
service was over 200 per cent, thus 
putting an unfair burden on freight and 
other traffic to carry the load of that 
loss. 

Alluding to the interim or temporary 
increase of 25 per cent on U.S. mail, Mr. 
Franklin said “we will have to get all 
the breaks to obtain the final decision 
before the end of 1950, nearly four years 
after the filing of our case.” 

“The opposition of the Post Office De- 
partment is hard to understand in view 
of the subsidies they are paying to our 
competitors that carry the air mail,” 
said he. “To obtain proper relief here 
would be an immense help to the east- 
ern railroads, including the Pennsyl- 
vania. Our loss in 1949 of this traffic, 
including an absurdly small return on 
the property, was almost twice our net 
income. The loss, approximately $20,- 
000,000, was twice the amount of the 
dividends paid in 1949 so you can see 
the importance of a fair settlement and 
the great need for prompt action. For 
the year ending June 30, 1949, the air 
lines were paid $59,000,000 for handling 
5 per cent of the first class mail, while 
the railroads were only paid $27,000,000 
for handling 95 per cent. Increased costs 
to the railroads have been enormous. AS 
an example, in September, 1938, at Penn- 
sylvania station in New York, the em- 
ployes handling United States mail were 
paid approximately $50,000, while in 
September, 1949, they were paid approxl- 
mately $468,000. The volume increased 
three times while the costs increased nine 
times.” 


‘Something for Nothing’ 

“We are all facing increasing trends 
towards getting something for nothing, 
he continued. “Of course, that is impos- 
sible. The railroads have always paid 
their way and their full share of the 
taxes in the territory where they operate. 
That is fair and proper and what we 
think our competitors should do—all, 
highway and waterway. 

“Just one example of the present 
tendency. The railroads have $21,000,000 
invested in the Washington Terminal, 
which was built as a passenger station 
in 1907. It receives no governmental sub- 
sidies of any kind. It pays its own ex- 
penses and taxes. The property taxes 
are running about $290,000 per year and 
income taxes of $165,000, or a total of 
$455,000. In addition, it pays every yeat 
interest to the private investors wh? 
financed its construction of $330,000, mak- 
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jing a total of $785,000 paid in taxes to 
the support of the government and a re- 
turn to the private investor. 

“As against this private operation our 
competitors use a Washington Airport 
puilt entirely at the expense of the gov- 
ernment for $23,000,000. This airport 
costs $1,522,000 per year to operate, with- 
out any allowance for interest or return 
on the taxpayers’ $23,000,000 investment, 
and the total landing fees and ramp 
service fees paid by operators of aircraft 
using the airport for the year ending 
June 30, 1948, was only $120,000. Of 
course, you appreciate that this airport 
pays no taxes. Any one of you can realize 
what your companies would be up against 
with competition of this type, not to 
mention the air mail subsidies already 
referred to.” 


Diesel-Labor Problems 


Saying he had already emphasized the 
need for taking advantage of technolo- 
zical improvements, Mr. Franklin added 
uhat this was particularly true in the 
case of the enormous expenditures for 
diesel locomotives. 

Mr. Franklin discussed the recent dis- 
pute resulting from the demand of the 
firemen for an additional man on the 
diesels, and referred to his appearance 
before the Senate labor and public wel- 
fare committee last week in support of 
the Donnell railroad anti-strike bill. 
Continuing, and outlining the reasons 
why he supported that bill, Mr. Franklin 
said: 

“1. That the present machinery of the 
railway labor act has broken down and 
does not provide an effective method of 
protecting the public interest against 
interruptions of railroad transportation. 


“2. That the public interest requires 
protection not merely against nationwide 
railroad strikes, but also against inter- 
ruptions of service on all railroads which 
form an integral part of the nationwide 
railway network. 


“3. That even if otherwise desirable it 
would be economically impractical and 
impossible to prevent railway strikes by 
simply leaving the railroads in a position 
where they must yield to the power of 
the Railway Labor Organizations in en- 
forcing their demands. 


It is obvious that government seizure 
does not dispose of the dispute. Nego- 
tiations, usually with some representative 
of the government as a participant, must 
continue after the seizure has taken 
Dlace and if the employes are adamant 
in their insistence that concessions be 
made by the railroads over and above 
what the emergency board has recom- 
mended, then the only way in which 
peace can be restored and government 
control terminated is for the railroads 
lo capitulate and make concessions which 
the emergency board found to be not 
justified. If the whole problem is to be 
Simply resolved by compelling the car- 
ers to grant more than a Fact-Finding 
Board has found to be proper, there is 
little point in having any procedure for 
Emergency Boards, and the same end 
would be accomplished by compelling the 
carriers in the beginning to grant such 
demands as the employes are willing to 
acept. It is obvious that the public 
interest in a sound and self-supporting 
tailroad transportation system cannot be 
supported by any device which, in spite 
of the lack of merit of the employes’ de- 
mands, operates by compelling the rail- 
toads to grant what the employes are 
Willing to accept. Such a course can 









































































only end in the annihilation of our na- 
tional transportation system as a private 
enterprise. 

“The recent attack on four railroads 
of the United States is a new type of 
procedure by railroad labor and should 
bring public opinion more against the 
strike than if the strike covered the en- 
tire industry, because the firemen’s de- 
mand is a national issue and should be 
fought out as such and not against indi- 
vidual companies. Let me repeat that I 
firmly believe there is no possible justi- 
fication for an additional fireman on a 
road Diesel and we are convinced that 
with proper public support we can even- 
tually win out against such arbitrary 
makework demands by labor.” 


Ballantine Traffic Head 


Relates Traffic Skills 
To Sales Results 


“Transportation can and does help 
sales,” said H. V. Haley, general trans- 
portation manager of P. Ballantine, in an 
address to a management-sales coopera- 
tion conference of the Sales Executives 
Club at Hotel Roosevelt, New York City. 

Stressing the need for skill and wide 
knowledge of transportation on the part 
of the industrial traffic manager, Mr. 
Haley related transportation to the effi- 
cient delivery of raw materials and of 
the finished product to the consumer. 

Industrial transportation as -.a pro- 
fession had advanced considerably in the 
past few years, he said, adding that it 
had broadened in many organizations so 
that it now embraced: Production con- 
trol, warehousing, intra- and _ inter- 
plant traffic, local deliveries, traffic, load- 
ing control, safety (both fleet and in- 
dustrial) and the training of personnel 
for future advancement within the or- 
ganization. 


“Tf we, in the transportation field, are 
alert for efficient departments and work 
closely with our sales executives and 
other department heads, whether we be 
industrialists, motor carriers, railroaders, 
steamship or air line operators, or with 
any of the other means of transporta- 
tion,” said Mr. Haley, “we are bound to 
be making contacts and are constantly 
selling, which, in truth, is a _ sincere 
support to our sales departments and 
contributes to the success of our respec- 
tive companies and organizations.” 


Transport Department Cooperation 

Mr. Haley described how the Ballantine 
transportation department cooperated 
with the company’s production control 
division to assure proper scheduling of 
inbound shipments of raw materials, of 
the entire intra-plant operations, in- 
cluding manufacturing and packaging, 
and the scheduling of “on-time” out- 
bound shipments. He said the depart- 
ment also worked closely with the pur- 
chasing department to make possible a 
flow of raw materials and supplies on 
such accurate schedules that the major 
portion went directly into the plant on 
the production lines, and then into dis- 
tribution channels. 


Whether with a large or small organ- 
ization, said Mr. Haley, the industrial 
transportation manager had tremendous 
responsibility. Among those _ responsi- 
bilities he mentioned the payment of 
freight charges many times exceeding 
millions of dollars a year, the tracing, 
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routing and expediting of shipments, and 
the handling of contracts with trucking 
and steamship companies. 

“The fact that products manufactured 
in this country can be purchased in 
Japan, Iceland, the Caribbean and all 
over the world,” added Mr. Haley, “makes 
it mandatory that the transportation 
manager be in constant touch with many 
tariffs and international regulations gov- 
erning the import and export into vari- 
ous countries. He must be conversant 
with the rules and regulations in these 
far-away places as well as those that 
govern interstate operations in this 
country.” 

After touching on the problems of 
routing, Mr. Haley said that it was a 
duty, “and a serious one,” to keep abreast 
of proposed state and federal motor car- 
rier regulations and the effect they had 
on local delivery as well as over-the-road 
operations. 


Traffic Man’s Need for Information 


He said that the traffic or transporta- 
tion man must know what service would 
move the goods “the fastest and with 
regularity,” adding that the traffic man 
must keep in touch with all of the 
carriers and be abreast of what service 
they had to offer. This professional 
skill, he said, was a big factor in the 
successful operation “of the industry and 
in its sales effort.” He said it was one 
thing to find a source of raw materials, 
but “still another to determine how you 
are going to transport the commodity and 
whether the transportation charge can 
be absorbed into the cost of the manu- 
factured product.” He said that only 
the traffic or transportation man could 
wisely screen the many factors involved 
in such a problem. It might, he said, 
develop into a matter of freight rate 
adjustment that must be handled with 
the carriers, and added that “the know 
how and the approach are important. 
The industry has much at stake.” 


C.A.A. Publishes Tabulation 


Of State Aviation Laws 


A complete tabulation of state laws 
affecting civil aviation throughout the 
United Stutes, as well as Alaska, Hawaii 
and Puerto Rico, has been compiled in 
easy-reference wall-chart form by Civil 
Aeronautics Administration on the basis 
of data assembled by the National As- 
sociation of State Aviation Officials, says 
an announcement by the C.A.A., adding: 


“Covering a wide variety of general 
categories, the chart is about 20 by 30 
inches in size, and provides information 
as to the status of laws as of March 1, 
1950. In addition to the tabular infor- 
mation given on the face of the chart, 
there are 155 explanatory footnotes, 
keyed to reference numbers on the chart 
itself, on the reverse of the sheet. 

“While the chart will not be given 
general distribution, it will be mailed on 
request to pilots, airport operators, and 
others interested in state regulation and 
development of civil aviation. 


“Information on state laws is broken 
down into three broad classifications, the 
largest of which is ‘fostering and regu- 
lation’ of civil aviation. Others are ‘air- 
port development’ and ‘fuel taxes.’” 
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1.C.C. Prescribes New 
Divisions of Grain Rate 


Proportionals to South 


The Commission, by a second report 
on further hearing in No. 24160, In the 
Matter of Divisions of Joint Interter- 
ritorial Rates Between Official and 
Southern Territories, has revised divi- 
sions of joint proportional and reship- 
ping rates on grain and grain products 
in lieu of those based on the findings in 
the prior report, 234 I.C.C. 175, and or- 
dered establishment of the prescribed 
divisions. 

An appendix setting forth the division 
factors prescribed for the proportional 
or reshipping rates on grain and grain 
products showed the factor for the 
northern lines increased for all distances, 
while the factors for the southern lines 
remained the same at all distances. The 
Commission found just, reasonable and 
equitable primary divisions of propor- 
tional or reshipping rates prescribed on 
grain and grain products from East St. 
Louis, Louisville, and Cincinnati to points 
in Southern Territory, required the use 
of the prorating factors set forth in the 
appendix to the report in computing 
percentages expressed as integers. The 
territorial gateways or dividing points to 
be used in determining primary divisions 
under the finding are to be the points at 
which the traffic is actually interchanged 
between an Official Territory and a 
Southern Territory carrier, or such other 
points as the respondents may agree on. 
It was said at the Commission that the 
factors prescribed for the northern car- 
riers were 75 per cent of those in the 
prior report. 


The divisions are to be established on 
or before August 15. 


Commissioner Patterson dissented, say- 
ing that the divisions prescribed by the 
majority were wholly inadequate for the 
Official Territory respondents and added 
that, in his opinion, the rates should be 
divided on the basis prescribed in the 
prior report. He said that Commissioner 
Aitchison joined in his dissent. The re- 
port bore a notation that Commissioner 
Knudson did not participate in the dis- 
position of the proceeding. 


Position of Northern Lines 


In connection with the position of 
the northern lines that there were no 
circumstances surrounding joint propor- 
tional or reshipping rates on grain and 
grain products not typical of circum- 
stances surrounding joint local rates 
on general traffic, the Commission ob- 
served that the northern carriers were 
strictly originating carriers with respect 
to grain and grain products shipped on 
single-factor rates from Official Terri- 
tory to the south and added that there 


was No reason why these rates should 
not be divided in the same manner as 
those on hay, potatoes, or any other 
agricultural commodity that might be 
mentioned. However, said the Commis- 
sion, the traffic subject to the propor- 
tional or reshipping rates did not origi- 
nate locally at the gateway points from 
which the rates applied, and that more 
than 86 per cent in 1945 originated 
beyond the borders of Official Territory. 
To a considerable extent, it added, the 
service performed by the northern lines 
on the traffic was typically that of an 
intermediate carrier. By section 15(6) 


of the interstate commerce act, the Com- 
mission said, “we are expressly required 
to take this circumstance into considera- 
tion in determining divisions.” 


La. Motor-Water Right 


Purchase Plea Dismissed 


The Commission, division 4, has dis- 
missed applications of the Consolidated 
Companies, Inc., New Orleans La., for 
authority to purchase the motor-carrier 
operating rights of Sherburne Transpor- 
tation Co., Inc., Plequemine, La., and for 
authority for transfer to Consolidated of 
motor and water-carrier certificates 
issued to Sherburne. It has issued a 
report and order in MC-FC-28784, 
Consolidated Companies, Inc.—Purchase 
—Sherburne Transportation Co., Inc., 
embracing Finance No. 16533, Sherburne 
Transportation Co., Inc., Certificate 
Transfer to Consolidated Companies, Inc. 


It found that the proposed purchase 
by Consolidated of the Sherburne rights 
was a transaction requiring authoriza- 
tion under section 5(2) of the interstate 
commerce act, relating to consolidations 
or mergers of carriers; that the transfer 
to Consolidated of the motor and water- 
carrier certificates issued to Sherburne 
might not be authorized except in a pro- 
ceeding under section 5(2); and that, as 
the applications did not seek authority 
for the proposed transaction under that 
section, they should be dismissed. 


The Commission said that in its opin- 
ion, based on a close family relationship 
between persons who controlled and 
managed Consolidated and the England 
Transportation Co., Inc., New Orleans, 
their operating and related business in- 
terests, and the circumstances under 
which the present stockholders acquired 
their interest in the England company, 
the Consolidated company, a non-carrier, 
and the England company, a motor car- 
rier, were affiliated with each other. It 
said approval of the transfer of Sher- 
burne’s motor and water-carrier cer- 
tificates to Consolidated, as proposed, 
would result in control or management 
of the two carriers in a common interest. 
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Water Competitive Rail 
Rate on Pig Iron 
Held Not Reasonable 


The Commission, division 2, has found 
not shown just and reasonable a pro- 
posed reduced all-rail commodity rate on 
pig iron, in carloads, from Cleveland, 
Miles Avenue, Lorain, and South Lo- 
rain, O., to Worcester, Mass. It says the 
purpose of the reduced rate is to meet 
competition over a water-rail route. 

It has issued a report in I. and S. No, 
5625, Pig Iron, Cleveland and Lorain, 
Ohio, to Worcester, Mass., in which also 
it has found just and reasonable a pro- 
posed increased rate on the same com- 
modity from the same origins to East 
Worcester, Mass. An order requires can- 
cellation of the suspended schedules by 
June 20, on one day’s notice, and discon- 
tinues the suspension proceeding with- 
out prejudice to the filing of schedules in 
conformity with the findings. 

In an embraced proceeding, Fourth- 
Section Application No. 23953, Pig Iron 
to Worcester, Mass., and Fourth Section 
Order No. 16612, Pig Iron to Worcester, 
Mass., the Commission denied authority 
to establish the proposed reduced rate to 
Worcester without observing the long- 
and-short-haul provision of section 4 of 
the interstate commerce act. 

It said the proposed rate to Worcester 
would result in undue preference of an 
intervener, American Steel & Wire Co. 
of New Jersey and in undue prejudice to 
a protestant, Hanna Furnace Corpora- 
tion, a manufacturer of pig iron at Buf- 
falo, N.Y. 

The Commission said it found that 
the relief prayed for was not justified in 
connection with an all-rail rate to Wor- 
cester lower than $7.70 a gross ton of 
2,240 pounds, and then only on condition 
that this rate be no lower than the all- 
rail rate from Buffalo to the same des- 
tination. 

The Commission said that by schedules 
filed to become effective February |, 
1949, railroads parties to supplements 
Nos. 83 and 85 to Agent B. T. Jones 
tariff I.C.C. No. 3795, proposed to es- 
tablish an all-rail commodity rate of 
$7.54 on pig iron, minimum 25 gross tons 
or 56,000 pounds, from and to the named 
points, without observing at intermedi- 
ate origins and destinations, over direct 
and indirect routes, the long-and-short- 
haul provision. By the same schedules, 
it said, they proposed, on February 1, 
1949, to increase from $10.30 to $11.45 the 
all-rail rate on pig iron, in carloads, 
from Cleveland and points taking the 
same rate to East Worcester. 

The Commission said no protest 
opposition had been made against the 
proposed increased rate to East Wor- 
cester. The record was silent with re 
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spect to the reason for this proposal, 
it said, adding that the respondents, in 
their exceptions, stated that East Wor- 
cester had no industries and no ship- 
ments of pig iron had been received at 
or were in prospect to that point. The 
increase aS proposed would place the 
rate to East Worcester on the same gen- 
eral level as the normal rates on pig 
jon in that territory, it said. 

Other protestants besides Hanna Fur- 
nace Corporation, with respect to the rate 
to Worcester, it said, were the Great 
Lakes Ship Owners Association, Great 
Lakes Harbors Association, Oswego 
(N.Y.) Harbor and Dock Commission, 
McLain Marine Corporations, and Erie 
& St. Lawrence Corporation. 

Operation of the proposed schedules, 
it said, was suspended until and includ- 
ing August 31, 1949, and the respondents 
voluntarily agreed to defer the effective 
date pending disposition of the case. 

It said the present rate of $10.30 from 
Cleveland and Miles Avenue to Worcester 
was the result of relief authorized Feb- 
rary 17, 1939, in Pig Iron to Worcester, 
Mass., 231 I.C.C. 593. 

The Commission said the “objective 
traffic’ comprised an interplant move- 
ment of pig iron to the American Steel 
& Wire Co.’s plant at Worcester from 
its plants at Cleveland and Miles Ave- 
nue and from the plants of the Na- 
tional Tube Co. at Lorain and South 
Lorain. Both companies, it said were 
United States Steel Corporation sub- 
sidiaries. It said that over the water- 
rail route the pig iron was switched 
fom the aforementioned plants to 
wharves in the named cities where it 
was delivered to the steamship Clifford 
F. Hood, owned and operated by Ameri- 
can Steel & Wire Co. It said the Hood 
transported the traffic from the wharves 
on Lake Erie to Oswego, on Lake On- 
tario, whence it was moved to Worcester 
over the lines of the respondents and 
other railroads. 


It said the respondents had been ad- 
vised by the shipper that in the future 
tafic would be moved by water com- 
mon carriers over water-rail routes, and 
that if the proposed rate was not estab- 
lished all of the traffic would move 
through Oswego by use of the Hood, but 
that if the proposed rate became estab- 
lished all of the traffic would move under 
i. The respondents, the Commission 
said, understood this to mean that there 
would be no future all-rail movement of 
this traffic unless the transportation cost 
was no higher all-rail than water-rail 
by use of the Hood to.Oswego and the 
tail carriers beyond. It said the pro- 
bosed rate of $7.54 was designed to meet 
that cost, shown by the railroads as 
— from Cleveland and $7.457 from 

rain. 


Fighting Ship’ Issue 
Protesting water carriers, it said, al- 
legged that the proposed rate would un- 
lecessarily dissipate the railroads’ reve- 
tues and eliminate legitimate water 
tansportation on the Great Lakes and 
the New York State Barge Canal. It 
Sid they contended that the proposed 
teduced rate was the result of the re- 
ondents’ effort to meet the competi- 
ton of a “fighting ship”, which they 
sisted was an unlawful practice and 
conflict with the national transporta- 
lon policy. It said “fighting ship” was 
(fined in the Shipping Act, 1916, as 
Meaning “a vessel used in a particular 
tade by a carrier or group of carriers for 


the purpose of excluding, preventing, or 
reducing competition by driving another 
carrier out of said trade.” 


“The interstate commerce act makes no 
reference to a fighting ship,” said the 
Commission. “However, this Commission, 
or divisions thereof, has on several oc- 
casions condemned the use of such a 
device as constituting destructive com- 
petition (see West Coast Bus Lines Com- 
mon Carrier Application, 41 M.C.C. 260), 
but the principle has never been applied 
to the private equipment of a shipper.” 

The Commission said the competition 
which the respondent railroads must 
meet if they were to retain or regain 
any of the considered traffic was not the 
competition of common carriers by 
water, “which according to this record 
cannot hope to secure more than a 
modicum of the traffic,” but the private 
competition of the Hood. It said that 
manifestly, the respondents had no alter- 
native but to reduce their present all-rail 
rates or to forego most or all of the 
traffic. 


“The apparent fact that the Hood 
is being used by the shipper-owner for 
the purpose of obtaining lower trans- 
portation costs does not detract from 
the force of the competition which the 
respondents must face,” it continued. 
“They have a right to meet that com- 
petition if they can do so without con- 
travening provisions of the act. ‘Thus, 
the proposed rate must be below a mini- 
mum reasonable level in that it must 
be reasonably compensatory and not 
lower than necessary to meet the com- 
petition, and it must not be unduly 
prejudicial or preferential. We think 
the rate proposed is reasonably compen- 
satory, but that it is lower than neces- 
sary to meet the competition of the 
Hood in that it would be less than the 
apparent cost properly allocable to the 
water route used by that vessel. That 
cost, according to the record, is about 
$7.70.” 


1.C.C. Certifies G. F. & A. 


Reorganization Plan Vote 


The Commission has certified to the 
federal district court for the middle 
Georgia district the acceptances and 
rejections of holders of securities in 
Finance No. 14636, Georgia, Florida & 
Alabama Railroad Co. Reorganization, 
and has issued a report and order in 
that proceeding fixing the maximum 
limits of allowance to September 30, 1949. 


The Commission’s certificate showed 
that holders of $1,620,000 of the rail- 
road’s first and refunding 6 per cent 
bonds, due August 1, 1952, constituting 
(with accrued interest) 93.32 per cent 
of the total of the allowed claims of 
that class (class 2) voting on the plan, 
had accepted the plan of reorganization 
approved July 6, 1949, while creditors 
of that class holding $116,000 of the 
bonds, or 6.68 per cent of the total of 
the allowed claims of that class voting 
on the plan, had rejected it. 


The Commission further certified that 
creditors of class 4, holding $200,000 of 
the debtor’s first preferred debenture 
stock constituting 22.22 per cent of the 
total of the allowed claims of that class 
voting on the plan, accepted the plan, 
and that creditors of that class holding 
$700,000 of the stock, constituting 177.78 
per cent of the total of the allowed 
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claims of that class voting on the plan, 
had rejected it. 


In its report and order, the Commis- 
sion cut the amounts claimed as com- 
pensation and reimbursement of ex- 
penses to and including September 30, 
1949, from $279,447.86 to $155,706.35. The 
major cut was in the claims of a group 
representing the debtor. Their total 
claim was cut from $104,750.92 to $56,- 
278.86. ; 


Joinder of Irregular, 


Regular Routes, Denied 


By a report and order in MC-F-3973, 
Thomas J. lLyons—Control; Quinn 
Freight Lines, Inc.—Purchase—J. Nor- 
man Marshall, the Commission, division 
4, on reconsideration, has denied an 
application of Quinn Freight Lines, Inc., 
of Brockton, Mass., to purchase the op- 
erating rights of J. Norman Marshall, 
doing business as Marshall’s Express, of 
St. Michaels, Md., and for Thomas J. 
Lyons to acquire control of the rights, 
on the ground that there would be a con- 
version of irregular to regular-route 
rights. 


In the prior report and order, 55 
M.C.C. 767, the division conditionally 
granted the requested authority, the in- 
stant report said. In the prior report 
it said that evidence of record clearly 
showed that Quinn understood the ne- 
cessity of, and intended to, maintain the 
separate nature of the regular- and ir- 
regular-route rights that were to be 
joined. Commissioner (then Chairman) 
Mahaffie dissented from the purchase 
authority because, he said, it seemed 
clear that there necessarily would be a 
conversion af irregular-route rights into 
regular-route rights. 


That dissenting point of view has been 
adopted by the division in the instant 
report. 


The Commission said that Quinn held 
authority to operate as a motor common 
carrier of general commodities over ir- 
regular routes, between Boston and 
points in Massachusetts within 25 miles 
thereof, and between Boston and New 
York City and a nearby New York area. 
Quinn purchased from Marshall operat- 
ing rights to transport general commodi- 
ties aS a motor common carrier over 
regular routes between New York City 
and Baltimore, Md., over two routes. 
Under a grant of temporary authority, 
said the Commission, Quinn had been 
conducting operations between the Bos- 
ton area and Baltimore via New York 
City. Among other things, the Com- 
mission said that Quinn’s intent at all 
times had .been to acquire the necessary 
operating authority and to concentrate 
on a Boston-Baltimore operation, and 
that, in view of a predetermined use of 
the same routes, a frequency of service, 
a holding out of daily overnight service 
and actual rendering of such service 
over a substantial period, taken together, 
the conclusion was warranted that Quinn 
would be unable to conduct a combined 
irregular-route, regular-route  single- 
line operation between Boston and Bal- 
timore and that it would necessarily con- 
duct a regular-route service between 
those points. This, said the Commission, 
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would be beyond the scope of the operat- 
ing authority. 

The Commission said that the trans- 
action authorized by the prior report had 
been consummated on September 14, 
1949. Protesting motor carriers, E. J. 
Scannell, Inc., and M & M Transporta- 
tion Co., sought reconsideration, and the 
Commission said that “the instant pro- 
ceeding is reopened for reconsideration 
on the record as made.” 

For the purpose of disposing of the 
proceeding, said the Commission, it was 
necessary only to consider protestants’ 
contention that the evidence warranted 
the conclusion that Quinn would neces- 
sarily convert its irregular-route opera- 
tions between Boston and New York City 
to regular-route operations in order to 
provide the single-line service between 
Boston and Baltimore via New York 
City. 

The Commission observed that it had 
on numerous occasions authorized trans- 
actions that resulted in the unification 
of regular-route and _irregular-route 
rights where it appeared that mainte- 
nance of the separate nature of the 
rights was feasible. On _ reconsidera- 
tion of the record in the instant pro- 
ceeding, continued the Commission, and 
considering the past history of the op- 
erations of Quinn and its predecessors, 
it was apparent that Quinn was seeking 
primarily to continue a direct single- 
line through service between Boston, on 
the one hand, and Baltimore, on the 
other. 

It was conceded by all parties, the 
Commission said, that Quinn’s princi- 
pal business has been and would be be- 
tween Boston-Brockton and Baltimore, 
and that with the elimination of inter- 
change at New York City a single-line 
service would be inaugurated, equal to 
and competitive with that offered by 
Scannell both as to transit time and fre- 
quency—i.e., an overnight, daily service. 


“Since this is the proposed plan of 
operation,” the Commission continued, 
“and vendee’s rights north of New York 
City are over irregular routes and south 
thereof over regular routes, it is difficult 
to conceive of any way in which vendee 
would be able to maintain the true 
character of an irregular-route service 
for that portion of the through haul 
north of New York City.” 


After citing Falwell Fast Frt., Inc— 
Pur.—Draper and Evans Lines, Inc., 40 
M.C.C. 439, and 40 M.C.C. 127, sustained 
in Falwell v. United States, 69 F.Supp. 
71, and affirmed by the Supreme Court 
of the United States without opinion, in 
330 U.S. 807, the Commission said that, 
in the instant proceeding there was 
ample evidence that Quinn had, for 
about six years, been operating an over- 
night, daily service between Boston- 
Brockton and Baltimore and that there 
was no difference between the operations 
north of New York City and those south 
of that point, New York City having 
been used as a gateway only, with no 
“real terminal” maintained at that 
point. The Commission said that the 
Boston-Baltimore service was advertised 
by Quinn, and that such service was 
equal to or better than that of its com- 
petitors that were regular-route opera- 
tors between the same termini. 


The Commission said that, in the Fal- 
well case, the court had rejected a con- 


tention, similar to the position of the 
applicants in the instant proceeding, 
that the Commission might not find, 
prior to approval of an application, that 
unauthorized operations would result. It 
quoted the court’s opinion to the effect 
that the finding or not finding that un- 
authorized operations might result, in 
cases having analogous facts, was merely 
taking one course of action on evidence 
that was definite, conclusive and undis- 
puted, and the refusal to take similar 
action where the evidence was not con- 
clusive. In the instant case, said the 
Commission, it was clear that what 
Quinn had done in the past would be 
continued and would result in an un- 
authorized regular-route operation over 
part irregular and part regular route 
operating authority. 


Florida Intrastate Freight 
Rates Held Discriminatory 


To Interstate Commerce 


The Commission has found that in- 
trastate freight rates and charges in 
Florida cause unjust discrimination 
against interstate commerce, and, in 
nearly all instances, undue preference 
of and advantage to localities in intra- 
state commerce, and undue prejudice 
and disadvantage to localities in inter- 
state commerce. It has approved in- 
creases to the interstate level approved 
in Ex Parte 162 and 166. 

It has issued a report, by Commissioner 
Patterson, in No. 30140, Increases in 
Florida Intrastate Rates, embracing a 
report in I. and S. No. 5646, Sugar Cane, 
Florida to Clewiston, Fla., and an order 
in the last named case requiring cancel- 
lation of the suspended schedules on one 
day’s notice. 

In the suspension case it found just 
and reasonable, with certain exceptions, 
proposed interstate transit rates, minima, 
and rules on sugar cane, in carloads, 
from certain loading stations in Florida 
to Clewiston, Fla. The proceeding was 
discontinued without prejudice to the 
filing of new schedules in conformity 
with the conclusions. 

The Commission said that in No. 30140, 
an order carrying into effect its findings 
would be entered, unless it was notified 
by the Florida Railroad and Public 
Utilities Commission, within 30 days 
from May 4, that it would permit 
promptly the increases approved. 

It said the proceeding was an investi- 
gation under section 13 of the interstate 
commerce act ordered in response to a 
petition of the principal railroads serving 
Florida. It said the petition and the 
evidence of record dealt solely with rates 
and charges prior to the increases au- 
thorized in Ex Parte 168, Increased 
Freight Rates, 1948, substantial portions 
of the Ex Parte 162 and 166 increases 
not having been made effective on 
Florida intrastate traffic. The railroads, 
it said, sought to obtain, with certain ex- 
ceptions, the remainder of the Ex Parte 
162 and 166 increases. It said they es- 
timated the annual revenue thus lost 
to them on Florida intrastate traffic 
approximated $915,325. It also said that 
from 16.6 to 28.1 per cent of the revenue 
received by the principal respondents, 
respectively, for transporting freight in 
Florida was derived from intrastate 
traffic. 

The Commission found active compe- 


TRAFFIC Wort 


tition prevalent between localities ep. 
gaged in interstate commerce between 
points in Florida and points in other 
southern states, on the one hand, ang 
localities engaged in intrastate com. 
merce in Florida, on the other hand, ang 
that this competition extended for aq} 
practical purposes throughout Fioridg 
and to class and commodity traffic gen. 
erally, but not including sugar cane to 
the mill, molasses, and, for short hauls, 
mixed fertilizer and a few other com- 
modities. 

It said maintenance of intrastate rates 
and charges within Florida on bases 
lower than those approved caused undue 
and unreasonable advantage and prefer- 
ence to intrastate shippers of cement, 
particularly those at Tampa, Fla., and 
undue prejudice to interstate shippers, 
especially those at Clinchfield, Ga. 


It said the unjust discrimination and 
undue prejudice should be removed by 
establishing intrastate rates and charges 
between points in Florida that would re- 
flect the same increases as were, and 
for the future might be, maintained by 
the respondent railroads on like inter- 
state traffic to and from Florida and 
within Florida under the authorization 
in Ex Parte 162 and 166, provided that, 
(1) on sugar cane, the present Florida 
intrastate transit rates should be in- 
creased to reflect the Ex Parte 162 and 
166 increases but the minimum weights 
thereon should be the same as the min- 
ima authorized in I. and S. 5646, and 
the “present high unused Florida intra- 
state non-transit rates” should not be 
increased, except as necessary to ob- 
serve as a minimum the Florida intra- 
state transit rates increased as author- 
ized in the instant case; (2) that on 
wastewood, the increased intrastate 
rates, minimum 40,000 pounds, author- 
ized in the instant case, should alter- 
nate with intrastate rates, minimum 
60,000 pounds, which last named rates 
should not exceed the interstate rates, 
minimum 60,000 pounds, applicable, from 
August 21, 1948, to, but not including 
January 11, 1949, the effective date of 
the initial interim increases authorized 
in Ex Parte No. 168, for corresponding 
distances from Atlantic Coast Line sta- 
tions in Florida to Brunswick, Ga.: (3) 
that on pulpwood, no increase should be 
made in Florida joint-line charges nor 
in Florida single-line distance rates 
which would cause those rates or charges 
to exceed the level of the corresponding 
rates contemporaneously maintained on 
interstate traffic during the aforemen- 
tioned period from or to Florida points 
under the Roanoke Rapids scale; (4) 
that on fertilizers and fertilizer ma- 
terials, no increase should be made in 
Florida single-line intrastate rates which 
would cause such rates to exceed the 
level of the single-line intrastate rates 
maintained by the Florida East Coast 
Railway immediately prior to January 
11, 1949, and effective date of the initial 
interim increases authorized in Ex Parte 
No. 168: (5) that no intrastate rate or 
charge should be increased so that it 
would exceed the lowest level of the 
corresponding rates or charges contem- 
poraneously maintained generally on 1n- 
terstate traffic to and from Florida 
points in the period from August 21, 1948. 
to, but not including, January 11, 1949: 
and (6) that the aforementioned pro- 
visions should be construed so as 
make due allowance for differences 12 
minimum weights and for the Florida 
peninsular arbitraries where applicable. 

The Commission said that, in I. and $. 
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No. 5646, by schedules filed to become 
effective April 13, 1949, the A.C.L. and 
the Florida East Coast proposed to estab- 
lish interstate distance transit rates on 
sugar cane, in carloads, from loading 
stations on their lines in Florida to 
Clewiston, under extensive transit pro- 
yisions, including a condition that the 
outbound movement of the products, 
namely, raw sugar, blackstrap molasses, 
and ground dehydrated sugar cane pitch 
be made over the respondents’ lines in 
designated proportions, most of this out- 
pound movement going to interstate 
destinations. The proposed minimum, it 
said, was 40,000 pounds from October 1, 
when the shipping season began, to Jan- 
uary 31, and 44,000 pounds thereafter 
until September 30. ; 

It said that on protest of the United 
states Sugar Corporation, which operated 
a mill at Clewiston, operation of the 
schedules was suspended until and in- 
cluding November 12, 1949, and the re- 
spondent railroads voluntarily deferred 
the effective date of the suspended 
schedules pending disposition of the 
proceeding. 

The Commission said that at present 
Florida intrastate transit distance rates 
were applied on this traffic. The same 
rates plus the increases under Ex Parte 
162 and 166 were now proposed for in- 
terstate application, subject to the in- 
creases in Ex Parte 168, it said. 

The Commission found that the inter- 
state transit rates, charges, minimum 
weights, and rules proposed in I. and S. 
No. 5646 were just and reasonable, ex- 
cept the proposed minimum of 44,000 
pounds from February 1 until Septem- 
ber 30. It found that a just and reason- 
able minimum for that period should 
not exceed 42,000 pounds. 

At a hearing in No. 30140, and subse- 
quently, it said, the respondent rail- 
roads requested that rates on sand, 
gravel, crushed stone and similar prod- 
ucts commonly called road aggregates, 
be considered as withdrawn from the 
investigation, also rates on fertilizer and 
fertilizer materials between points on 
the F.E.C., and if interstate and intra- 
state tariffs that had been filed became 
effective, rates on petroleum and _ its 
products and sulphuric acid in tank-car 
loads, and canned goods and composi- 
tion roofing or building materials, in 
carloads. With those exceptions, it said, 
the respondent railroads sought in- 
creases on Florida intrastate rates and 
charges corresponding to those author- 
ized in Ex Parte 162 and 166. 


The Commission said its findings were 
without prejudice to the right of Florida 
authorities, or other interested parties, 
to apply for modification with respect 
to any specific intratate rates or charges 
on the ground that they were not related 
to the interstate rates or charges on like 
traffic in such a way as to contravene 
the provisions of the interstate com- 
merce act. 


The Commission overruled a motion of 
Protestants to deny the railroads’ peti- 


tion in No. 30140 and to dismiss the 
proceeding. 


Motor Finance Action 


_ Acting under expedited procedure in 
its motor finance proceedings, the Com- 
mission, division 4, has issued a report 
and order in MC-F-4488, Marie Norris 
Johnson, et al—Control—Great South- 
tn Coaches, Inc., and Marie Norris John- 


son, et al—Purchase—Memphis-West 


Memphis Transit Co., approving acquisi- 
tion by Marie Norris Johnson, Helen Nan 
Johnson Ramsey, Frances Marie Johnson, 
and Susan Dolorita Johnson, of Shreve- 
port, La., of control of Great Southern 
Coaches, Inc., Jonesboro, Ark., through 
ownership of its outstanding capital 
stock, and purchase by the same indi- 
viduals, dba Memphis-West Memphis 
Transit Co., of the operating rights and 
property of W. Harry Johnson (Williams 
S. Ramsey, administrator) , dba Memphis- 
West Memphis Transit Co. The order 
is effective June 15. Any objections are 
to be submitted in writing to the Com- 
mission on or before May 31. 


Miss. Intrastate Express 


Rates Held Discriminatory 


The Commission, by a report on further 
hearing in No. 30082, Mississippi Intra- 
state Express Rates and Charges, has 
found that rates and charges of the 
Railway Express Agency, Inc., for the 
intrastate transportation of property by 
express in Mississippi cause unjust dis- 
crimination against interstate com- 
merce. 

It said that the intrastate express rates 

and charges, increased to the basis of the 
agency’s present interstate scale of rates 
and charges as established February 14, 
1949, would substantially increase the 
agency’s revenues, and remove the dis- 
crimination. 
The Commission said an order requir- 
ing establishment of rates and charges 
so increased would be entered unless it 
was notified by the Mississippi Public 
Service Commission, within 30 days from 
May 4, that increases as contemplated 
by the I.C.C.’s findings would be author- 
ized by that commission. 

It said it entered into an investigation 
of Mississippi intrastate express rates on 
petition of the Railway Express Agency, 
and found, in a prior report, 273 I.C.C. 
777, among other things, that the intra- 
state rates imposed by the state created 
unjust discrimination against interstate 
commerce and that this discrimination 
should be removed by applying for in- 
trastate transportation a basis of rates 
and charges the same as had been appli- 
cable on December 9, 1948, between Mis- 
Sissippi and other states in the agency’s 
southern group. 

The Commission said it stated in the 
prior report that the findings thus made 
were tied to the interstate rates of 
December 9, 1948, because the evidence 
was so restricted, and also that the find- 
ings should not be construed as prevent- 
ing a further increase in the intrastate 
rates to accord with the uniform inter- 
state rates approved by the Commission 
for nationwide application on December 
29, 1948. 

The Commission said it left to the 
agency and the state the adjustment of 
intrastate rates to conform to the find- 
ings, and stated that if such action were 
not taken within 60 days from the serv- 
ice of that report, consideration would 
be given to entry of an appropriate 
“section 13 order.” 

On petition of the agency, it said, an 
extension of 30 days was granted, and 
by letter of June 17, 1949, the agency 
advised-that it had failed to effect an 
adjustment with the Mississippi com- 
mission. On the agency’s request, the 
Commission said, it entered an order 
dated June 28, 1949, requiring it to es- 
tablish, on August 5, 1949, and there- 
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after to maintain, intrastate express 
rates and charges in accord with the 
findings made in the prior report. It 
said the order had been complied with, 
and the rates and charges thus estab- 
lished were those now in effect in Missis- 
sippi. 

The Commission said the evidence on 
further hearing was of a nature similar 
to that introduced at the prior hearing. 

“Tt makes clear that no substantial 
changes in the relative transportation 
conditions affecting express service with- 
in, and to and from, Mississippi have 
occurred since the prior hearing herein,” 
said the Commission. “The evidence war- 
rants findings similar to those made in 
the prior report.” 


Household Rights Denied; 


Leased Trucks Involved 


The Commission, division 5, has denied 
an application of Austin A. Chambers 
Co., Manchester, Conn., for common- 
carrier authority to transport household 
goods by motor vehicle over irregular 
routes between points in Massachusetts 
and Connecticut, and between points in 
those states, on the one hand, and, on 
the other, all points in 19 other states 
and the District of Columbia. A report 
and order have been issued in MC-146, 
Sub. 2, Austin A. Chambers Co., Exten- 
sion—Household Goods. 

It said, among other things, that in 
view of the second report on reconsidera- 
tion in MC-96483, Sub. 2, Russell Von 
Der Ahe Extension—Household Goods 
(T.W., Feb. 11, p. 28), certain exhibits 
of the applicant Chambers firm listing 
past shipments transported in its equip- 
ment while under lease to other carriers 
could not now be considered as evidence 
of a public need for the proposed service. 

The Commission said it was decided 
in the Von Der Ahe case that evidence 
of actual transportation performed by 
an applicant in equipment which was 
at the time leased to other carriers and 
moving under their operating authorities 
and their responsibility to shippers and 
the public, might be considered only in 
connection with the issue of the fitness 
and ability of an applicant to perform 
the service proposed and not as estab- 
lishing any need for additional service. 


It said the Chambers firm’s expressed 
need for a better return load factor was 
not directly a public need and its prob- 
lem in that respect was characteristic of 
the household goods industry. An in- 
crease in the firm’s authorized territory, 
it said, would not insure better loadings 
or better service to small shippers. It 
said the applicant had not established 
a need for the proposed service on the 
present record. 


1.C.C. Permits Bus Line 
To Abandon Route Segment 


The Commission, division 5, has 
amended the motor common-carrier cer- 
tificate of the Massachusetts Northeast- 
ern Transportation Co., Boston, Mass., to 
permit abandonment of operation be- 
tween Newton, N.H., and Haverhill, 
Mass., 10 miles apart, in transporting 
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passengers, baggage, and newspapers, as 
requested by the carrier. 

In its report in MC-30490, Massachu- 
setts Northeastern Transportation Co— 
Abandonment of Certain Routes, the 
Commission said a motor carrier operat- 
ing under authority of a Commission cer- 
tificate and desiring to curtail the opera- 
tions authorized must obtain from the 
Commission authority to do so. It cited 
section 204(a)(1) of the interstate com- 
merce act and Towns of Bristol and Hill, 
N.H. v. Boston & Maine Transportation 
Co., 20 M.C.C. 581, 586. 

In certain respects, the Commission 
said, this proceeding was comparable to 
one by a railroad seeking authority to 
discontinue operation of its unprofitable 
lines. It said “much of the reasoning 
used in such abandonment proceedings 
is applicable here.” The Commission 
continued, saying: 

“While the fact that a portion of a 
transportation system has not yielded a 
profit does not control in every case, 
nevertheless there is a point at which 
lack of earning power will justify the 
abandonment or cessation of operation 
over a portion of a transportation system 
of a carrier regardless of the sound finan- 
cial condition of the carrier’s operation 
as a whole. The point at which abandon- 
ment or cessation of operation shall be 
considered justifiable is a matter of sound 
judgment and must be determined by 
the circumstances of each case. Aban- 
donment of Morristown-Corryton Line by 
Southern Railway, 105 I.C.C. 228, 233; 
Oregon-Washington Railroad & Naviga- 
tion Co. Abandonment, 175 I.C.C. 492, 
495. In this case, it appears that, not- 
withstanding petitioner’s over-all sound 
financial condition, it obviously would be 
unreasonable to require it to continue 
operation over the routes in question in 
the absence of convincing evidence show- 
ing a more pressing need for the service 
involved.” 


RAILROAD ABANDONMENTS 


Ilinois Terminal 


The Commission, by a report in Finance 
No. 16590, Illinois Terminal Railroad Co. 
Abandonment, and a certificate effec- 
tive 30 days after May 8, has permitted 
abandonment by the IL.T. of a 0.59-mile 
portion of line extending from the point 
of switch of Farm Creek yard scale 
track in East Peoria across the Illinois 
River to the end of the line in Peoria, in 
Tazewell and Peoria counties, Ill. It 
has prescribed conditions for employe 
protection the same as imposed in Chi- 
cago, B. & Q. R. Co. Abandonment, 257 
I.C.C. 700. 

The Commission said it was clear from 
the record the abandonment would not 
result in serious public inconvenience or 
a material reduction in the I.T.’s gross 
earnings. It said rehabilitation of the 
line and its continued operation would 
impose an unnecessary burden on the 
applicant and interstate commerce. 


It said the freight business of the 
I.T., an electric line, amounted to about 
79 per cent of its total revenues, and that 
the company interchanged traffic regu- 
larly with steam railroads. It said most 


of the carload freight handled by the 
I.T. near Peoria was interchanged with 
the Peoria & Pekin Union Railway, a 
switching carrier. The proposed aban- 
donment, it said would have no effect on 
the I.T.’s carload freight business with 
the exception of a small volume of traffic 
moving over the considered line, which 
totaled 224 cars in 1947 and 1948 and the 
first eight months of 1949. 


P. & A. 


By an application in Finance No. 
16995, the Pennsylvania & Atlantic Rail- 
road Co., and the Union Transportation 
Co., ask authority to abandon a line of 
railroad extending from Shrewsbury 
Road, Monmouth county, to Hightstown, 
Mercer county, N.J., 5.5 miles. The ap- 
plicants said the line had not been op- 
erated for several years as no traffic had 
been offered, and that track and bridge 
structures were damaged by floods in 
1943 and since that time the line had 
not been maintained. They said a new 
turnpike was being constructed across 
the state which would cross the line in 
question. As no grade crossings would 
be permitted, the applicants said the cost 
of a separated crossing would be sub- 
stantial. 


C.B.&Q. 


The Commission, division 4, has per- 
mitted abandonment by the Burlington 
Railroad of a 4.83-mile branch line be- 
tween Sedan and Moulton, Ia. and 
abandonment of operation under track- 
age rights over the Wabash Railroad 
between Moulton and Bloomfield, about 
14.14 miles, all a part of the Burlington’s 
Centerville division and all situated in 
Appanoose and Davis counties, Ia. 

A report has been issued in Finance 
No. 16591, Chicago, Burlington & Quincy 
Railroad Co. Abandonment and a cer- 
tificate effective after 40 days from May 
11. Conditions for employe protection 
are imposed the same as in Chicago, 
B. & Q. R. Co. Abandonment, 257 I.C.C. 
700. 

The Commission said the line had been 
operating at a loss for the last three 
years or more and that the area was well 
supplied with other railroads and means 
of transportation. It said bridge traffic 
moved over the line could be routed over 
other lines of the Burlington without 
apparent inconvenience to the shipping 
public but with operating economies. 
Continued operation, it said, would im- 
pose an unnecessary burden on the rail- 
road and interstate commerce. 


It said that in Chicago, B. & Q. R. Co. 
Abandonment, 254 I.C.C. 607, the Com- 
mission denied an application requesting 
the same authority sought in the instant 
case on the ground mainly that the 
line was part of an alternative route that 
might become important in the war 
effort. It said that consideration was no 
longer controlling. 


The Commission said liberal milling- 
in-transit rates were in effect at Center- 
ville, Ia., on soy bean shipments billed 
from points east of the line, and that 
protestant shippers asserted such ar- 
rangement would not be available if 
abandonment was permitted, and that 
increased freight rates might result. The 
Commission said the railroad proposed to 
continue the transit arrangement with- 
out change and it showed that tariffs 
would be amended to provide for a car- 
load interchange at Bloomfield so as to 
permit revised routings. 
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“According to the applicant, abandon. black, 
ment would have little effect upon the § 224 7° 
rate structure as it intends to file an Diamo 
application with this Commission secking points 
authority to apply present rates from the to ae 
west which apply via Sedan and Moulton § 42 © 
by way of Viele with fourth-section C820" 
relief,” the Commission said. “Slight  P*OdUC 
increases might be necessary in the case fp PAS 
of certain commodities, however, jf territo! 
fourth-section relief is not granted, mond, 
Nothing herein contained, however, is tp § '¥° ™ 
be construed as passing upon the issues crete, 
involved in the fourth-section applica. § 2° 
tion when and if filed. The question of § D!#™° 
rates is not controlling. We have previ- a a 
ously held ‘that a carrier should not be § 224‘ 
required to operate a line of railroad at for - 
a loss largely for the purpose of insuring ing : 
lower rates. Chicago, B. & Q. R. Co, § 7ave” 
Abandonment, 193 I.C.C. 233.” es 

The Commission said evidence was Uhre 
adduced by the railroad showing that _ ; 
numerous truck operators had been = < 
authorized to serve all stations along the te 
line. Train service on the line, it said, = MC 
had not changed materially in the last Mason 
five years. It said farming and livestock dN 
were the area’s main industries. ole 

points 

Ariz., 

COMMISSION MOTOR REPORTS vegetal 

An asterisk before the docket number points 

means that the report will not be printed points 

in full in the permanent series of motor points 
carrier reports of the Commission. Mime- 

ographed copies of such reports in full canned 

may be obtained by prompt application and P: 

to the Commission. in Ia. 

things, 

* MC-44055, Sub. 26, Bos Truck Lines, J "°° ! 
Inc., Marshalltown, Ia., Extension—Mil- J 0°" 
waukee. Certificate denied. Over ir- aane 
regular routes, internal combustion en- atin 
gines, iron and steel castings, and zinc — 
alloy castings, from Milwaukee, Wis., to ichi 
Marshalltown, Ia. = - . 

* MC-45451, Sub. 5, Brewer Petroleum fs tine 
Service, Inc. Revere, Mass., Extension— Ho " 
Woonsocket, R.I. Certificate granted. “ag 
Gasoline and lubricating oil, in bulk, in J "0S 
tank vehicles, from Boston, Mass., to ae 
Providence and Woonsocket, R.I., over °MC 
irregular routes. Jeffers 

* MC-55811, Sub. 10, Craig Trucking, ville 
Inc., Albany, Ind., Extension—Additional ba = 
Territory. Certificate granted. (1) Paper a ys 
and paper products, from Chillicothe, fied pc 
O., to St. Louis, Mo., Louisville, Ky. all int 
points in Ind., except Indianapolis, points ‘MC. 
in Ill., and in the Mich. lower peninsula, Lines. | 
except Detroit, and (2) machinery, Clay. 
equipment, materials and supplies used B fon 
in, or in connection with, the manufac- miles 
ture of paper, from the aforementioned Keokul 
destination points to Chillicothe, ovel B tengo, 
irregular routes. Detroit 

* MC-59882, Sub. 11, Fred Sellers, dba Ind. a 
Sellers Truck Lines, Beloit, Kan. Cer- ‘MC 
tificate granted. General commodities, Trucki 
with exceptions, from Beloit, Kan., to grante 
Kansas City, Mo. canned 

* MC-105917, Sub. 11, John R. Lesoine, ville, } 
Stroudsburg, Pa., Extension—Malt Bev- to poir 
erages. Certificate denied. Malt bev § 7°... 
erages, over irregular routes, from NeW § netoi, 
York, N.Y., to Tannersville, Pa. and § poo. 
empty containers on return. farm + 

* MC-108823, Anthony F. Glass, New Points 
Philadelphia, O., Contract Carrier AP- boygar: 
plication. Permit denied. Over irregu- notin 
lar routes, (1) sewer pipe joint com- gal 
pound, asphaltic, from Cleveland an4 0 EI 
Uhrichsville, O., and from points withiD Te 
two miles of Uhrichsville, to points a hs 
Ind., Ky., Mich., lower peninsula, N.Y. achit 
Pa., W.Va., N.J., Md., and D.C.; (2) sewe! le 






pipe, drain tile, filter black, segment 
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plack, wall coping, hot tops, flue lining, 
and related clay products, from Goshen, 
Diamond, and Uhrichsville, O., and from 

ints within two miles of Uhrichsville 
to points in the aforementioned destina- 
tion territory; (3) salt, silica, barium 
carbonate, lath, lumber, clay, and clay 
products machinery and parts, from 
points in the aforementioned destination 
territory, except D.C., to Goshen, Dia- 
mond, Uhrichsville, and points within 
two miles of Uhrichsville; (4) pipe, con- 
crete, plain or reinforced, pipe fittings, 
concrete, plain or reinforced, from 
Diamond to points in Ind., lower Mich. 
peninsula, Ky., W.Va., N.Y., and Pa.; 
and (5) iron or steel forms and pallets 
for making concrete pipe, steel reinforc- 
ing mesh, limestone, slag, sand and 
gravel, and concrete pipe-making ma- 
chinery and parts, between Diamond, 
Uhrichsville, and points within two 
miles of Uhrichsville, on the one hand, 
and, on the other, points in Ind., Ky., 
lower Mich. peninsula, W.Va., N.Y., Pa., 
and Md. 

*MC-109018, Sub. 3, C. D. Herme, 
Mason City, Ia., Extension—California 
and New York. Permit denied. Over 
irregular routes, (1) dairy products from 
points in Ia., and Minn., to points in 
Ariz., Calif., Ida., and Utah, (2) fruits, 
vegetables, and canned goods from 
points in Ariz., Calif. and Utah, to 
points in Ia.; (3) oil, in containers, from 
points in Pa. to points in Ia.; and (4) 
canned goods from points in N.Y., NwW., 
and Pa., (except Pittsburgh), to points 
in Ia. The report said, among other 
things, that if a grant of any authority 
were justified it would have to be com- 
mon carriage and the circumstances 
strongly suggested that either new au- 
thority or a revision of present operating 
practices was imperative. 

*MC-109132, Sub. 1, Freightways, Inc., 
Wichita, Kan., Extension—Liquor to 
Kansas Points. Certificate denied on 
further hearing. Liquors, alcoholic, over 
irregular routes, from Peoria, IIll., to 
points in a described Kan. area, and 
empty containers and rejected ship- 
ments on return. 

*“MC-9679, Sub. 2, Bridge Transit Co., 
Jeffersonville, Ind., . Extension—Clarks- 
ville. Certificate granted. Passengers, 
baggage, express, and newspapers, over 
a described regular route between speci- 
fied points in Ind., and return, serving 
all intermediate points. 

“MC-42329, Sub. 58, Hayes Freight 
Lines, Inc., Mattoon, Ill., Extension—Ball 
Clay. Certificate granted. Clay, in bulk, 
from Mayfield, Ky., and points within 10 
miles, to St. Louis and Hannibal, Mo., 
Keokuk, Fort Madison, Davenport, Bet- 
tendorf, and Clinton, Ia., Monroe and 
Detroit, Mich., and points in Tenn., IIl., 
Ind., and O., over irregular routes. 

*MC-110652, Adrian N. Betz, dba Betz 
Trucking Co., Byron, Wis. Certificate 
granted. Over irregular routes, (1) 
canned goods from Brownsville, Reese- 
Ville, Hustisford, and Iron Ridge, Wis., 
to points in Ind., O., Mo., Mich., Ia., and 
Ill, except those in the Chicago com- 
mercial zone; (2) casein from South 
Byron, Wis., to Chicago, Ill.; and (3) 
farm machinery from Sandwich, Ill., to 
Points in Fond du Lac, Dodge, and She- 
boygan counties, Wis. 

*MC--107720, Sub. 2, Ernest C. Dunn 
and Ellis E. Dunn, dba Dunn Bros., Dal- 
las, Tex., Extension—California. Certifi- 
cate denied. Pipe, pipe-line material, 
Machinery, and equipment, incidental to 
and used in connection with the con- 
struction, repairing, or dismantling of 


gas, gasoline; and oil pipe lines, between 
Points in Calif., and between points in 
Calif., on the one hand, and, on the 
other, all U.S. points, except those in 
Calif., over irregular routes. The report 
said the applicants did not engage in 
transportation locally within an oilfield; 
that the evidence showed they proposed 
operations only in connection with main 
pipe lines; that they failed to establish 
a need for the operation; and that sev- 
eral opposing motor carriers were en- 
gaged in such operation although it was 
questionable whether the operation was 
authorized by their certificates in the 
light of the discussion in Mercer and 
Mercer Extension—Oilfield Commodities, 
46 M.C.C. 845 (T.W., June 22, 1946, p. 
1851). 

* MC- 104340, Sub. 95, Leaman Trans- 
portation Co., Inc., Downingtown, Pa., 
Extension—Follansbee, W.Va. _ Certifi- 
cate granted, Commissioner Patterson 
noting a dissent. Over irregular routes, 
petroleum products, in bulk, in tank 
vehicles, over described routes, between 
specified points in W.Va., Pa., and O. 

* MC-3782, Sub. 5, Leon Andrew Ry- 
wolt, dba Royal Motor Express, South- 
port, Conn. Certificate granted. Automo- 
bile parts and automobile accessories 
from Bloomfield, N.J., to Danbury and 
Bridgeport, Conn., over irregular routes. 

*MC-43215, Sub. 23, Boyd Truck Lines, 
Inc., Kansas City, Mo., Extension—Car- 
bon Black. Certificate granted. Com- 
missioner Patterson noting a dissent. 
Serving points within 15 miles of Hickok, 
Kan., as off-route points in connection 
with authorized regular-route opera- 
tions, restricted, however, to pick-up of 
shipments of carbon black destined to 
Kansas City, Mo., or beyond. 

*MC-49504, Sub. 5, Bernard L. McCue, 
dba McCue Transfer, Hutchinson, Kan., 
Extension — South Hutchinson, Kan. 
Certificate granted. Over irregular 
routes, salt from Hutchinson and South 
Hutchinson, Kan., and points within one 
mile, to points in Mo., with specified ex- 
ceptions. 

*MC-52110, Sub. 50, Brady Transfer 
& Storage Co., Fort Dodge, Ia., Exten- 
sion—Yeast. Certificate granted, Com- 
missioner Patterson noting a dissent. 
Yeast, malt syrup, and dough-enriching 
compounds, from Pekin, IIl., to speci- 
fied Ia. points, over irregular routes. 

*MC-76472, Sub. 1, Elmer E. Miller, 
Gradyville, Pa., Extension—Sand and 
Stone. Certificate granted. Sand and 
stone, in bulk, in dump trucks, be- 
tween points in Del., in four Md. coun- 
ties, in nine N.J. counties, and in six 
Pa. counties, over irregular routes. 


* MC-110838, Ralph V. Gibbs, Ava, O., 
Contract Carrier Application. Permit 
granted. Over irregular routes, brick 
and paving blocks from Ava, O., and 
points within two miles, to points in 
W. V., in three Ky. counties, and in 
a described Pa. area. 


*MC-106241, Sub. 7, Crawford Trans- 
port Co., Inc., Huntington, W.Va., Ex- 
tension— West Virginia. Certificate 
granted, on second report on reconsider- 
ation, Commissioner Patterson noting 
a dissent. Automobiles and chassis, in 
initial movements, by the truckaway 
method, from points in Wayne county, 
Mich., to points in 32 W. Va. counties, 
over irregular routes. 

*MC-58948, Sub. 39, Union Transfer 
Co., Omaha, Neb., Extension—Alternate 
Routes. Certificate granted on recon- 
sideration, Commissioner Patterson not- 
ing a dissent. General commodities, with 
exceptions, (1) between Sioux City, Ia., 
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and junction U.S. highway 20 and Ia. 
highway 17, over U.S. highway 20; and 
(2) between Waterloo, Ia., and junction 
US. highways 218 and 30, over U.S. 
highway 218, as alternate routes for 
operating convenience only, with no 
service at intermediate points and with 
operation over aforementioned route (2) 
restricted against transportation of traf- 
fic originating at Waterloo and destined 
for Chicago, Ill., or originating at Chi- 
cago and destined for Waterloo. 


UNCONTESTED FINANCE CASES 


Report and order in F.D. No. 16863, The 
Canada Coach Lines, Limited Stock, grant- 
ing authority (a) to issue not exceeding 900 
shares of preference stock of the par value 
of $100 each, to be exchanged share for share 
for like number of outstanding shares of 
common stock of the par value of $100 each, 
and (b) to issue not exceeding 10,000 shares 
of common stock without par value to be 
exchanged for 100 outstanding shares of com- 
mon stock of the par value of $100 each, 
condition prescribed. Approved. 

oo * a 


Supplemental report and order in F.D. No. 
16857, Tennessee Central Railway Co. Secu- 
rities, modifying report and order of March 
17, 1950, so as to authorize the Tennessee 


,Central Railway Co. (1) to issue to the Re- 


construction Finance Corporation not ex- 
ceeding $5,606,000 of promissory notes matur- 
ing not earlier than October 1, 1957, and 
not later than April 1, 1960, to evidence re- 
newal and extension of loans in the reduced 
principal amount of $5,232,300 and a new 
loan covering the unpaid interest thereon 
to April 1, 1950, of $373,700, and (2) to 
Pledge as collateral security therefor not 
exceeding $6,216,000 of the applicant’s 4- 
percent first-mortgage bonds, series A. Ap- 
proved. 


MOTOR FINANCE CASES 


MC-F-4519, E. A. and A. E. Hullen—Con- 
trol;. Federal Transfer Co., Inc.—Purchase— 
Joe Sunnen, Application for authority under 
section 210a(b) of Federal Transfer Co., 
Inc., of Seattle, Wash., for temporary oper- 
ation of the motor-carrier rights and prop- 
erties of Joe Sunnen, doing business as Sun- 
nen, of Tacoma, Wash., denied. 

o + . 


MC-F-4467, Carl B. Daniels—Control; Dan- 
iels Transfer Co.—Purchase—Homer R. Howe 
(James M. Kelly, Executor). Application 
for authority under section 210a(b) of Dan- 
iels Transfer Co., of Franklin, Pa., for tem- 
porary operation of the motor-carrier rights 
of Homer R. Howe (James M. Kelly, Exec- 
utor), of Titusville, Pa., denied. 


* ba * 


MC-F-4522, Mayer Burnofsky, et al.—Con- 
trol; Branch Motor Express Co.—Purchase 
(Portion)—T. I. McCormack Trucking Co., 
Inc. Application for authority under sec- 
tion 210a(b) of Branch Motor Express Co., 
of New York, N. Y., for temporary operation 
of a portion of the motor-carrier rights of 
T. I. McCormack Trucking Co., Inc., also 
of New York, denied. 


MC-F-4157, Anna L. Shipley, et al.—Con- 
trol; B. C. & E. Truck Lines, Inc.—Purchase 
—Steely Trucking Co., embracing MC-F-4291, 
Elmer C. Breuer—Control; Elmer C. Breuer 
Co.—Purchase (Portions)—B. C. & E. Truck 
Lines, Inc., and Henke’s Express, Inc.; and 
MC-F-4431, Morgan B. Shipley, et al—Con- 
trol; Atlantic Freight Lines, Inc.—Purchase 
—B. C. & E. Truck Lines, Inc. On further 
hearing in MC-F-4157, purchase by B. C. & 
E. Truck Lines, Inc., Cleveland, O.,- of 
the operating rights of Steely Trucking Co., 
Cleveland, and acquisition of control of 
the rights by Anna L., Morgan B., and Anna 
M. Shipley, of Uniontown, Pa., through the 
purchase, approved and authorized. Pur- 
chase by Elmer C. Breuer Co., Cleveland, (1) 
of certain operating rights of B. C. & E. 
Truck Lines, Inc., as authorized to be ac- - 
quired by B. C. & E. from Steely Trucking 
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Co., and (2) certain operating rights of 
Henke’s Express, Inc., St. Bernard, O., and 
acquisition by Elmer C. Breuer, Cleveland, 
of control of the rights through the 
purchases, approved and authorized. Merger 
into Atlantic Freight Lines, Inc., Union- 
town, Pa., of the operating rights and cer- 
tain properties of B. C. & E. Truck Lines, 
and acquisition by Morgan B., Anna M., M. 
Bowman, and Anna L. Shipley of control of 
the rights and properties through the 
merger, approved and authorized. The re- 
port said the proposal to merge the opera- 
tions of B. C. & E. into Atlantic, including 
those which B. C. & E. would first acquire 
from Steely, would be in furtherance of 
corporate simplification and would remove 
primary objections to approval found in the 
prior report, decided November 3, 1949. 
= 7 © 

MC-F-4270, Alfred McCullough—Control; 
McCullough Transfer Co.—Purchase—Mil- 
dred I. Fullerton. Application of McCullough 
Transfer Co., Youngstown, O., for authority 
to purchase the operating rights of Mildred 
I. Fullerton, Youngstown, and of Alfred Mc- 
Cullough, Youngstown, to acquire control 
of the rights through the purchase, denied, 
Commissioner Rogers noting dissent. 


ORDERS 


1.C.C. Refuses to Suspend 
Schedules Filed in Toledo 
Foodstuffs Transit Case 


The Commission, on consideration of 
requests for suspension of railroad tariffs 
filed in compliance with the decision of 
its division 3 in I. and S. No. 5592, Transit 
on Foodstuffs at Toledo, Ohio, has voted 
not to suspend. The tariffs became effec- 
tive May 12. 


Division 3 had found just and reason- 
able but not meeting the tariff publica- 
tion requirements of section 6(1) of the 
interstate commerce act, tariff schedules 
proposing to permit shipments of various 
commodity groups from multiple origins 
in Official Territory to Toledo, in straight 
or mixed carloads, for storage at Toledo, 
and outbound shipments to destinations 
in Western Trunk Line and Southwestern 
territories, in mixed carloads, on a basis 
of the carload rates from the respective 
origins to final destinations, applied to 
the actual weights of the different com- 
modities comprising the outbound mixed 
carloads. It had ordered cancellation of 
the proposed schedules on or before May 
12, on one day’s notice, without prejudice 
to the filing of new schedules in con- 
formity with the requirements of section 
6(1). 

The Commission made public a tele- 
gram from the railroads involved in the 
case asking it to deny requests of prot- 
estants for suspension of schedules filed 
to become effective May 12, and for re- 
consideration. It also made public a peti- 
tion of the Beaumont Rice Mills and 
others for reconsideration, reargument 
and postponement of the effective date of 
the order, and a reply filed on behalf of 
the General Foods Corporation to pro- 
tests against publication of the amended 
transit rules on less-than-statutory no- 
tice. 


Railroad Contentions 


The railroads, in their telegram, said 
the findings of Commissioners Patterson, 
Johnson, Mitchell and Cross were sup- 
ported by the facts of record and by 
precedent and that the proposed sched- 
ules constituted literal adoption of and 


compliance with the division’s finding 
respecting section 6 of the act. 

They said an assertion of protestants, 
that evidence was ignored which went 
to prove unlawful discrimination against 
western wholesalers and manufacturers, 
was entirely unsubstantiated. They said 
there was no proof of such discrimina- 
tion. 

The railroads also said, among other 
things, that “existence of real and com- 
pelling competition as factors to be con- 
sidered as justification for transit has 
been amply proved,” and that there was 
no basis for a contention of protestants 
that precedents in the Commission’s 
decisions for years past had not been 
considered. 

They said the transit involved had 
been the subject of exhaustive investiga- 
tion and its propriety amply supported 
by voluminous record, and that petitions 
of protestants raised no points not al- 
ready fully considered and disposed of 
by division 3. 

Milling Companies’ Plea 

Beaumont Rice Mills, Comet Rice Mills, 
Inc., Tyrrell Rice Milling Co., American 
Rice Growers Cooperative Association, 
Giglio Co., Phelan Co., Schumacher Co., 
Steadman Co., and the Beaumont, Tex., 
Chamber of Commerce, asking recon- 
sideration and reargument, as well as 
postponement of the order’s effective 
date, said, among other things, that the 
division’s decision appeared to have been 
reached “with little, if any, attention to 
the analysis and refutation upon brief 
of evidence adduced at the  hear- 
ing.” They said the decision ap- 
peared to be based “almost wholly 
upon allegedly comparable existing tran- 
sit privileges and transit mixing privi- 
leges, only one of which is actually com- 
parable, and some of which are not in 
fact operative.” They asserted that the 
decision would implement, at the ex- 
pense of the railroads and indirectly of 
the public, a saving in the cost of doing 
business of one large shipper combina- 
tion, which saving, they said, was not 
justified in the public interest. The mill- 
ing companies said the report appeared 
to give undue significance to the support 
of the proposed transit by certain large 
food interests “who might hope to bene- 
fit by similar provisions, while ignoring 
smaller protestants’ interests or Classify- 
ing them as ‘chambers of commerce’ and 
‘trade associations.’ ” 


General Foods Corporation was the 
applicant for transit in the proceeding. 


C. & O. to Operate Over 
Southern Trackage in 


Spite of Firemen’s Strike 


By amendment No. 2 to his revised 
order No. 23 under revised service order 
No. 562, Homer S. King, director of the 
Cofnmission’s Bureau of Service, has 
eliminated from the list of railroads, au- 
thorized to divert or reroute traffic be- 
cause of the strike of railroad firemen on 
four rail systems, the Chesapeake & Ohio 
(between Orange, Va., and Potomac 
Yards, Va.). 

Service order No. 562 gives Mr. King 
authority to divert or reroute empty or 
loaded freight cars, and his service order 
No. 23 was issued in authorize the struck 
railroad systems to reroute or divert 
traffic they could not transport because 
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of the strike of the firemen which hegan 
May 10 when the railroads stood by 
their refusal to put a second fireman op 
diesel locomotives (T.W., May 13, pp, 
13 and 21). 

At the Commission it was said that the 
C. & O. encountered some difficulty be. 
cause it operated over the Southern— 
one of the four systems on which the 
strike was in progress—beginning at 
Orange, and an agreement had to be 
reached so that C. & O. firemen would 
take trains over that portion of the 
Southern. 


Prehearing Conference in 


Six Iron and Steel Cases 
Results in 1.C.C. Order 


The Commission, by Commissioner 
Mahaifie, has issued an order setting 
forth the understandings and agree- 
ments reached at a prehearing confer- 
ence in Oklahoma City, Okla., March 22. 
in connection with six complaint cases 
that, together, involve rates on iron and 
steel articles within the southwest and 
from the southwest to points in the 
United States. 

The order was issued in No. 30279, 
American Iron & Machine Works Co., 
et al. v. Akron, Canton & Youngstown 
Railroad Co., et al.; No. 30279, Sub. 1, 
Fort Smith Traffic Bureau, Fort Smith, 
Ark. v. Same; No. 30279, Sub. 2, Sheffield 
Steel Corporation v. Same; No. 30279, 
Sub. 3, Tulsa Chamber of Commerce, 
Tulsa, Okla., v. Same; No. 30279, Sub. 4, 
Granite City Steel Co., et al., v. Abilene 
& Southern Railway Co., et al.; and No. 
30279, Sub. 5, Maxwell Steel Co. v. A. C. 
& Y. et al. 

The order set forth the tariff items 
it was agreed were involved; the terri- 
torial scope of each complaint; the defi- 
nition of “Southwestern Territory”; the 
manner in which rates were to be stated 
in exhibits; and the stipulation that cer- 
tain statements of the Commission’s 
Bureau of Accounts and Cost Finding as 
to railroad cost scales by territories and 
explanations of cost finding procedures 
and principles would be received subject 
to a challenge as to their weight. 

In No. 30279, and No. 30279, Sub. 5, said 
the order, complainants sought the ap- 
Plication to, from, and within South- 
western Territory of the appendix F 
scale of rates prescribed on iron and 
steel articles, carloads, in No. 17000, Part 
6, extended for distances beyond 1,200 
miles in a manner which the Commis- 
sion should find just and reasonable, 
modified to include the percentages of 
the general increases authorized in Ex 
Parte 162, 166, and 168, within Official 
Territory. In all other complaints, said 
the Commission, a reasonable and lawful 
basis of rates was sought. It said that 
in the title case, and Sub. Nos. 3 and 5, 
the complaints were not to be construed 
as raising any issue concerning the law- 
fulness of Texas intrastate rates. 

The Commission also said that none 
of the complaints brought in issue the 
lawfulness of the transit rules, as such, 
presently applicable in connection with 
the assailed rates, but that it was ex- 
pected such rules would be continued in 
effect in connection with any new o 
different rates that might be prescribed 
in the proceedings. In the Sub. Nos. 2 
and 4, it said, certain transit privileges 
accorded producers other than the com- 
plainants, were assailed. 
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Unless parties represented at the pre- 
nearing conference raised objections to 
the matter set forth in the order on the 
sround that it did not embody the un- 
jerstandings or agreements reached at 
the conference and served and filed them 
on or befere May 26, said the Commis- 
sion, those understandings and agree- 
ments would govern the subsequent 
course of the proceedings, unless modi- 
fied for good cause. 


Household Carrier Plea 
for Mistrial Ruling in 


Transfer Case Overruled 


The Commission, division 5, by an or- 
der, has overruled a motion of Aero May- 
flower Co., and others, interveners, for 
3 hearing “de novo” before an examiner 
appointed under the administrative pro- 
cedure act, in MC-FC-50535, King Van 
Lines, Inc.—Purchase—William C. Mar- 
shall and Clark B. Marshall, doing busi- 
ness as Marshall Transfer Co., Sedwick, 
Kan. 

It said the motion was overruled be- 
cause it was based on the same grounds 
as a petition in MC-200, Sub. 84, Riss 
& Co., Inc., Extension—Explosives, which 
was denied by the entire Commission. 

The Commission denied a Riss petition 
for hearing de novo in accordance with 
the provisions of sections 5, 7 and 8 of 
the administrative procedure act, for the 
reason, it said, that those sections of 
that act did not apply to the Riss pro- 
ceeding (T.W., April 29, p. 36). This 
petition asked for hearing before one 
of the Commission’s hearing examiners. 
Riss based its petition on a decision of 
the Supreme Court of the United States 
in a deportation proceeding. In that 
case, Wong Sang Yung v. J. Howard 
McGrath et al., No. 154 in the Supreme 
Court, decided February 20, the court 
upheld a split of judicial and prosecu- 
tion powers in administrative agencies, 
in effect requiring that, under the ad- 
ministrative procedure act, such proceed- 
ings must be heard by others than those 
engaged in investigative or prosecution 
activities of the agency. 

Aero Mayflower and the other house- 
hold-goods-carrier petitioners in MC- 
FC-50535, on a basis of the deportation 
case cited by Riss, asked the Commission 
to declare a mistrial “in respect of the 
purported hearing had herein on March 
3, 1950.” They contended that the hear- 
ing in MC-FC-50535 was not before a 
hearing examiner appointed under the 
administrative procedure act, and was 
therefore not a valid hearing (T.W., 
April 15, p. 37). 


Admitted to 1.C.C. Practice 


Clark M. Clifford, of Washington, D.C., 
special counsel to President Truman 
from 1946 through 1949, has been ad- 
mitted to practice before the Commis- 
sion. Others in the list of newly-ad- 
mitted practitioners that contained Mr 
Clifford’s name were: 

Bonn Brown, Elkins, W.Va.; Adrian Odell 
Buck, Nashville, Tenn.; Edward Burling, Jr., 
Washington, D.C.; Meyer J. Cantor, New 
York, N.Y.; John H. Clarke, Jr., Maysville, 
Y.; Basil S. Cole, Jr., Philadelphia, Pa.; 
Herbert J. Deany, Chicago, Ill.; John Fran- 
e Gibbons, Jerseyville, Ill.; Robert Arthur 
ingell, Washington, D.C.; Grady Hazle- 
Mhaver Amarillo, Tex.; William Emmett Hicks, 
Cee. Wash.; Oliver Lee Houts, Kansas 
ity, Mo.; Gerald A. Kamm, South Bend, 


Ind.; G. Franklin Killeen, Flint, Mich.; 
Samuel A. Lemaistre, Eufaula, Ala.; Hardy 
King Maclay, Washington, D.C.; Abraham 
David Millner, New York, N.Y.; Harry A. 
Morris, Kansas City, Mo.; Robert Y. Patter- 
son, Jr., Jacksonville, Fla.; Frank H. Shaf- 
roth, Denver, Colo.; Paul Smith, Jr., New 
York, N.Y.; Henry deLeon Southerland, Jr., 
Birmingham, Ala.; Lawrence A. Whipple, 
Jersey City, N.J.; Richard Floyd Wilkins, 
Washington, D.C.; and William Hamilton 
Woodson, Kansas City, Mo. 


SUSPENDED TARIFFS 


Designation of a tariff below does not 
mean that all schedules in it have been 


suspended by the Commission. Suspen- 
sion orders contain many schedules not 
reproduced here. Details of such orders 
are published in The Traffic Bulletin. 





I. and S. No. 5792, Damage Tolerance 
On Shell Eggs, from May 12, to and in- 
cluding December 11, certain schedules 
as set forth in supplement No. 7 to Con- 
solidated Freight Classification No. 19, 
Agent A. H. Greenly’s I.C.C.-O.C. No. 63. 
The suspended schedules propose to re- 
vise the rules and regulations governing 
the packing, descriptions, inspection and 
delivery of eggs and the handling of 
damage claims in connection therewith. 


I. and S. M-3358, Meats—Hartford, 
Conn. to Boston, Mass., from May 13, to 
and including December 12, certain 
schedules published in tariff MF-I.C.C. 
No. 4 of Jennie S. Vecchiolla, doing busi- 
ness as J. V. Motor Lines, Hartford, 
Conn. The suspended schedules pro- 
pose new motor common-carrier rates of 
28 and 26 cents per 100 pounds, minimum 
20,000 pounds and 30,000 pounds re- 
spectively, on fresh meat from Hartford, 
Conn., to Boston, Mass. and points 
grouped therewith. 

T. and S. M-3359, Talking Machine 
Records—Chicago to Milwaukee, from 
May 15 to and including December 14, 
tariff MF-I.C.C. No. 339 of Central States 
Motor Freight Bureau, Inc., agent, Chi- 
cago, Ill. The suspended schedules pro- 
pose to establish new commodity rates 
of 81, 75, 64, and 45 cents per 100 pounds, 
on shipments weighing 1000 pounds or 
less, over 1000 but not over 5,000 pounds, 
over 5,000 but not over 10,000 pounds, 
over 10,000 but less than 16,000 pounds, 
respectively, and 32 cents per 100 pounds 
in truckloads, minimum 16,000 pounds, 
from Chicago and points grouped there- 
with, to Milwaukee, Wis., and nearby 
points, to supersede present higher class 
rates. 


I. and S. M-3360, Petroleum Products 
—Allen Motor Lines, Inc., from May 15 
to and including December 14, certain 
schedules published in tariff MF-I.C.C. 
No. 9 of Allen Motor Lines, Inc., Water- 
bury, Conn. The suspended schedules 
propose new commodity rates on petro- 
leum and petroleum products, subject to 
minimum weights of 6,000, 12,000 and 
20,000 pounds, from Plainfield, N. J., and 
points grouped therewith to points in 
Connecticut, at the same level as present 
rates from Newark, N. J., and points 
grouped therewith. 


I. and S. No. 5793, Petroleum to Minn., 
N. Dak., S. Dak. and Wis., from May 15, 
to and including December 14, certain 
schedules as published in supplement No. 
95 to Chicago, Milwaukee, St. Paul & 
Pacific Railroad Co.’s tariff I.C.C. No. 
B-7377, supplement No. 72 to Chicago & 
North Western Railway Co.’s tariff I.C.C. 
No. 11071, supplement No. 36 to Great 
Northern Railway Co.’s tariff I.C.C. No. 
A-8163, and various other tariffs. The 
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suspended schedules propose to reduce 
the rates on gasoline and other petro- 
leum products, in tank carloads, between 
points in North Dakota, South Dakota, 
Minnesota and Wisconsin. 


I. and S. M-3361, Hercules Trucking 
Co.—Combining Shipments, on the Com- 
mission’s own motion, from May 17, to 
and including December 16, certain 
schedules published in supplement No. 9 
to joint tariff MF-I.C.C. No. A-106, pub- 
lished by the New England Motor Rate 
Bureau, Inc., agent, Boston, Mass. The 
suspended schedules propose to establish 
a new motor common-carrier provision 
to permit two or more shipments on 
separate bills of lading to be combined 
and billed as a single shipment appli- 
cable only over the lines of Hercules 
Trucking Co., Inc. 


I. and S. M-3362, Grain Products— 
Grand Forks, N. D. to Minn. Points, 
from May 16, to and including December 
15, certain schedules published in sup- 
plement No. 7 to tariff MF-I.C.C. No. 
163 of Middlewest Motor Freight Bureau, 
agent, Kansas City, Mo. The suspended 
schedules propose to establish reduced 
26,000-pound commodity rates on grain 
products, from Grand Forks, N. D., to 
numerous points in Minnesota. 


I. and S. M-3363, Aluminum—Camden, 
Philadelphia-New Haven, from May 17, 
to and including December 16, certain 
schedules published in MF-I.C.C. No. 5 
of Abraham Alpert, New Haven, Conn. 
The suspended schedules propose to es- 
tablish new and reduced contract-car- 
rier minimum charges on aluminum in 
rolls, coils and strips from New Haven 
to Camden, N. J., and Philadelphia, 
Pa., and aluminum bars and scrap in 
the reverse direction. 


I. and S. No. 5794, Sulphur, La. & 
Texas to Dubuque, Ia., from May 17, to 
and including December 16, certain 
schedules as published in supplement 
No. 35 to Agent D. Q. Marsh’s tariff 
I.C.C. No. 3862. The suspended schedule 
proposes to reduce the commodity rate 
on crude sulphur (brimstone) in car- 
loads from Port Sulphur, La., and Texas 
producing points to Dubuque, Ia. 


| COMMISSION ORDERS | 


MC-F-3903, Salvatore Centola and Lucia 
Centola—Control; Rapid Transportation Co. 
—Purchase (Portion)—Atlas Transportation 
Co., Inc., of Cambridge. Denial of appli- 
cation made effective June 20, instead of 
April 20. 

a * a 

MC-107295, Sub. 13, Roy R. Roberson and 
Stanley Albert, Doing Business as Pre-Fab 
Transit Co. Applicants’ petition for issu- 
ance of a certificate of public convenience 
and necessity for uncontested portion of 
application denied. 

* * * 

MC-110312, Sub. 3, Nye Milam and Ray 
Sproule. Date on which recommended or- 
der shall become order of Commission and 
become effective postponed to May 10. 

* * * 


MC-48975, Sub. 2, C. J. Urling, Extension, 
Ohio Points, Pittsburgh, Pa. Date on which 
recommended order shall become order of 
Commission and become effective postponed 
to May 8. 

ok co 4 

I. & S. 5541, Cotton—Memphis and Helena 
to New Orleans. Petitions of protestants 
and supporting interests for reconsideration 
denied. ar : 


I. & S. 5721, Unmanufactured Tobacco, 
Norfolk to Richmond, Va. Respondents hav- 
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ing cancelled schedules, proceeding discon- 
tinued. 
* * * 

I. & S. 5729, Cattle & Hogs, St. Louis to 
Tallahassee, Fla. Respondents having can- 
celed schedules, proceeding discontinued. 

° s + * 

I. & S. 5750, Cottonseed Products, South 
to S.W. and W.T.L. Respondents having 
canceled schedules, proceeding discontinued. 

* + + 

I. & S. 5774, Books & Fibre Packing—Clip- 
per Carloading Co. Respondents having can- 
celed schedules, proceeding discontinued. 

~ - * 

MC-75185, Sub. 117, Service Trucking Co., 
Inc., Extension—Poultry, Federalsburg, Md. 
Intervener’s petition for reopening and re- 
consideration denied. 

a a * 

I. & S. M-2909, Boots and Shoes—Me. 
Points to Boston, Mass. and I. & S. M-2918, 
Boots and Shoes—N.H. and Vt. to Boston. 
Order of Oct. 27, 1949, further modified so as 
to require respondents to cancel schedules 
found unlawful in report on or before June 
16, on not less than 1 day’s notice. 

* - ” 


I. & S. M-2957, Merchandise—Southwest 
Freight Lines. Order of Nov. 8, 1949, further 
modified so as to require respondent to can- 
cel schedules found unlawful on or before 
June 16, on not less than 1 day’s notice. 

. . 


MC-C-1049, Allowances—Pick-up or Deliv- 
ery Service. Date on which recommended or- 
der shall become order of Commission and 
become effective postponed to May 22. 





I. & S. M-3300, Anco Motor Freight—Paper 
to and from N. Y. Order of March 23 va- 
cated insofar as it suspended operation of 
Item 5. Proceeding discontinued. 

* * * 

MC-30894, P. Callahan, Inc. Applicant’s 

petition for reconsideration denied. 
* 


MC-20995, Sub. 2, Dumes Trucking Co. 
Inc., Extension—Fibreboard, Vincennes, Ind. 
Date on which recommended order shall 
become order of Commission and become 
effective postponed to May 8. 


* * * 


MC-50115, Sub. 14, Earl Bray, Inc. Exten- 
sion—Tex. and Okla. Cushing, Okla. Date 
on which recommended order shall become 
order of Commission and become effective 
postponed to May > ” 

MC-60785, Rodgers Motor Lines, Inc. Peti- 
tions of Joint Northeastern Motor Carrier 
Association, Inc. and Fowler & Williams, 
Inc. for reconsideration denied. 

* Ok ~ 

MC-85469, Sub. 2, Lewie Montgomery Com- 
mon Carrier Application, Odessa, Tex. Peti- 
tion of Parkhill Truck Co. for reconsidera- 
tion and further hearing denied. 

* * 


MC-110108, L. R. Montgomery. Order of 
Nov. 12, 1948 vacated. : 
~ 
MC-110610, Varner Brothers. Order of 


Sept. 16, 1949, vacated. 


MC-F-3619, Philip H. 
(Portion)—George A. Rowley. Effective date 
of order of Oct. 10, 1949, further postponed 
to June 20. 

*~ * * 


MC-F-4433, Charles Kulp—Control; Kulp 
& Gordon, Inc.—Purchase (Portion)—Silva 
Brothers. Effective date of order entered 
March 27 postponed to June 5. 


* 
Marcell—Purchase 


APPLICATIONS 





AND PETITIONS 


Transcon Opposes Rail, 
Grain Interests’ Long- 
Haul Probe Requests 


Transcon Lines, of Los Angeles, has 
asked that the Commission deny petitions 
of the railroads and of midwestern grain 
interests for a general investigation into 
the economic and other effects of long- 
haul motor transportation, and for delay 
in acting on a number of pending appli- 
cations of motor carriers for long-dis- 
tance rights (T.W. May 13, p. 33). 

Transcon said that in MC-110325, one 
of the applications to which the railroads 
and grain interests referred, it sought 
authority to institute in a highly re- 
tricted manner a transcontinental oper- 
ation between Los Angeles, San Fran- 
cisco, and San Diego, on the west, and 
the eastern seaboard and certain inter- 
mediate cities, with no local operations 
east of Kansas City. It said that, in ef- 
fect, this was an extension of its present 
operations. It also referred to two motor 
rights purchase proceedings pending in 
which it seeks to purchase rights be- 
tween Concordia, Kan., and Huntington, 
Ind., and between Kansas City and Chi- 
cago and St. Louis and Chicago. In part, 
Transcon said that railroad representa- 
tives had sat in on hearings such as those 
on its application. It added that “in that 
case (they) listened to one hundred and 
fifty or more shipper witnesses. ... 
There they saw exhibited 1,000 letters and 
postal cards from shippers addressed to 
Transcon, following a double spread ad- 
vertisement in the Trarric Wortp for 
July 3, 1948, showing what Transcon pro- 
posed to do in the way of coast to coast 
service. They know that this well con- 
sidered plan is workable.” 

As to the nature of its service, Trans- 
con said it had spent money to find out 
what the shipping public needed within 


the boundaries of its applications and 
proposed to render that service. Instead 
of making the investigation suggested by 
the rails and grain interests, Transcon 
said that perhaps the Commission 
should, as had Transcon, make surveys, 
“employing an expert who conducts such 
surveys for the beet sugar industry, the 
citrus industry, and in some instances 
for the railroads, etc., to show them 
where the present service is very poor, 
the loss and damage record bad, and 
what the shippers want and need.” 
Transcon said it expected to have “more 
and more surveys made” to keep in- 
formed of changing needs, adding that 
“therein lies the secret of success.” 


The motor carrier said that there 
were 7,000 pages of transcript in its pro- 
ceeding and that the days consumed in 
even in brief writing were numerous. A 
60-day extension for filing brief had 
been obtained by the railroads, said 
Transcon, “bringing the total to 151 
days.” It said that it was inconceivable 
that the Commission would institute 
such an investigation as was asked, but 
that, if it did so, it should not reopen 
the Transcon case. It said that two 
years would have elapsed between the 
filing date and the brief date in its case, 
and that if the petitions were granted 
at least another three years would be 
spent on its case. It said its case should 
be decided “on Transcon’s record alone. 
Justice delayed is justice denied.” 


Other Positions 


Another of the motor carriers named 
in petitions of the railroads and of mid- 
western grain interests for an investiga- 
tion by the Commission of long-haul mo- 
tor transportation, Alterman Transport 
Lines, of Miami, Fla., asked that the 
Commission deny the petitions and go 
forward with its decisions in the motor 
carrier applications in accordance with 
usual procedure. Alterman called the 
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petition of the grain interests “obviously 
railroad-inspired.” 

The motor carrier said it was difficult 
to follow the reasoning of the petitions 
because they seemed to challenge the 
Commission’s right to grant motor car. 
riers authority to transport specifieg 
commodities over long distance. If such 
action was warranted, Alterman asked, 
“Why is not similar action requested ip 
connection with specialized motor car. 
rier service over short distances?” 


Observing that it operated for distances 
from 1,500 to 2,000 miles, Alterman saiq 
it knew of no procedure under the 
interstate commerce act whereby the 
Commission could rescind the authority 
under which it now operated over such 
distances, if all provisions of the act 
and the requirements of the Commission 
were met. 


Alterman said it had no objection if 
the Commission wanted to enter into an 
investigation, but said it did not feel that 
the applications mentioned in the peti- 
tions should be delayed until the inves- 
tigation was completed. It asserted that 
the railroads were parties in the cases 
and had had a fair hearing in each in- 
stance. 

Hancock-Trucking, Inc., formerly Han- 
cock Truck Lines, Inc., Evansville, Ind, 
asked that the petition of the rail car- 
riers and that of the grain and grain 
products shipping interests for an in- 
vestigation of long-haul trucking be de- 
nied and that its application in MC- 
25567, Sub. 22, be allowed to progress in 
the normal manner to final determination 
without consolidation with other cases or 
reopening for further testimony. It said 
no good cause had been shown for the 
Commission to enter into a general in- 
vestigation of motor-carrier operations. 

The petitioner said it was satisfied with 
the record made in its proceeding and 
believed it would succeed in its request, 
and added that, in any event, the record 
should not be changed in its proceeding 
by the consolidation with other cases. 
It said it was certain the Commission 
“will not deviate from the standard long 
established that each case must stand 
or fall on the record as made.” 


Arizona Supports Probe 


The Arizona Corporation Commission 
has filed with the Commission a resolu- 
tion urging the I.C.C. to conduct the 
general investigation of the economic 
effect of long-haul trucking and to with- 
hold its decisions in various specified 
motor-carrier cases until it has completed 
the investigation. It said the welfare 
of Arizona would be adversely affected 
by any material increase in railroad 
rates on basic commodities and that the 
questions raised in the petitions of 
groups interested in the production and 
marketing of agricultural products with 
respect to rail rates were of great im- 
portance to the people of Arizona. 




































































Southwestern Railroads 
Ask Changes in Rates 


Southwestern railroads, defendants in 
No. 13535 et al., Consolidated Southwest- 
ern Cases, have petitioned the Commis- 
sion for approval of a number of modi- 
fications of rates under finding 27 1 
those proceedings, which required the 
elimination of undue prejudice. 

The carriers asked the Commission 10 
permit amendment of item 2060, W.TL. 
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tariff 18-S, L. E. Kipp’s LC.C. A-3614, 
to provide that the proportional rates 
published therein from St. Louis, Mo., to 
Joplin, Mo., on traffic originating at 

ints in Canada and Vermont, would 
also apply from all other origins east of 
the Mississippi River. The carriers said 
the change was to enable a manufac- 
turer of insulating material at Joplin to 
obtain additional amounts of asbestos 
fibre. ‘The southwestern carriers said 
that eastern and southern carriers con- 
curred. 

The southwestern carriers also asked 
permission to establish carload com- 
modity rates on poultry netting, the same 
as published on wire fencing, carloads, in 
items 1010-P and 1420-U of Agent 
Marsh’s I.C.C. Nos. 3700 and 3647 (S.W.L. 
tariffs 2-A and 114-L, respectively). 
They said it was their purpose to extend 
the application of carload commodity 
rates on wire fencing from interstate 
points to Louisiana and Texas so as to 
apply also on straight or mixed carloads 
of poultry netting. The carriers said 
the conditions affecting shipments of 
jron and steel articles, including wire 
fencing, applied equally to shipments of 
poultry netting. 

In another petition, the carriers asked 
permission to withdraw a petition ask- 
ing to establish a rate of 1066 cents a 
ton of 2,000 pounds, minimum weight 
subject to rule 35 of current Western 
Classification, but not less than 50,000 
pounds, on anhydrous ammonia, in tank 
cars, Via M-K-T and M-K-T of Texas. 


The carriers asked permission to es- 
tablish a rate of 38 cents a 100 pounds on 
soda, caustic, liquid, tank carolads, sub- 
ject to rule 35 of current Western Classi- 
fication, from Baldwin Ark., to Dallas 
and Ft. Worth, Tex. The railroad peti- 
tioners said that the proposed rate was 
the same as currently applicable on the 
commodity from Lake Charles, La., to 
the two Texas points, and that a 40-cent 
tate was applicable from Baton Rouge, 
and North Baton Rouge, La., to the same 
destinations. The proposed rate, the 
railroads said, would permit a producer 
at Baldwin, Ark., to compete with the 
producers at the origins named. 


Cites Varying I.C.C. Views 
In Asking Reconsideration 
Of Ex Parte 166 Increase 


Variations in decisions of division 3 and 
division 2 of the Commission in cases in- 
volving claims of reparation because, for 
certain periods of time, general increases 
on some commodities exceeded the maxi- 
ma or “hold-downs” finally imposed by 
the Commission in Ex Parte 166, In- 
Creased Railway Rates, Fares and 
Charges, 1946, are advanced by the com- 
Plainant as reasons for reconsideration 
by the entire Commission of the report 
and order of its division 3 in No. 30149, 
Edwin Stuart Dickerson, Jr., Trading as 
The Dickerson Co. v. Baltimore & Ohio 
Railroad Co., et al. 


In that, and several embraced cases, 
the Commission, division 3, refused an 
award of reparation on spent fullers’ 
farth (T.W. April 1, p. 28). 


The complainant observes that this de- 
cision “is entirely at variance” with that 
of division 2 in No. 30069, Tennessee 
Products and Chemical Corporation v. 
Alabaina Great Southern Railroad Co., 


et al., in which reparation, under similar 
circumstances, was granted by the divi- 
sion (T.W. March 25, p. 159). The com- 
plainant also refers to No. 30383, Western 
Electric Co., Inc. v. Chesapeake & Ohio 
Ry. Co., et al., in which Examiner Harold 
M. Brown recommended a finding that 
increases in an interim period that ex- 
ceeded the final increases in Ex Parte 166 
were not reasonable (T.W. April 22, p. 35). 

Reparation was asked on the basis of a 
15-cent maximum increase over the rates 
in effect in 1946, on shipments made from 
January 1, 1947, through October 12, 1947, 
and on the basis of a 30-cent additional 
increase on shipments moving through 
September 30, 1948. The complainant as- 
serted there was no basis for greater in- 
creases during the interim period than 
after and that, when a rate went up and 
“then promptly comes down,” there was 
a presumption that the higher rate was 
unreasonable. It said there was no justi- 
fying fact or circumstance to warrant 
the Commission’s approval of the higher 
figure. It added that “the law allows the 
Commission a lot of discretion, but the 
discretion must be exercised according 
to facts of record.” It said the interim 
increases were hurriedly authorized un- 
der the railroads’ “high-pressure motion 
for emergency action,” while the final 
authorization represented the Commis- 
sion’s best judgment. 


The complainant also asserted that the 
railroads had voluntarily paid “at least 
hundreds of thousands of dollars” under 
orders of the Commission in reparation 
on commodities where the interim in- 
creases in Ex Parte 166 exceeded those 
proposed by the carriers and later found 
reasonable by the Commission “on final 
and mature consideration.” It objected to 
a different handling where the Commis- 
sion rather than the carriers imposed the 
maxima. As a matter of law and reason- 
ableness, said the complainant, the hold- 
down increases prescribed by the Com- 
mission were all in the same category, 
whether proposed by the carriers or con- 
ceived by the Commission. 


FINANCE APPLICATIONS 





Denver 


Finance No. 16970, supplemental. 
& Rio Grande Western Railroad Co. records 


accepted bid of Halsey, Stuart & Co., of 
99.7019 per cent of principal amount, plus 
accrued dividends, with rate of 23, per 
cent, on $2,790,000 of D. & R. G. W. equip- 
ment trust certificates, Series P. 

* ” 


Finance No. 16971, Texas & Pacific Rail- 
way Co. records accepted bid of Salomon 
Bros. & Hutzler of 99.555 per cent of prin- 
cipal amount of $2,400,000 of T. & P. equip- 
ment trust certificates, Series H, with divi- 
dend rate of 1 8 per cent. 

cd 


Finance No. 16972, supplemental. Seaboard 
Air Line Railroad Co. records accepted bid 
of Halsey, Stuart & Co., and associates, of 
98.5799 per cent of principal amount, and 
accrued interest, with an interest rate of 
3 per cent, on $30,000,000 of Seaboard’s first 
mortgage 3-per-cent bonds, Series B. 


Finance No. 16993, Reading Co. asks au- 
thority to issue $5,430,000 of its equipment 
trust certificates, Series S, to meet part of 
the cost of 500 all-steel box cars and 1,000 
all-steel hopper cars. The certificates will 
be dated June 15 and will mature in 30 
semi-annual installments. Total cost of the 
equipment was estimated at $6,857,850.° Bids 
are due at the Philadelphia offices of the 
railroad by noon of May 25. 

* * + 


Finance No. 16994, Wabash Railroad Co. 
and Toledo, Peoria & Western ask approval 
of two agreements for continued joint use, 
maintenance and operation of certain track- 
age and facilities between Forrest and Fair- 
bury, Ill., and between Elvaston and Ham- 
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ilton, Ill. The applicants said the former 
agreement was cancelled March 31, 1928, 
by P. & W. and that joint use and opera- 
tion have since been covered by informal 
agreement with the express understanding 
that a formal agreement would be negotiated. 
The two agreements, they said, were to 


record the understanding reached. 
ca * 


Finance No. 16996, Guy A. Thompson, trus- 
tee, Missouri Pacific Railroad Co., asks au- 
thority to issue $4,125,000 of the railroad’s 
equipment trust certificates, Series 00, to 
meet part of the estimated cost, $5,175,553 of 
31 diesel-electric passenger, freight-passen- 
ger-switching, freight-switching, freight and 
switching locomotives. The certificates are to 
be dated June 1 and to mature in 15 annual 
installments. Bids are due at the St. Louis 
offices of the railroad | by noon, May 18. 


MC-F-4176, Edward J. Scannell—Control; 
E. J. Scannell, Inc.—Purchase—Huckins & 
Co., Inc. (Sidney J. Kagan, Trustee), approv- 
ing purchase by E. J. Scannell, Inc., Somer- 
ville, Mass., of the operating rights of 
Huckins & Co., Inc. (Sidney J. Kagan, trus- 
tee), Boston, Mass., and acquisition of con- 
trol of the rights by Edward J. Scannell, 
also of Somerville, through the purchase. 
Order effective June 15. ss 


MC-F-4553, Vinci’s Express, Inc., Sea Isle 
City, N.J., asks authority to purchase cer- 
tain operating rights of B. Clayman & Sons, 
Philadelphia, Pa. 

= 2 a 

MC-F-4554, Coppola Express, Philadelphia, 
Pa., asks authority to purchase certain op- 
erating rights of B. Clayman & Sons, Phil- 
adelphia. 

*” * ok 


MC-F-4555, Cooper Motor Lines., Inc., 
Greenville, S.C., asks authority to lease, 
with option to purchase, certain operat- 
ing rights of Parris Dray Line, Inc., Sum- 
ter, S.C. ; 

* co ea 

MC-F-4556, Kenosha Auto Transport Cor- 

poration, Kenosha, Wis., asks authority to 


purchase certain operating rights of Rocky 
Mountain Auto Transports, Denver, Colo. 
* * * 


MC-F-4557, Loren L. Larson, dba Algona 
Bus Line, of Ft. Dodge, Ia., asks authority to 
purchase certain operating rights of Inter- 
state Transit Lines, of Omaha, Neb. 

* ok 


MC-F-4558, Matthew Leo McKeone, Sr., et 
al., dba Red Ball Transfer Co., of Omaha, 
Neb., ask authority to purchase operating 
rights of Wesley A. Brownell and Albert M. 
Johnson, Sr., a partnership, of Allen, Neb. 

* 


MC-F-4559, S. & W. Motor Lines, Inc., 
of Greensboro, N.C., asks authority to 
purchase certain operating rights of Robert 
White Wilson, of Yanceyville, N.C. 

* * * 

MC-F-4560, The Guyott Construction Co., 
Inc., of New Haven, Conn., asks authority 
to purchase certain operating rights of 
Henry O. Rivest, dba Henry O. Rivest Truck- 
ing Co., of Chicopee Falls, Mass. 


PETITIONS FOR REHEARING, ETC. 





W-996, Commerce Lines, 


Inc., Common 
Carrier Application. Wisconsin-Michigan 
Steamship Co. asks further hearing. 

oe * 


MC-31444, Sub. 31, In Re: Samuel Schreiber 
and Mrs. Harry Schreiber—Extension Appli- 
cation. Intervenor asks reconsideration. 

*” * 


MC-53676, Sub. 11, In the Matter of the 
Application of: Samuel Van Ditto. Inter- 
venor asks reconsideration. 

” * Kk 


No. 29224, Magnet Cove Barium Corp. v. 
A. & R. et al. No. 29248, Thompson, Weinman 
& Co., Inc. vs. L. & N. et al. No. 29250, 
Eversole-Maclay & Co. v. A. & R. et al. 
Defendants ask for postponement of effec- 
tive date of order to Aug. 24 on 30 days’ 
notice. 

* * * 


No. 30057, The Seymour Packing Co. 
vs. A. G. S. et al. Complainant asks re- 
opening and reconsideration on record as 
made, and reparation. 

oe * 

MC-103493, Sub. 1. Ellsworth M. Robinson. 

Applicant asks reconsideration. 
* x 


* 
MC-111424, Stanley Shelinsky Common 
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Carrier Application. Protestant asks reopen- 
ing and further hearing. | 
* 


MC-106943, Sub. 9. In the Matter of Eastern 
Motor Express, Inc., Extension—Alternate 
Routes. Hayes Freight Lines, Inc. and De- 
catur Cartage Co. ask stay of issuance of 
certificate for reopening, reconsideration and 
further hearing. oo 

MC-106943, Sub. 9, In the Matter of Eastern 
Motor Express, Inc., Extension—Alternate 
Routes. Anderson Motor Service, Inc., and 
Kellehaer Motor Freight Lines, Inc., ask 
stay of issuance of certificate for reopening, 


reconsideration and further hearing. 
* % a 


Ex parte 104. Practices of Carriers Affect- 
ing Operating Revenues or Expenses, Part 
II, Terminal Services. John Morrell & Co., 
asks argument and reconsideration of 48th 
supplemental report on further hearing. 


No. 30069 and Sub. 1, Tennessee Products 
and Chemical Corp. v. A.G.S. et al. De- 
fendants ask reargument and_  reconsid- 
eration. : 

* oa 


MC-8989, Sub. 126, In the Matter of the 
Application of Howard Sober, Inc., Lansing, 
Mich., Extension—Calif. Interveners ask 
reconsideration of order of August 23, 1949. 


MC-19575, Sub. 12, Application of R. Lengle 
Trucking Co., Inc., of Cleveland, O. Bever- 
age Transportation Co. asks reopening and 
reconsideration of application. 


~ * * 

MC-29988, In re: Application of Denver- 
Chicago Trucking Co., Inc., Extension N. 
Mex.-Ariz. Points. Corporation Commis- 
sion of New Mexico asks assignment of 
proceeding to joint board. 


MC-70451, Sub. 102, In the Matter of the 
Application of Watson Bros., Transportation 
Co,. Inc., Extension—N. Mex. Points. Corpo- 
ration Commission of New Mexico asks as- 
signment of proceeding to joint board. 

* & * 


I. & S. 5724, Boots or Shoes—Mishawaka, 
Ind., to Boston, Mass. and I. & S._ 5743, 
Boots and Shoes, New England to West. 
Respondents ask vacation of orders. 


MC-22920, Sub. 16, W. G. Burgess, Exten- 
sion—Atoka, Okla. Applicant and Southern 
Express, Inc., ask reconsideration. 

o* * oe 


MC-110952, Moe Stone, d/b/a Refrigerated 
Freight Service Co., New York, N. Y. Appli- 
cant asks reopening and _ reconsideration 
and/or reopening and further hearing of 
report decided April 14. 


NEW COMPLAINTS 


No. 30500, Sub. 1, Robinson Clay Product Co., 
Akron, O. v. A. C. & Y. et al. 

Alleges rates on carloads of clay, common, 
crude, in open-top cars, not covered by tar- 
paulin, from St. James, Mo., to Parral, O., 
May 6, 1948, to August 20, 1948, inclusive, in 
violation of section 1 because increased in 
excess of the maximum made effective 
August 21, 1948. Asks reparation of $672.58. 
(Lionel P. Barnes, Box 1070, Akron 9, O.) 


« * * 


No. 30507, Sub. 4, Lynchburg Foundry Co. 
(Bedford Pipe Works), Lynchburg, Va. v. 
Virginian et al. 

Alleges rates on carloads of scrap iron, in 
the statutory period, between points in 
West Virginia and Virginia, in violation of 
sections 1 and 6. Asks cease and desist or- 
der, rates, and reparation. (Malcolm D. 
roa 829 Munsey Bldg., Washington 4, 

.C.) 

* « * 


No. 30572, The Lane Co., Inc., Altavista, Va. 
v. N. C. & St. L. et al. 

Alleges rate on lumber, from Smyrna, 
Tenn., to Altavista, in violation of sections 
1 and 3, on numerous shipments in 1946, 
1947, and 1948. Asks cease and desist order, 
rate, and reparation of $2,906.58. 


e bal * 


No. 30573, Agricultural Products Co., Tovrea, 
Ariz., et al, v. Santa Fe et al. 

Allege failure of Southern Pacific to ex- 
tend present switching limits at Phoenix, 
Ariz., in violation of sections 1, 2, and 3, 
and that the complaining plants are ex- 
cluded from reciprocal switching arrange- 
ments on basis of Phoenix rates. .Ask cease 
and desist order, inclusion of complainants’ 
plants within the S. P. switching limits, 


and that the Santa Fe be required to absorb 

S.P. switching charges to and from com- 

plainants’ plants on traffic on which Santa 

Fe performs line-haul service. (Chas. E. 

Blaine, 900-1-2 Title & Trust Bldg., Phoenix, 

Ariz.) 

x * * 

No. 30574, Angell Nail & Chaplet Co., Cleve- 
land, O. v. P. & L. E. et al. 

Alleges rates on carloads of iron or steel 
rods, coiled, from Monessen, Pa., to Cleve- 
land, August 5, 1947, to July 17, 1948, and 
from Donora, Pa., to Cleveland, March 13, 
1948, to September 27, 1948, in violation of 
section 1. Asks reparation of $439.15. (L. 
V. Brandt, 1240 W. Lawrence Ave., Chicago 
40, Ill.) 

*~ * * 

No. 30575, Republic Steel Corporation, Cleve- 
land, O. v. B. & O. et al. 

Alleges rates on carloads of ex-lake iron 
ore, from Ashtabula Harbor, Cleveland, Lo- 
rain, and Huron, O., to Youngstown, War- 
ren, Canton, and Massillon, O., in the 
period May 6, 1948, to and including August 
20, 1948, in violation of section 1, because 
increased by greater amount than the rates 
made effective August 21, 1948, under Ex 
Parte 166. Asks reparation of $108,374.30. 
(H. D. Rhodehouse, general traffic manager, 
Republic Steel Corporation, Republic Bldg., 
Cleveland 1, O.) 

* * 

No. 30576, California & Hawaiian Sugar Re- 
fining Corporation, Ltd., San Francisco, 
Calif., v. A. & S. et al. 

Alleges rates on carload shipments of 
sugar, in the period January 5, 1948, to 
August 21, 1948, from Crockett, Calif., to 
various destinations, in violation of section 
1, because increased by greater amount 
than the rates made effective August 21, 
1948, under Ex Parte 166.. (John G. Breslin, 
traffic manager, California & Hawaiian Sugar 
Corporation, Ltd., 215 Market St., San Pran- 
cisco, Calif.) 

* * * 


MC-C-1150, Archie Draper—Revocation of 
Certificate. 

Investigation instituted by the Commis- 
sion, division 5, into the operations of Ar- 
chie Draper, Red Bluff, Calif.. in MC- 
82886, which the Commission said appeared 
to have been discontinued. 


TRAFFIC Wort 


MC-C-1151, Jack Russel May, dba May’s 
Trucking Service—Revocation of Cer. 
tificate. 

Investigation instituted by the Commis. 
sion, division 4, into the operations of Jack 
Russel May, dba May’s Trucking Service 
Oakland, Calif., in MC-88311, which the 
Commission said appeared to have been 
discontinued. 

* * * 


MC-C-1152, Woodward & Lothrop, Washing. 
ton, D.C. v. Shirks Motor Express Cor. 
poration, Lancaster, Pa. 

Alleges rate on a shipment of wooden 
chest of drawers SU, cabinets SU, ang 
screens September 15, 1949, from Honesdale, 
Pa., to Washington, in violation of section 
216. Asks finding of unreasonableness. 

* * a 


MC-C-1153, Whitefield Transportation, Las 
Cruces, N.M., v. Bailey ucking, Las 
Cruces, N.M., et al. 

Alleges lessee of certificate MC-103157, 
W. W. Wilson, Hot Springs, N.M., ceaseq 
operations, and that the owner thereof, 
Bruce M. Baily, dba Bailey Trucking, is 
not operating and never has operated under 
the Certificate. Asks show cause order and 
cancellation of certificate. (Marion F. Jones, 
526 Denham Bldg., Denver 2, Colo.) 


* * * 


MC-C-1154, Central States Motor Freight 
Bureau, Inc., Chicago, Ill. v. Aztec Lines, 
Inc., Chicago. 

Alleges unduly low rates published by Az- 
tec in MF-I.C.C. No. 15, applying on all 
articles with stated exceptions, between 
Chicago, on the one hand, and, on the 
other, Akron and Cleveland, in violation 
of section 216(b) and (d) and section 204(a), 
Asks cease and desist order and rates. (H, 
A. Welty, 29 E. Madison St., Chicago 2, Ill.) 

* * * 

MC-C-1155, Carey-McFall Co., Philadelphia, 
Pa., v. Hall’s Motor Transit Co., Sun- 
bury, Pa., et al. 

Alleges rates on numerous shipments of 
venetian blinds with fixtures, between March 
1, 1948, and April 15, 1949, from Montours- 
ville, Pa., to Atlanta, Ga., in violation of 
section 216. Asks determination of reason- 
able and just rates. (Harry Teichner, 66 
Court St., Brooklyn 2, N.Y.) 


PROPOSED REPORTS 


Examiners Would :Order Joint Rail-Water 
Rates to New Orleans from the North 


But Would Deny Request of Steamship Line That Southern, Western 


Classifications and Exceptions Alternate. 


Recommend That Joint 


Rates Subject to Southern Classification Be Prescribed. 


Examiners Otto A. Hanson and Harold 
M. Brown, in a proposed report in No. 
28569, Pan-Atlantic Steamship Co. v. 
Akron, Canton & Youngstown Railway 
Co., et al., have proposed that the Com- 
mission settle a 12-year-old controversy 
by finding that the refusal of the de- 
fendant railroads to join with the com- 
plaining steamship company in the es- 
tablishment of joint through rates from 
specified points in north Atlantic sea- 
board territory to the metropolitan area 
of New Orleans, La., over rail and water 
routes, is an unjust and unreasonable 
practice. 

The examiners said the Commission 
should further find that joint through 
rates over the routes sought were desir- 
able in the public interest; and that for 
the future there should be established 
over such routes joint rates on the same 
basis as those currently applicable and 
published as combinations or non-con- 
curring class or commodity rates in At- 
lantic Seaboard Freight Bureau tariff 
No. 38, W. S. Jermain’s I.C.C. No. 238, 
except that such rates should be made 
subject to the Southern Classification 
and exceptions thereto. 

The parties had been negotiating the 
controversy for 12 years without avail, 


said the examiners, and that the formal 
complaint was filed in 1940. The con- 
plainant, they said, wanted the joint 
rates sought subject to alternating classi- 


fications and exceptions, western or 
southern, whichever afforded the lower 
rate to the shipper. That basis, the ex- 
aminers said, had been in effect with 
official concurrences of defendants on 
all traffic from the port of New Orleans 
to the same northern territories for more 
than 12 years, and had concurrences of 
certain eastern rail lines for some north- 
ern territory points to the port of New 
Orleans. While the identical scale of 
rail-water rates from the northern points 
to New Orleans had been used by ship- 
pers since July 12, 1937, on a so-called 
“non-concurring” combination basis, de- 
fendants had refused to join in their 
establishment as joint rates, said the 
examiners. 


Scope of Complaint 

The examiners said that Pan-Atlantic 
sought an order requiring defendant rail 
line to join with it in the establishment 
of rail-water rates from points in the 
north Atlantic seaboard territory, includ- 
ing principally Trunk-line and NeW 
England territories, to the port of New 
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Orleans which joint rates would be sub- 
ject to alternating classifications and ex- 
ceptions, western or southern, which- 
ever afforded the lower rate to the ship- 


- 

wr relating the present rate situa- 
tion as aforementioned, the examiners 
said that Pan-Atlantic presently main- 
tained certain specific non-concurring 
rail-water commodity rates to the port 
of New Orleans in order to compete with 
rates in effect all-rail on the same com- 
modities. They said complainant also 
sought the prescription of those rates 
as joint through rates. 


Defendants’ Position 

The examiners said it was defendants’ 
position that there was no dispute as to 
the measure of the rate to be applied 
put only a dispute as to which scale of 
ratings should be used in connection with 
those rates. 

‘Defendants contended that the ex- 
ceptions to one classification could not 
be applied in connection with another 
classification since the exceptions ratings 
and rules must necessarily be interpreted 
as substitutes for the ratings and rules 
in a particular classification and would 
be meaningless and contradictory if ap- 
plied to a classification other than that 
for which they were published,” con- 
tinued the examiners. “The possible al- 
ternatives before the Commission, there- 
fore, are whether to apply either the 
Western Classification and its exceptions, 
the Southern Classification and its ex- 
ceptions, or both. Defendants contend 
that only a single classification should 
be adopted for application on this south- 
bound traffic and that should be the 
Western Classification and its exceptions. 
Complainant seeks to have both classi- 
fications and their exceptions made ap- 
plicable, whichever results in the lower 
charge, but if for any reason the Com- 
mission should determine that observance 
of alternating the Southern and Western 
classifications and their exceptions 
should not be ordered, then the South- 
ern Classification and exceptions basis, 
as applicable all rail, be established.” 


Situation at New Orleans 


The examiners observed that, in the 
southwestern revision, New Orleans was 
embraced in the prescribed rates with 
southwest Texas ports, including Houston 
and Texas City, but added that, in the 
twenty-third supplemental report therein 
New Orleans was eliminated since it 
was considered to be within Southern 
Territory. Through the medium of the 
aforementioned Jermain tariff, said the 
examiners, the port of New Orleans was 
given. the same level of joint class rates 
as was prescribed to and from the port 
of Houston. In that tariff, they said, 
was contained a provision for alternat- 
ing the use of Western and Southern 
classifications and exceptions on traffic 
moving to and from New Orleans, but 
most of the northern rail carriers, said 
the examiners, withheld their concur- 
fences insofar as the same rates were 
to apply southbound. They added that 
northbound rates were not “here in is- 
Sue.” They continued: 

“The southbound single-factor rates 
are published on a non-concurring basis 
Mace possible by special permission of 
the Commission. Jermain’s tariff also 
contains many rail-water commodity 
Tates applicable between eastern points 
anc New Orleans to which the rail car- 
Tlers have given their official concur- 
Tence insofar as they apply on traffic 
moving from New Orleans to the north- 


ern territories. It is suggested that the 
majority of these commodity rates to 
New Orleans could be eliminated from 
the tariff if the proposed joint rail-water 
class rates are made subject to the same 
Southern Classification and exceptions 
ratings applied all rail (Agent Boin’s 
tariff I.C.C. No. A-838) ... However, 
complainant seeks to have these com- 
modity rates prescribed in order to meet 
specific competitive all-rail commodity 
rates, such as those on iron and steel 
articles and petroleum products.” 


Competitive Situation 


Traffic between the northern terri- 
tories and the Texas port cities was gov- 
erned by the scale of rates prescribed in 
the southwestern revision, said the ex- 
aminers, whereas the rates between the 
northern territories and Mobile, Ala., 
Panama City, Fla., and the south At- 
lantic ports were generally on a level 
prescribed in the southern class-rate 
revision. New Orleans, being situated 
between the Texas ports to its west and 
other Gulf and south Atlantic ports to 
its east, sought the alternating basis of 
western and southern class ratings along 
with their respective exceptions ratings 
in order to compete for the traffic mov- 
ing by way of New Orleans to and from 
the southwest as well as to and from 
Southern Territory, the examiners said. 
The examiners continued: 

“Complainant makes the following 
comparisons: on carload shipments of 
paper from Hudson Falls, N. Y., to New 
Orleans, for instance, if restricted to the 
use of the western classification and ex- 
ceptions, the rail-water rate would be 
17.87 cents higher than the present all- 
rail rate which is based on exceptions 
to the southern classification; on bever- 
age preparations from Le Roy, N. Y., to 

ew Orleans there would be a rate -dif- 
ferential of 11.5 cents in favor of the 
all-rail routes. If the rail-water rate to 
New Orleans is confined to western clas- 
sification and exceptions, the rate dif- 
ferential would be about 31 cents in 
defendants’ favor on carload movements 
of paper shopping bags from Walden, 
N. Y., to New Orleans. The same pro- 
posed restriction would produce a rail- 
water rate of 21.75 cents higher than 
the rate applicable all rail on less-than- 
carload shipments of razor blades from 
Rochester, N. Y., to New Orleans. These 
differences are also accounted for in 
some measure by the necessity of adding 
terminal charges at New Orleans on the 
rail-water hauls, involving switching and 
towage, but the same terminal charges 
are also included in the comparisons 
shown when charges are computed in 
accordance with southern classification 
ratings and exceptions, which produce 
the following results on the above ship- 
ments when moving by rail and water; 
the paper from Hudson Falls would be 
charged 27.13 cents less than the all-rail 
movement; beverage preparations from 
Le Roy 28.51 cents, the shopping bags 
from Walden 29.13 cents, and the razor 
blades from Rochester 36.25 cents less. 
In other words, the southern classifica- 
tion and exceptions rates and ratings 
would apply on the all-rail shipments to 
New Orleans but defendants would deny 
its use to complainant.” 


The examiners observed that the only 
water lines now serving New Orleans 
were the complainant and Seatrain 
Lines, Inc. They said that, effective Oc- 
tober 15, 1949, defendants had published 
a basic scale of joint class rates to apply 
jointly over all-rail routes from the 
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northern territories to New Orleans in 
connection with Seatrain. Complainant 
had not accepted these rates because 
they were published to apply in connec- 
tion with Western Classification and ex- 
ceptions only, the examiners said, adding 
that, moreover, Seatrain was the only 
water carrier referred to in the proceed- 
ing as serving the Gulf ports west of New 
Orleans. 
Reasons for One Classification 


They continued by saying defendants’ 
position that only one classification 
should apply was for the reason that if 
both Western and Southern class and 
exceptions rates were made applicable 
at New Orleans, that port would be on 
a lower level than applicable at the other 
Gulf ports, and New Orleans would ac- 
cordingly be placed in a preferred posi- 
tion with regard to the rail-water traffic. 
The examiners said that an additional 
reason advanced by the defendants for 
the prescription of a single scale of rates 
was the fact that the dual system would 
probably result in an unwarranted re- 
duction in their earnings on this traffic. 
They added that the present combina- 
tion of non-concurring rates allowed de- 
fendants their local rates to the ports 
on the southbound movements in issue. 

The examiners said the defendants’ 
justification for using the Western Clas- 
sification and its exceptions voluntarily 
published by them to apply in connection 
with Seatrain was that it resulted in the 
some level of rates from the northern 
territories, for instance, to New Orleans 
and Texas City. However, continued the 
examiners, when complainant placed 
some reliance on the present concurrent 
alternation of Western and Southern 
classifications and exceptions on the 


- northbound traffic from New Orleans, 


defendants referred to this situation as 
“an agreed basis rather than a prescribed 
basis and hence is of slight value for de- 
termining what rates and ratings the 
Commission should prescribe. 


New Orleans Rate Situation 


“New Orleans is in Southern Terri- 
tory,” the examiners continued, “but de- 
fendants claim that the Southern Clas- 
sification and exceptions is not a rea- 
sonable basis for class rates to New 
Orleans in spite of the fact that defend- 
ants use the Southern Classification and 
exceptions on all-rail movements to New 
Orleans to obtain the benefit of these 
lower rates in competition with the rail- 
water routes. Defendants seek to main- 
tain a parity of rail-water rates for the 
ports of Houston-Texas City with New 
Orleans as another justification for the 
prescription of the Western Classifica- 
tion and exceptions on shipments to New 
Orleans. But New Orleans is also in 
competition with the adjacent port of 
Mobile and south Atlantic ports to the 
east of New Orleans which would not be 
subject to the Western Classification and 
exceptions on southbound movements, 
which ports are served by complainant.” 

After referring to the 12 years of ne- 
gotiation on the question, the examiners 
said that the record did not warrant 
prescription of the alternating basis of 
Western and Southern classifications and 
exceptions. Defendants’ agreement with 
Seatrain to apply to the Western Classifi- 
cation and exceptions on traffic from the 
northern territories to New Orleans and 
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Gulf ports west thereof was advanta- 
geous to them, but not to complainant, 
the examiners asserted, and continued: 

“Although according to northbound 
traffic from New Orleans the alternating 
basis of rates, defendants seek to have 
a single classification made applicable 
southbound. The Western Classification 
would be advantageous to them, but 
complainant cannot compete with de- 
fendants upon this basis while defend- 
ants have the added benefit of the South- 
ern Classification and exceptions basis 
for the all-rail hauls. Such an arrange- 
ment would be unjust and unreasonable. 
Joint rates established upon the basis 
of the Southern Classification and ex- 
ceptions would accord both complainant 
and defendants the same basis of rates 
and New Orleans would also benefit from 
this scale of rates. Such an application 
of the rates would be just and reasonable 
and clearly in the public interest.” 





Examiner Finds Cut Rates 
On Cheese, Oleomargarine, 


On Pallets, Reasonable 


Examiner Tobias Naftalin, by a recom- 
mended report in I. and S. M-3180, 
Cheese and Oleomargarine—New York 
to Washington, has proposed that the 
Commission find just and reasonable 
schedules filed by motor common car- 
riers proposing reduced commodity rates 
on cheese and oleomargarine, minimum 
23,000 pounds, applicable on shipments 
on pallets and loaded and unloaded by 
shipper and consignee, from New York, 
N.Y., to Washington, D.C., 236 miles. 

The schedules, he said, were filed to 
become effective November 30, 1949, and, 
on protest of the Middle Atlantic States 
Motor Carrier Conference, Inc., their op- 
eration was suspended until June 29. 

The examiner recommended an order 
vacating the suspension order and dis- 
continuing the proceeding. 

He said a palletized shipment weighing 
32,000 pounds could be loaded and un- 
loaded in less than two hours and simi- 
lar operations on an unpalletized ship- 
ment would take five hours longer. It 
required 18 pallets for each shipment of 
32,000 pounds of cheese or 30,000 pounds 
of oleomargarine, he said, adding that 
each pallet weighed 65 pounds on which 
transportation charges were paid at the 
outbound rate on the commodity loaded. 
A rate of 98 cents a 100 pounds was ap- 
plicable on the returned empty pallets, 
he said. 


“Under the _ respondents’ present 
rates,” continued the examiner, “the 
shipper’s cost for transporting the pal- 
lets on a round trip in connection with 
a 30,000-pound shipment of oleomarga- 
rine would be approximately $18. Thus 
the present differential of one per cent 
per 100 pounds between palletized and 
unpalletized shipments offers no induce- 
ment to the shipper. Under the proposed 
rates, its actual saving in transportation 
charges would be approximately 0.8 cent 
and 0.1 cent per 100 pounds, on cheese 
and oleomargarine, respectively, in com- 
parison with the outbound rate on the 
commodity unpalletized. The respond- 
ents have had experience in transporting 
other commodities on pallets. The aver- 


age saving per palletized shipment on 
labor alone, as compared with unpal- 
letized shipments will be $19, or approxi- 
mately six cents per 100 pounds, based 
on a load of 32,000 pounds. In addition, 
because of the saving in time .. ., the 
carrier has greater utilization of its 
equipment.” 

The examiner said that under the pro- 
posed rates, the truck-mile revenues 
would be 63.7 and 67.7 cents on ship- 
ments of 32,000 pounds of cheese and 
oleomargarine, respectively, and based 
on the minimum weight, 45.8 and 48.7 
cents, respectively. 


“The position of the conference is,” 
he said, “that there is no competitive 
reason for lowering the rates, and that 
the present conference commodity rates 
from New York to Washington were es- 
tablished to meet the competitive rates 
of the respondents. The latter, however, 
are merely seeking to establish a more 
equitable relationship between palletized 
shipments where loading and unloading 
is performed by the shipper and con- 
signee, and unpalletized shipments where 
loading and unloading is performed by 
the carrier. The proposed rates on pal- 
letized shipments are more compensa- 
tory than the rates maintained by the 
respondents and the conference carriers 
on unpalletized shipments.” 

The report said any exceptions must 
be filed and served within 20 days from 
May 15. 





Would Deny Water Rights 
Because of Lack of Needed 


Facilities at Sanford, Fla. 


Examiners S. R. Diamondson and A. L. 
Corbin, in a proposed report in W-557, 
Sub. 2, C. G. Willis, Extension—St. Johns 
River, have recommended denial of an 
application for common carrier author- 
ity to operate by non-self-propelled ves- 
sels with the use of separate towing 
vessels in the transportation of commod- 
ities generally between ports and points 
on the St. Johns River between Jack- 
sonville and Sanford, Fla., inclusive, and 
tributary waterways. 


The examiners said the City Commis- 
sion of Sanford and the Chamber of 
Commerce of Seminole County, which 
includes Sanford, requested the appli- 
cant to institute the proposed service 
and were “actively pushing this applica- 
tion.” There were no adequate terminal 
facilities at Sanford, the examiners said, 
but that the Reconstruction Finance Cor- 
poration had committed itself to make 
a loan of $300,000 for the construction 
of a warehouse and terminal, if the city 
commission accepted R.F.C.’s resolution, 
containing “certain convenances” to be 
performed by the city. After certain 
preliminaries described by the examiners, 
they said, the resolution would be sub- 
mitted to a circuit court for validation 
of the proceedings and an appeal taken 
to the Supreme Court of Florida for final 
confirmation of the validation, a process 
which the examiners said would take 
several months. 


After reviewing the authorities of two 
other water carriers to serve Sanford, 
the examiners said it was impossible for 
a water carrier to operate without the 
necessary wharves and warehouse facil- 
ities and that Sanford did not have the 
necessary facilities. They said that the 
applicant had shown that he was fit and 


TRAFFIC Worip 


able to conduct the proposed operation, 
but had failed to show there was suffi- 
cient traffic to warrant the granting of 
the instant application. This, they said, 
was without prejudice to the filing of 
a new application when the city of San- 
ford had the necessary terminal facil- 
ities if the traffic conditions had 
changed. 





-_ 


Examiner Finds Special 
Charge on Doors for Grain 


To Mexico Unreasonable 


Examiner Charles B. Gray, by a pro- 
posed report in No. 30291, Continental 
Grain Co. v. Atchison, Topeka & Santa 
Fe Railway Co., et al., a proceeding in- 
volving railroad charges for grain doors 
installed on cars destined to points in 
Mexico where such doors, according to 
the report, may be lost or appropriated, 
has recommended that the Commission 
rule in favor of the complainant. 


That company, operating grain eleva- 
tors at Galveston, Tex., and other points, 
and shipping bulk wheat to Mexico, al- 
leges, according to the report, that the 
defendants’ regulations and practices 
relating to furnishing of grain doors 
had subjected and would subject it to 
payment of rates and charges for trans- 
portation of bulk grain from Galveston 
to Rio Grande Crossing points, for export 
to Mexican destinations, that were, are, 
and will be inapplicable, unjust and 
unreasonable. 


The examiner proposes that the Com- 
mission find: 


1. That the publication, in tariff items 
separate from and in addition to the 
charges for line-haul transportation, of 
special charges for furnishing grain 
doors used in box cars for transporta- 
tion of bulk grain from points in Kansas, 
Oklahoma, and Texas to Rio Grande 
crossing points in Texas, was, is, and 
for the future will be an unreasonable 
regulation or practice in violation of sec- 
— 1(6) of the interstate commerce 
act. 


2. That the defendants’ refusal to 
transport the complainant’s shipments 
unless and until the complainant paid 
or guaranteed payment of additional 
charges for furnishing grain doors con- 
stituted failure of the defendants to pro- 
vide and furnish transportation on rea- 
sonable request therefor, in violation of 
section 1(4). 


3. That as the defendants” line-haul 
rates include compensation for furnish- 
ing grain doors, the special charges 
assessed and collected from the com- 
plainant for grain doors and the ex- 
penses incurred by the complainant in 
supplying paper doors were unjust and 
— in violation of section 


An award of reparation was recom- 
mended. 


Complainant’s Contracts 


The examiner said that the complain- 
ant Continental’s contracts with the de- 
fendant railroads for transportation 
were accomplished when the legal con- 
signees accepted delivery of the ship- 
ments at the Rio Grande cross-point 
destinations in Texas. Any further move- 
ments of the cars beyond, he said, were 
transportation services concerning which 
there was no evidence that Continental 
was in any way a party and there was no 
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contention that any consignee to whom 
the complainant’s shipments had been 
delivered had appropriated or destroyed 
grain doors, 

It was well settled, he said, that line- 
haul rates on grain and grain prodficts 
contemplated that the carriers should 
furnish grain doors without extra cost to 
the shipper, but that the shipper must in- 
stall the doors or pay the Carriers a rea- 
sonable charge for that service. He cited 
Charges for Furnishing Grain Doors in 
C.F.A. Territory, 264 I.C.C. 209, 213. 


The examiner said that having as- 
sessed and collected the line-haul rates 
applicable on the traffic tendered, the 
defendant railroads’ action in refusing, in 
August, 1947, to transport Continental’s 
72 shipments to Texas: points designated 
in the bills of lading as destinations un- 
less and until additional charges for 
wooden doors were paid by Continental, 
resulted in the collection of additional 
charges “which were clearly unreason- 
able.” 

The complainant, by its acquisition and 
utilization of paper doors, he said, miti- 
gated the burden of complying with the 
defendants’ insistence on payment or 
guarantee of payment of charges for 
wooden grain doors on all subsequent 
shipments. This, however, he added, had 
subjected the complainant to the unwar- 
ranted expense of furnishing facilities 
for transportation which the railroads 
were required to furnish and for which 
they were compensated by the line-haul 
rates. He said that, as established on the 
instant record, the loss of the defendants’ 
grain doors occurred at unknown points 
beyond the destinations to which they 
had earned transportation charges. 

He said argument of the defendants 
that it might be more expedient for them 
to require the shipper in the United 
States to pay the charges for grain doors 
that might be appropriated in Mexico 
rather than to negotiate with the proper 
representatives of that country’s govern- 
ment for the return of their property 
could not be accepted as justification for 
penalizing one shipping bulk grain from 
a point in the United States to another 
U.S. point even though the grain was 
to be subsequently exported from the last 
named point. 


Loss of Grain Doors 

In reviewing regulations published by 
the railroads for governing the furnish- 
ing of wooden grain doors and the 
coopering of cars for bulk grain loading, 
the examiner said the U.S. western rail 
carriers learned on investigation that of 
60,000 grain doors that had entered 
Mexico with export shipments from Enid, 
Okla., and Fort Worth, Tex., in the pe- 
riod August 1, 1945, until October 1, 1946, 
none had been returned to the U.S. car- 
riers. This indicated appropriation of 
grain doors by the Mexican consignees, 
he said, was estimated to have cost the 
Carriers a loss of $96,000. He said that 
although the US. carriers had car inter- 
change arrangements with the National 
Railways of Mexico, no agreements had 
been made for return of grain doors. He 
Said that there being no way, therefore, 
of assuring return of the doors to the 
U.S., the carriers promulgated a new 
regulation for assessing grain-door 
charges in an effort to prevent such loss 
in the future, effective May 1, 1947. 


The position of the defendants was, he 
Said. that because wooden grain doors 


on all movements into Mexico were being 
appropriated at destination, they were 
entitled to be reimbursed for the loss 
thus suffered and that because of the 
continuous accumulation of wooden 
grain doors at Galveston resulting from 
the movement of bulk grain from inte- 
rior points for vessel loading at that port, 
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they were justified in not exercising the 
option provided in their tariff, which 
would require a considerable investment 
in paper barricades. 





Examiners Ask I.C.C. 


to Reverse Fruit, 


Vegetable Unloading Charge Decision 


Propose That It Find Unreasonable Previously Approved Unloading 
Charges at New York and Philadelphia That Were Added to Line-Haul 


Rates After Years of Free Service. 


Examiners Russell M. Brown and M. 
J. Walsh, by a proposed report in I. and S. 
No. 5500, Unloading Charges on Fruits 
and Vegetables at New York and Phila- 
delphia, on rehearing, have proposed that 
the Commission reverse the findings in 
its prior report, 272 I.C.C. 648, that pro- 
posed unloading charges on fresh fruits, 
and vegetables, in carloads, at New York, 
N.Y., and Philadelphia, Pa., are just and 
reasonable. 

The examiners said the burden of 
proving that the assailed charges were 
just and reasonable had not been met 
by the respondent railroads and that 
the Commission should find the assailed 
unloading charges unjust and unreason- 
able. They said the schedules naming 
the unloading charges assailed should be 
ordered cancelled and the proceeding dis- 
continued. They said that in view of 
their conclusions, no findings need be 
made under sections 2 and 3 of the in- 
terstate commerce act. 

Following the Commission’s prior de- 
cision, the examiners said, the proposed 
charges, as subsequently increased, be- 
came effective November 1, 1948. The 
case was reopened, they said, on petition 
or various shipper, regional, and govern- 
mental agencies including the Florida 
Railroad and Public Utilities Commis- 
sion, the National League of Wholesale 
Fresh Fruit and Vegetable Distributors, 
the Port of New York Authority, the 
Secretary of Agriculture, and others. 

The examiners said that to justify 
the institution of unloading charges 
after many years of free service re- 
quired the submission of clear and con- 
vincing proof that the practice of unload- 
ing free of charge was unfair to the 
carriers, or that they received insufficient 
revenues from the traffic in question. 

“It is not sufficient to consider the 
matter solely in the light of the unload- 
ing charges as such,” continued the ex- 
aminers. “Determination of whether the 
terminal carriers are receiving adequate 
revenues from the traffic as a whole is 
necessary. All of these respondents 
receive a line haul on this traffic and 
derive substantial revenues therefrom. 
And if these revenues are not sufficient 
to compensate for the line-haul trans- 
portation and for services such as un- 
loading, the matter should be brought 
to the Commission’s attention in an ap- 
propriate manner.” 


Expensive Operation 


The examiners said the record estab- 
lished that the railroads’ unloading of 
fresh fruits and vegetables at the two 


Protests of Shippers Cited. 


eastern ports was an expensive opera- 
tion as shown by cost computations ad- 
duced in evidence. They said the cor- 
rectness-or adequacy of the computations 
was not specifically questioned by many 
of the protestants, who took the posi- 
tion that regardless of costs the rail 
respondents should receive compensa- 
tion for unloading at those points, if at 
all, from the line-haul rates or through 
increased divisions. 

Unloading of these commodities at the 
two port cities without charge other than 
the line-haul rate had been established 
and for many years voluntarily per- 
formed by the rail carriers serving those 
points, they said. The railroads sought 
to abandon the practice and establish 
charges for the unloading operations, 
they said, adding that heretofore it was 
generally assumed that compensation for 
those services was included in the line- 
haul rate or in special divisions allowed 
the delivering carriers. 

“Selling and other practices in con- 
nection with the fruit and vegetable 
trade have developed over a period of 
years in reliance upon the special services 
offered by these carriers,’ the examiner 
continued. “The special facilities and 
unloading services offered by respondents 
obviously have attracted considerable ad- 
ditional traffic to their lines and in this 
respect they have derived worthwhile 
benefits which otherwise would not have 
accrued to them.” 


Through Rates Apply 

The examiners said through rates ap- 
plied on fresh fruits and vegetables, in 
carloads, from points in the various pro-. 
ducing areas throughout the country to 
stations in New York and Philadelphia. 

The railroads, they said, proposed to 
establish charges for unloading in addi- 
tion to the line-haul rates as follows: 
Citrus fruits, $1.50 a net ton; fresh fruits 
other than citrus, $1.75; melons includ- 
ing cantaloupes, $2.00; vegetables, fresh 
or green, not cold pack or frozen, $1.50; 
and vegetables, fresh or green, not cold 
pack or frozen, when top icing or body 
icing was used, $2.00. They said the same 
schedule of charges was published for 
application at both points. 

They said the respective charges, ef- 
fective November 1, 1948, were: $1.95, 
$2.28, $2.60, $1.95, and $2.60, reflecting an 
increase of 30 per cent over. those orig- 
inally proposed as a result of the general 
increases authorized by the Commission 
on and after October 6, 1947, in Ex 
Parte 166, Increased Freight Rates, 1947, 
for the service indicated. They said 
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the railroad proposals reflected an effort 
on the part of delivering lines to obtain 
increased revenue and the principal 
lines that would benefit were the Balti- 
more & Ohio, the Erie, the New York 
Central, the Pennsylvania, and the Read- 
ing. They said the Erie and Pennsyl- 
vania handled the bulk of the traffic. 

The examiners said it was “indicated” 
that consideration was being given to 
establishment of unloading charges on 
traffic other than fresh fruits and vege- 
tables but that no definite conclusion 
had been reached. 


Shipper Services 


In support of the proposed charges on 
fresh fruits and vegetables, the exam- 
iners said, the respondent railroads as- 
serted numerous services were accorded 
shippers in respect to the movement to 
stations in the two cities. They said the 
services included, among others, notifi- 
cation to consignees of the location of 
their freight in transit, extra heat and 
light at the terminals incident to such 
traffic, and the providing of auction 
rooms and other similar services. These 
were cited by the respondents, the ex- 
aminer said, as showing the extent to 
which the railroads had cooperated with 
the fruit and vegetable trade in facili- 
— the receipt of the freight on its 
sale. 

They said the protestants’ general po- 
sition was that the schedules naming the 
assailed unloading charges at both cities 
should be found unlawful and the Com- 
mission should order cancellation of the 
schedules and discontinue the proceeding. 

Unloading operations were less expen- 
sive at Philadelphia than at New York, 
the examiners said. 

They said the movement of fresh fruits 
and vegetables from the other states to 
the New York area (New York piers, 
Bronx Terminal Market, Brooklyn, cer- 
tain Long Island points, and Jersey City, 
Hoboken, and Kearny, N.J.) in 1946, 1947, 
and 1948, respectively, were 114,240, 111,- 
390, and 104,555 carloads by rail, and 
60,098, 61,151, and 67,874 carload equiva- 
lents by truck. There were progressive 
decreases in the shipments by rail as 
contrasted with increases in shipments 
by motor truck, they said. 

The examiners said that when the 
charges assailed became effective con- 
signees attempted to avoid them by tak- 
ing delivery at outlying team-track sta- 
tions, and paying the cost of trucking 
into the market, or by shifting from rail 
to motor trucks for the line haul. 


Rail Cost Exhibit 

They said the railroads introduced 
an exhibit showing the cost of unload- 
ing fruits and vegetables at New York 
piers 27, 28, and 29 of the Pennsylvania, 
for the period July 10-16, 1949. Those 
costs a ton were $3.23 on fresh fruit, $4.11 
on melons, cantaloupes, and vegetables 
(top iced), and $2.22 on other vegetables 
and citrus fruit, they said. 

New York received about 100,000 car- 
loads of fresh fruits and vegetables an- 
nually, the examiners said, unloading 
charges assailed ranged from $26 to $36 
@ car and placed an additional cost of 
$3 million a year on food consumers in 
that city, they said. 

The examiners said there was no ques- 
tion with respect to applicability of the 
line-haul rates from the various points 
of origin to New York. The principal 


question for determination, they said, was 
what constituted delivery of the freight 
by the respondent railroads to the con- 
signee or receivers, and the time when the 
particular location at which it was com- 
pleted. 

The examiners said that on all traffic 
from the west to New York the deliv- 
ering carriers, including the respondents 
in the instant case, received amounts 
ranging from 3.3 to 44 cents a 100 
pounds as an arbitrary allowance out of 
the line-haul rate before prorating the 
remainder of the through rate with con- 
necting carriers. That allowance was 
made, however, in respect of all traffic 
regardless of whether it was delivered at 
piers or on team tracks, they said. 





Dismissal of Bus Line 


Control Plea Proposed 


Examiner Morris H. Konigsberg has 
recommended that the Commission dis- 
miss an application of Ernest Capitani 
and Ernest A. Capitani, Jr., of Jersey 
City, N.J., for authority to acquire con- 
trol of Aro Coaches, Inc., the application 
having been filed in MC-F-4156, Ernest 
Capitani and Ernest A. Capitani, Jr., 
Control-Aro Coaches, Inc. <A proposed 
report has been issued in that proceed- 
ing, embracing also MC-F-4193, Ernest 
Capitani, et al—lInvestigation of Control 
—Aro Coaches, Inc. 

The examiner said the record did not 
warrant a finding that the two Capitanis, 
through the purchase of capital stock, 
individually or collectively effectuated 
control or management of Aro Coaches, 
Inc. He said the Commission had been 
requested to find that no control existed 
and to dismiss the application. In the 
alternative, he said, the Commission was 
requested to find, if it determined that 
actual or potential control existed, that 
the stockholdings of the two Capitanis 
in Aro were consistent with the public 
interest and that their continuance 
should be approved. 

Discontinuance of the investigation in 
the embraced proceeding was proposed 
by the examiner, who recommended 
that the Commission should find that 
control or management of Aro Coaches, 
Inc., in a common interest with Hudson 
Bus Transportation Co., Inc., had not 
been effectuated in violation of section 
5(4) of the interstate commerce act. 

The examiner said the Capitanis con- 
trolled or had interests in seven motor 
common carriers of passengers through 
capital stock ownership. 





Undercharges 


No. 30331, Barth Smelting Corporation 
v. Central of New Jersey et al. By Ex- 
aminer T. R: Roper. Recommends dis- 
missal on finding claim, for refund of 
undercharges collected by defendants af- 
ter expiration of the two-year period 
limitations, barred. Complainant alleged 
that collection of undercharges after ex- 
piration of the two-year period on a 
carload of bronze ingots for remelting 
purposes only, was unjustly discrimina- 
tory, unduly prejudicial, and unlawful 
in violation of sections 2, 3 and 16, and 
without consideration. Refund of the 
undercharges, with interest, was sought. 
The examiner said the Commission had 
jurisdiction to consider cases only where 
complaints were filed within two years 
from date of delivery or tender of deliv- 
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ery, except that where charges were col- 
lected by carriers on or before expiration 
of the two-year period of limitation, 
complaint may be filed within 90 days 
from the date such charges were col- 
lected. The shipment moved Apri! 26, 
1945, and the complaint was filed Aucust 
15, 1949. The examiner said the Com- 
mission should find that the statutory 
period had expired before the compiaint 
was filed. 


Crude Oil 


No. 30246, Allied Oil Co., Inc. v. Alton 
& Southern et al. By Examiner T. R, 
Roper. Recommended that Commission 
find applicable, one-factor through rates 
charged on crude oil, in tank-car loads, 
moving from Beeville, Bloomington, and 
Victoria, Tex., and Ashland, La., to com- 
plainant’s customers at points in Ohio 
and Pennsylvania, between November 8, 
1947, and July 23, 1948; but unreasonable 
to the extent that they exceeded the 
aggregates of intermediate rates in ef- 
fect when the shipments moved, such ag- 
gregates to be computed with each fac- 
tor increased separately when the au- 
thorized increases were made effective. 
Award of reparation proposed. The ex- 
aminer said it was unnecessary to con- 
sider evidence of the defendant railroads 
tending to establish reasonableness of 
the rates. The complainant, he said, was 
entitled to reparation to the basis of 
aggregate of intermediate rates regard- 
less of the level of those rates under 
the holding out contained in the pro- 
visions published in conformity with 
rule 56 of tariff circular No. 20 of the 
Commission. He cited Bacon Bros. v. 
Alabama G.S.R. Co., 269 I.C.C. 577, and 
American Popcorn Co. v. Chicago, B. & 
Q. R. Co., 222 I.C.C. 290. Under that 
rule, he said, the defendants were obli- 
gated to establish one-factor through 
rates based on the aggregates of inter- 
mediate rates in effect at the time re- 
quests were made by the complainant 
for lower combinations in accordance 
with rule 56. He said the intermediate 
rates were the “full” rates to and from 
the base points including the “full” regu- 
larly authorized increases (or maxima) 
provided in the increase tariffs (X-162 
and X-166) as applied separately to 
each factor. 


MOTOR RECOMMENDED REPORTS 


Recommended orders in these reports 
become effective at expiration of 20 days 
from date of service of reports (25 days 
if general office of a party to a proceed- 
ing, or the office of the petitioner repre- 
senting him, is located at or west of El 


Paso, Tex., Salt Lake City, Utah, or 
Helena, Mont.) unless exceptions have 
been filed within the 20-day period, or 
the order has been stayed or postponed 
by the Commission. 


State in which applicant for certificate 
license or permit has home Office is shown 
below in “black face” type, with name 
of town or city following. 


Sugar 


I. and S. M-3221, Sugar—Houston, 
Texas, to Texas Points. By Examiner 
Henry C. Lawton. Recommends finding 
just and reasonable a proposed reduced 
truckload commodity rate of 37 cents 
a hundred pounds, minimum 20,000 
pounds,-on sugar, beet or cane, other 
than raw, originating in Cuba, from 
Houston to Dallas and Forth Worth, 
Tex., and points intermediate thereto 
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over specified highways. By schedules 
filed to become effective January 20, 
1950, certain motor common carriers par- 
ties to tariffs of J. D. Hughett, agent, 
proposed to establish the assailed rate. 
On protests of Texas railroads, the Gal- 
veston, Tex., Chamber of Commerce, the 
New Orleans Traffic and Transportation 
Bureau, and the Imperial Sugar Co., of 
Sugar Land, Tex., the schedules were 
suspended until August 19. The ex- 
aminer said that the suspended rate did 
represent a sharp reduction from the 
present motor rates between the same 
points, on the same commodity, from 
different sources, but that it was the 
rate the sugar receivers at Dallas insisted 
was necessary. He added that the re- 
ceivers stated the traffic might be lost to 
private carriers unless the suspended 
rate became effective. That would bene- 
fit neither the respondents nor the rail 
carriers, the examiner said. 


Fuel Oil 


I. and S. M-3188, Fuel Oil—Massachu- 
setts Points to Nashua, N.H. By Ex- 
aminer C. K. Glover. Recommends find- 
ing just and reasonable reduced rate of 
six-tenths a cent a gallon for the trans- 
portation of fuel oil No. 4, residual oils 
Nos. 5 and 6 known as bunker “C” oil, 
and residual gas oil, in tank trucks, 
minimum 3,000 gallons, to Nashua from 
Boston, Chelsea, Everett, and Revere, 
Mass., but not from Malden. Suspended 
schedules should be ordered cancelled 
to the extent found unlawful, and the 
proceeding discontinued, said the ex- 
aminer. He said respondent had no au- 
thority to transport oil from Malden. 


Meats 


I. and S. M-3227, Meats, Packing House 
Products, Bos Truck Lines, By Examiner 
L. H. Dishman. Proposes that Commis- 
sion find not justified, schedules filed by 
Bos Truck Lines, Inc., Marshalltown, Ia., 
proposing, among other things, reduced 
single-line rates on a comprehensive list 
of fresh and salted meats, and packing- 
house products, in straight shipments, 
or in mixed shipments with soap and 
soap powders, and dairy products, mini- 
mum weights of 10,000, 15,000, 20,000, and 
25,000 pounds, from Waterloo, Ia., to 
Omaha, Neb., and points grouped there- 
with. Order requiring cancellation of 
schedules and discontinuing proceeding 
recommended. The examiner said the 
following provision was also proposed 
for application in connection with the 
rates on meats: “On prepaid pool ship- 
ments consigned to one or more con- 
signees and requiring more than one 


delivery within the area (Omaha and’ 


Points grouped therewith) ... the fol- 
lowing charges will be assessed on mini- 
mum weight, or actual weight if greater, 
Im addition to all other applicable 
charges: 20 cents per 100 pounds, mini- 
mum charge per stop 35 cents.” From 
a competitive standpoint, the examiner 
Said, there was no necessity for the pro- 
Posed rates, which were substantially 
lower than the present rates and which 
Would produce earnings so low that it 
was doubtful they would be reasonably 
compensatory under any theory. He said 
the proposed rule contained provisions 
conflicting with a rule in the applicable 
tarifi and, in addition, appeared to be 
Violative of certain principles enunciated 
In I. and S. M-2745, Stopping in Transit 
—Central Territory, decided October 26, 
1949. The examiner said operation of 


the schedules insofar as the rates on the 
aforementioned commodities were in- 
volved, was suspended until August 25, 
on protest of the Middlewest Motor 
Freight Bureau. 


Candy 


I. and S. M-3066, Candy—Hershey, Pa., 
to Washington and Baltimore. By Ex- 
aminer James J. Williams. Recommends 
that Commission find just and reason- 
able, schedules filed by Bucks Express, 
Inc., a motor common carrier, proposing 
to reduce its less-than-truckload rates 
on candy and confectionary and related 
commodities, from Hershey, Pa., to Bal- 
timore, Md., and Washington, D.C., and 
to reduce its truckload rates to Washing- 
ton. Order discontinuing proceeding pro- 
posed. The examiner said the movement 
of these commodities was desirable traf- 
fic. The vehicles were loaded by the 
shipper, he said, and the average weight 
of the 1.t.l. shipments was more than 
1,000 pounds, the average daily tender of 
the 1.t.1. traffic transported in one vehicle 
having exceeded the truckload minimum. 
He said the earnings on this traffic 
ranged from 7.9 to 11.5 cents a ton-mile. 
He said he concluded that the proposed 
rates, “in the light of these peculiar 
operating conditions,” were not less than 
reasonably compensatory rates. On pro- 
test of the Middle Atlantic States Motor 
Carriers Conference, Inc., operation of 
the schedules was suspended until Jan- 
uary 25, and the effective date of the 
schedules had been voluntarily post- 
poned until July 25, he said. 


Certificates—Licenses—Permits 


Alabama (Anniston) —MC-35384, Sub. 
3, Anniston Motor Express, Inc., Exten- 
sion—Atlanta. Certificate proposed. Gen- 
eral commodities, with exceptions, be- 
tween Talladega, Ala., and Atlanta, Ga., 
over a described regular route, and re- 
turn, serving all intermediate points, and 
between Lincoln, Ala., and Talladega, 
over a described regular route and re- 
turn. 

Alabama (Woodland)—MC-111417, J. 
W. Pollard, contract carrier. Certificate 
proposed on finding proposed opera- 
tions to be those of a common carrier. 
Motion picture films, and supplies, equip- 
ment, accessories and advertising mat- 
ter used in maintenance and operation 
of motion picture theatres, between At- 
lanta, Ga., on the one hand, and, on 
the other, Ashland, Lineville, Wadley, 
and Wedowee, Ala., over irregular routes. 

Arizona (Phoenix)—MC-65451, Sub. 11, 
Alabama Freight Lines, Alternate 
Route—El Paso. Certificate proposed. 
General commodities, with exceptions, 
Over a described regular route and re- 
turn, between Las Cruces, N.M., and 
El Paso, Tex., serving no intermediate 
points, as an alternate route for operat- 
ing convenience only in connection with 
authorized regular route between same 
points over U.S. highway 80. 

Arkansas (Cabot)—MC-111593, Perry 
Odum—Common Carrier Application. 
Denial of permit proposed. Over ir- 
regular routes, agricultural insecticides, 
chemicals, and poisons, from Jackson- 
ville, Ark., to points in Ala., Ark., Ga., 
Tll., Ia., Kan., La., Minn., Miss., Mo., Neb., 
N.C., Okla., S.D., Tenn., and Tex. and 
rejected shipments on return, in sea- 
sonal operations between January 1 and 
September 30, inclusive. 

Arkansas (Hot Springs)—MC-111692, 
Otto Payne, common carrier. Certificate 
proposed. Over irregular routes, lumber, 
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from points in Montgomery and Garland 
counties, Ark., to points in Tex. on and 
east of U.S. highway 281. 

Arkansas (Pine Bluff)—MC-105428, 
Sub. 13, Arkansas Express, Inc.—Alter- 
nate Route. Certificate proposed. Over 
irregular routes, general commodities, 
with exceptions, between Little Rock and 
Fordyce, Ark., over U.S. highway 167, as 
an alternate route, serving no interme- 
diate points. 

Arkansas (Strong)—MC-111507, T. L. 
Burns, common carrier. Certificate pro- 
posed. Over irregular routes, lumber, 
from points in Union county, Ark., 
to points in La. on and north of US. 
highway 84, points in Okla., on and 
east of U.S. highway 81, and those 
in Tex. on and east of U.S. highway 281. 

Georgia (Jackson)—MC-111440, C. F. © 
Singley, dba C. F. Singley Truck Line, 
contract carrier. Certificate proposed on 
finding proposed operations to be those 
of a common carrier. Cotton, cottod seed, 
and household goods, between points in 
Butts county, Ga., on the one hand, and, 
on the other, points in Tenn.,.Ala., N.C., 
S.C., and Fla., over irregular routes. 

Indiana (Fort Wayne) — MC-O.O. 
Coomler, dba Transport Motor Express, 
Extension—Off-Route Points, and em- 
braced cases. Certificates proposed. 
Serving points within five miles of Fort 
Wayne and Baer Field, Ind., as inter- 
mediate or off-route points in connection 
with authorized regular-route operations 
to and from Fort Wayne; restricted to 
transportation of such commodities as 
each applicant is authorized transport in 
such operations and excluding points 
which the respective applicants are 
presently authorized to serve as in- 
termediate points in their regular-route 
operations to and from Fort Wayne. Em- 
braced proceedings are: MC-2974, Sub. 
13, O.I.M. Transit Corporation, Extension 
—Off-Route Points; MC-2989, Sub. 15, 
Days Transfer, Inc., Extension—Off- 
Route Points; MC-20872, Sub. 5, Clem J. 
Getty, dba Lime City Trucking Co., Ex- 
tension—Off-Route Points; MC-35628, 
Sub. 166, Interstate Motor Freight Sys- 
tem, Extension—Off-Route Points; MC- 
40857, Sub. 4, Short Line Express Co., 
Inc., Extension—Off-Route Points; MC- 
42329, Sub. 73, Hayes Freight Lines, Inc., 
Extension—Off-Route Points; MC-50034, 
Sub. 16, Courier Express, Inc., Extension 
—Off-Route Points; MC-59017, Sub. 5, F. 
& S. Transit Co., Inc., Extension—Off- 
Route Points; MC-71096, Sub. 22, Nor- 
walk Truck Line Co., Extension—Off- 
Route Points; MC-72140, Sub. 24, Ship- 
pers Dispatch, Inc., Extension—Off-Route 
Points; MC-74721, Sub. 28, Motor Cargo, 
Inc., Extension—Off-Route Points; MC- 
109873, Sub. 3, Expressways, Inc., Ex- 
tension—Off-Route Points. 

Indiana (Fowler)—MC-110505, Sub. 8, 
Ringle Truck Lines, Inc., Extension— 
Farm Tractors. Certificate proposed. 
Farm tractors, over irregular routes, from 
Waterloo, Ia., to points in Ind., with no 
transportation for compensation on re- 
turn. 

Iowa (Burlington)—MC-101186, Sub. 5, 
James G. Arledge, Extension—Insecti- 
cides. Certificate proposed. Over irregu- 
lar routes, excluding transportation in 
bulk or in tank vehicles, (1) insecticides 
and agricultural chemicals, not including 
feeds or fertilizers, (2) agricultural 

chemical equipment for the spreading 
or application of such insecticides and 
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agricultural chemicals (not including 
general farm machinery or equipment), 
(3) anti-freeze, and (4) dog food, from 
Lockridge, Ia., and points within two 
miles, to points in Ill., except Chicago, 
Indiana, Minnesota, except various spec- 
ified points, and to points in a described 
Mo. area, and points in Wis. 

Iowa (Eagle Grove)—MC-82757, Sub. 
6, R. N. Ellsworth, dba Ellsworth Sales 
Co., Extension—Dairy Products. Denial 
of certificate proposed. Over irregular 
routes, dairy products, dressed poultry, 
and eggs, from Chicago, Ill. to 28 cities 
in eastern states, returning with no 
transport for compensation except as 
otherwise authorized. 

Iowa (Muscatine) —-MC-108987, Sub. 4, 


Poole Transfer, Inc., Extension—Cast- 
ings. Certificate proposed. Serving 
Aurora, Ill., as an intermediate point in 


connection with regular-route operations 
between Muscatine and Chicago, Il., re- 
stricted to pick-up and delivery of grey- 
iron castings and patterns used in their 
manufacture, originating at or destined 
to Bettendorf, Ia. 

Kentucky (Jackson)—MC-111511, Gar- 
land Callahan, dba Callahan Trucking 
Co., Contract Carrier Application. Per- 
mit proposed. Malt beverages, in con- 
tainers, from Milwaukee, Wis., and Cin- 
cinnati, O., to Jackson, Ky., and empty 
malt beverage containers, in the reverse 
direction, over irregular routes. 

Massachusetts (Byfield) — MC-111590, 
Russell L. Colby, Contract Carrier Appli- 
cation. Denial of permit proposed. 
Lumber, from South Berwick, Lebanon 
and Waterboro, Me., Raymond, Alton 
Bay, Belnap, East Rochester, Union, and 
Tuftonboro, N.H., to Lawrence, Mass., 
and Plaistow, N.H., over irregular routes, 
and return, with no transportation for 
compensation. 

Massachusetts (Byfield) —MC-111590, 
Covert’s Armored Car Service, Inc., 
Common Carrier Application. Certificate 
proposed. Currency, from Haverhill, 
Mass., to Portsmouth, N.H., over a de- 
scribed regular route, serving no inter- 
mediate points, and returning with no 
transport for compensation. 

Massachusetts (Shrewsbur y)—MC- 
109609, Sub. 6, Alger & Smith Transpor- 
tation Co. Extension—Wood Ridge, N.J. 
Certificate proposed. Petroleum lubricat- 
ing oil, in bulk, in tank vehicles, over 
irregular routes, from Worcester to Wood 
Ridge, N.J. 

Massachusetts (Wakefield) —-MC-59156, 
Sub. 1, William D. MacDonald, Jr., dba 
MacDonald Trucking, Extension—Fort 
Edward, N.Y. Denial of certificate pro- 
posed. Metals and metal products, over 
a regular route, between Everett; Mass., 
and Fort Edward, N.Y. 


Michigan (Allegan) —MC-49587, Sub. 
2, William L. Tripp and Henry T. Win- 
chester, dba Tripp Trucking Co., Exten- 
sion—Chicago Heights, Ill. Certificate 
proposed. Serving Chicago Heights, II1., 
as an off-route point in connection with 
present regular-route operation § re- 
stricted to structural steel tubing des- 
tined to Allegan, Mich. 

Michigan (Detroit)—-MC-43038, Sub. 
357, Commercial Carriers, Inc., Extension 
—California. Certificate proposed. New 
automobiles, initial movements, truck- 
away, over irregular routes, from Detroit 
to points in Calif. 

Michigan (Detroit) —MC-50935, Sub. 3, 


Wolverine Trucking Co., Extension— 
Flint, Mich. Certificate proposed. Over 
irregular routes, (1) malt beverages, from 
Milwaukee, Wis., across Lake Michigan 
by ferry to Grand Haven, Mich., thence 
to points in the lower Mich. peninsula, 
with exceptions; and (2) empty malt 
beverage containers and empty malt 
beverage cases, on return. 

Michigan (Grand Rapids)—MC-46280, 
Sub. 12, Darling Freight, Inc., Extension 
—Routes in Michigan. Certificate pro- 
posed. General commodities, with ex- 
ceptions, over six regular routes, and 
two alternate routes, within a defined 
area of western Mich., in connection 
with existing operations. 

Minnesota (Rushmore) — MC-39420, 
Sub. 2, William A. Prins, Extension— 
Cement Blocks. Certificate proposed. 
Over irregular routes. (1) cement blocks 
and building and drainage tile, from 
Sibley, Ia., and points within one mile 
thereof, to Rushmore, Minn., and points 
in Minn. within 20 miles thereof; (2) 
farm seeds, from Sioux Falls, S.D., and 
Sioux City, Ia., to Rushmore and points 
in Minn. within 20 miles thereof; (3) (a) 
farm implements, farm machinery, and 
(3) (b) parts for farm implements and 
farm machinery, from points within 5 
miles of Sioux Falls, not including Sioux 
Falls, to Rushmore, and points in Minn. 
within 10 miles thereof. 

Minnesota (Rushmore) — MC-29465, 
Sub. 2, Elmer C. Brunk, Extension— 
Cement Blocks. Certificate proposed. 
Over irregular routes (1) livestock feed 
and farm seeds, from Sioux Falls, S.D., 
and Sioux City, Ia., to Rushmore, Minn., 
and points in Minn. within 20 miles 
thereof; (2) cement blocks and building 
and drainage tile, from Sibley, Ia., and 
points within one mile thereof to Rush- 
more and points in Minn. within 20 
miles thereof; (3) (a) farm implements, 
farm machinery, and (3)(b) parts for 
farm implements and farm machinery, 
from points within 5 miles of Sioux 
Falls, S.D., not including Sioux Falls, to 
Rushmore and points in Minn. within 10 
miles thereof. 

Mississippi (Falkner) —MC-104881, Sub. 
3, Ross C. Gay and J. T. Gay, Extension 
—Memphis, Tenn., and Walnut, Miss. 
Certificate proposed. General commodi- 
ties, with exceptions, between Memphis 
and Walnut, and return, over a described 
route, serving specified intermediate and 
off-route points. 

Mississippi (Indianola) — MC-111677, 
Jake Bellipanni, dba Bellipanni Brothers, 
contract carrier. Permit proposed. Over 
irregular routes, common and face brick, 
from plant of Delta Brick & Tile Co., 
Inc., near Indianola, to points in a de- 
scribed area in Ark. and La. 

Mississippi 
Dixie Drayage Co., Contract Carrier Ap- 
plication. Denial of permit proposed. 
Tires, tubes, and tire flaps from Natchez 
to points in Fla., and fresh fruits and 
vegetables, canned fruits, canned vege- 
tables, and canned fruits and vegetable 
juices, on return to Natchez, over irregu- 
lar routes. 


Missouri (Kansas City) — MC-1245, 
Sub. 4, J. W. Potts, dba Smithville Truck 
Line. Certificate proposed. General 
commodities, with exceptions, serving 
points in the Kansas City, Mo.-Kan. 


commercial zone, in connection with reg- 
ular and irregular route operations to 
and from Kansas City, Mo.-Kan. 
Missouri (Kansas City) — MC-29566, 
Sub. 4, Southwest Freight Lines, Inc., 
Certificate 


Extension—Glass Products. 


(Natchez)—MC-111338, ° 
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proposed. Glass, glass products, ang 
glass container closures, over irregular 
routes, (1) from Ada and Blackwell, 
Okla., to points in a described SD. 
area; and (2) from Sapulpa, Okmulgee, 
Sand Springs, and Muskogee, Okia., to 
points in Ariz., and points in a described 
area of S.D. 

Missouri (Kansas City) —MC-61955, 
Sub. 3, Harry A. Pettyjohn, dba Centrop.- 
olis Transfer Co., Extension—Cement, 
Denial of certificate proposed. Cement, 
in bulk, in truck loads, from plants at 
Sugar Creek, Mo., and points within two 
miles thereof, and in Bonner Springs, 
Kan., and points within two miles 
thereof, to points in Mo. and Kan., over 
irregular routes. 

Nebraska (Omaha)—MC-70451, Sub. 96, 
Watson Bros. Transportation Co., Inc, 
Extension—Lockridge, Ia. Certificate pro- 
Posed. General commodities, with ex- 
ceptions, serving Lockridge as an in- 
termediate point in connection with 
authorized regular routes between Platts- 
mouth, Neb., and Chicago, IIll., and be- 
tween Des Moines, Ia., and St. Louis, Mo, 

New York (New York)—MC-111656, 
Frank Lambie, contract carrier. Per- 
mit proposed. Brassieres and materials 
and supplies used in the manufacture 
thereof, between East Newark, N.J., and 
New York, N.Y., over irregular routes, 

Ohio (Amherst)—MC-109448, Sub. 1, 
Frank R. Birt and Anthony J. Palumho, 
dba Lake Erie Trucking Co., Extension— 
Amherst, O. Certificate proposed. Over 
irregular routes, sandstone and sandstone 
products, from Amherst, and points with- 
in 5 miles thereof, to points in S.C., NC., 
Va., and Ga., and damaged and defec- 
tive shipments on return. 

Ohio (Canton)—MC-111696, Charles 
A. Diehl and William D. Logan, dba 
Sandy Valley Trucking Co., Common 
Carrier Application. Denial of cer- 
tificate for want of prosecution proposed, 
Over irregular routes, coal, from strip 
mines in Stark and Carrol counties, O., 
to railheads in those counties, with no 
transport for compensation on return. 

Ohio (Celina)—MC-111766, Herman C. 
Fast, dba Fast Cartage, contract carrier. 
Permit proposed. Over irregular routes, 
printed matter, from Celina to Los An- 
geles, Calif., and carbon paper, from 
Culver City, Calif., to Celina. 

Ohio (Dayton)—MC-111738, L and F 
Transportation Co., Inc., Contract Car- 
rier Application. Permit proposed. Over 
irregular routes, malt beverages from 
Milwaukee, Wis., to Dayton, O., and 
empty malt beverage containers and re- 
turned shipments, from Dayton to Mil- 
waukee. 

Ohio (New Philadelphia)—MC-110364, 
Sub. 2, Ohio Carrier Corporation, Exten- 
sion—Ventilating and Exhaust Equip- 
ment. Denial of permit proposed. Min- 
ing machinery, equipment, materials, 
supplies, and repair parts, ventilating and 
exhaust equipment, except those requil- 
ing special equipment, between New 
Philadelphia, on the one hand, and, on 
the other, points in Md., N.J., N.Y., Tenn. 
and Va.; ventilating and exhaust equiP- 
ment, between New Philadelphia, on the 
one hand, and, on the other, points in O., 
Pa., W.Va., Ky., Ind., and IIl., over ir- 
regular routes. 

Pennsylvania (Philadelphia)—MC-76- 
430, Sub. 7, Miller Transport Co., Inc. 
Extension—Soda Products in bulk. Pel- 
mit proposed, and dual operations. Soda 
products, in bulk, over irregular routes, 
(1) from Camden, N.J., Marcus Hook, 
Pa., and Claymont, Del., to points in the 
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New York, N.Y., commercial zone, and in 
Bergen, Essex, Hudson, Mercer, Middle- 
sex, Monmouth, Morris, Passaic, Somer- 
set, and Union counties, N.J.; and (2) 
from New York, N.Y., and Edgewater, 
NJ., to Philadelphia, Marcus Hook, and 
Claymont, and defective shipments on 
return. 

Pennsylvania (Philadelphia)—-MC-76- 
430, Sub. 6, Miller Transport Co., Inc., 
Extension—Dentifrices. Permit proposed, 
and dual operations. Over irregular 
routes, (1) shampoo, other than liquid, 
(2) dentifrices, and (3) facial prepara- 
tion, from Port Ivory, N.Y., and Newark; 
NJ., to points in Berks, Bucks, Chester, 
Delaware, Montgomery, and Philadel- 
phia counties, Pa., and in Atlantic, Bur- 
lington, Camden, Cape May, Cumber- 
land, Gloucester, Ocean, and Salem, N.J. 

South Dakota (Ashton)—MC-111641, 
Ralph Spear and Lester A. Spear, dba 
Ralph Spear & Son, Common Carrier 
Application. Denial of certificate for 
want of prosecution proposed. Over ir- 
regular routes, livestock, livestock and 
poultry feeds, seeds, farm machinery and 
implements (set up), building materials, 
fence posts and fencing, and emigrant 
movables, between Ashton, S.D., and 
points within 25 miles, on the one hand, 
and, on the other, points in N.D., Minn., 
Ta., Neb., and Wyo. 

Texas (Austin) —-MC-111581, Anahuac 
Cartage Co., Common Carrier Applica- 
tion. Denial of certificate for want of 
prosecution proposed. General com- 
modities, with exceptions, between 
Brownsville, Tex., and points in Tex. 
within 25 miles of Brownsville, on the 
one hand, and, on the other, U.S.-Mexico 
boundary at Brownsville, over irregular 
routes. 

Texas (Donna)—MC-111555, Florence 
Wills and Joe Wills, dba La Azteca 
Tours, Common Carrier Application. 
Certificate proposed. Passengers and 
baggage, in special or charter operations, 
on round-trip sightseeing or pleasure 
tours, beginning and ending at Donna, 
Tex., and extending to the U.S.-Mexico 
boundary at or near Roma, Hidalgo and 
Brownsville, Tex., and return, over ir- 
regular routes. 


Texas (Floydada)—MC-66836, Sub. 7, 
V. D. Turner, dba Turner Transfer, Ex- 
tension—New Mexico. Permit proposed. 
(1) Lubricating oils and greases, in con- 
tainers, (2) grease guns and pumps, (3) 
insecticides; and (4) advertising signs, 
from Oklahoma City, Okla., to points in 
N.M., and empty containers on return, 
Over irregular routes. 

Texas (Laredo)—MC-108310, Sub. 1, 
Alfredo Santos, dba Santos Transfer Co. 
Denial of certificate for want of prose- 
cution proposed. General commodities, 
with exceptions, but including heavy and 
cumbersome machinery, dangerous ex- 
plosives, and commodities in bulk, be- 
tween Laredo and points within five 
miles, on the one hand, and, on the other, 
Falcon Dam site and points within 15 
miles of point of dam touching the U.S. 
bank on the Rio Grande River, and 
points within five miles of both sides of 
US. highway 83 from Laredo, to Falcon 
Dam site, approximately 64 miles from 
Laredo, over irregular routes. 

Texas (Laredo)—MC-108086, Sub. 1, 
Frank M. Quesada, dba Gateway Trans- 
fer Co., Extension—Falcon Dam. De- 
nial of certificate for want of prosecution 
Proposed. General commodities, with ex- 
ceptions, but including heavy and 
cumbersome machinery, dangerous ex- 
Plosives, and commodities in bulk, be- 


tween Laredo and points within five 
miles, on the one hand, and, on the 
other, Falcon Dam site and points with- 
in 15 miles of point of dam touching 
US. bank on Rio Grande River, and 
points within five miles of both sides 
US. highway 83 from Laredo, to Falcon 
Dam site, approximately 64 miles from 
Laredo, over irregular routes. 

Texas (Laredo)—MC-10805, Sub. 1, 
Isauro Gutierrez, dba Victory Transfer 
Co., Extension—Falcon Dam. Denial of 
certificate for want of prosecution 
proposed. General commodities, with ex- 
ceptions, but including heavy and cum- 
bersome machinery, dangerous explo- 
sives, and commodities in bulk, between 
Laredo and points within five miles, on 
the one hand, and, on the other, Falcon 
Dam site and points within 15 miles of 
point of dam touching U.S. bank on Rio 
Grande River, and points within five 
miles of both sides of U.S. highway 83 
from Laredo to Falcon Dam site, over 
irregular routes. 

West Virginia (Wardensville)—MC- 
1539, Sub. 4, Harold W. Good, Extension 
—Hardy County, W. Va. Certificate pro- 
posed. Coal, over irregular routes, from 
points in Schuylkill county, Pa., to points 
in a described portion of Hardy county, 
W. Va. 


Wisconsin (Eau Claire) — MC-29555, 
Sub. 25, Briggs Transfer Co., Extension, 
Empty Equipment. Certificate proposed. 
Empty equipment only, (1) between St. 
Paul, Minn., and the Minn.-Wis. state 
line at Stillwater; (2) between Minneap- 
olis, Minn., and the Minn.-Wis. state 
line at Stillwater; (3) between St. Paul 
and the Minn.-Wis. state line at or near 
Taylor Falls, Minn.; (4) between Red 
Wing, Minn., and Hager City, Wis.; and 
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(5) between Minneapolis and junction 
U.S. highways 8 and 61 near Forest Lake, 
Minn., over specified route in each case. 

Wisconsin (Franksville) — MC-111615, 
Glen Meissner, common carrier. Certifi- 
cate proposed. Fertilizer, from Harts- 
dale, Ind. to points in Racine county, 
Wis., except Racine, and prepared feed, 
from Hammond, Ind., to points in Racine 


county, except Racine, over irregular 
routes. 
Wisconsin (Green Bay)—MC-53645, 


Sub. 1, Terminal Truck Lines, Inc., Ex- 
tension—Suring, Wis. Certificate pro- 
posed. General commodities, with 
exceptions, between specific Wis. points, 
serving certain intermediate and off- 
routes points, over described routes. 





Proposed Motor Sale Denial 


Examiners James L. Smith and Law- 
rence E. Laing, by a proposed report in 
MC-F-4228, Leo J. Pelletier et al——Con- 
trol; Pelletier Trucking Co —Purchase 
(Portion)—Saw Mill Supply, Inc., have 
recommended denied by the Commission 
of an application of Pelletier Transpor- 
tation Co., Pawtucket, R.I., for authority 
to purchase certain motor-carrier operat- 
ing rights of Saw Mill Supply, Inc., 
Yonkers, N.Y. The examiners said it 
was apparent the proposed service of 
Pelletier under unified rights would be 
equivalent to institution of a new com- 
petitive service and that institution of 
the service would not promote stability 
in a territory already highly competitive. 


1.C.C. Holds Hearing on Group of Four 
Government Wartime Reparation Cases 


Complaints on Rates Paid by the Government on Shipments of 
Passenger, Freight and Combat Vehicles, Wooden 


Pallets and for Storage in Transit, 


The government’s attack on railroad 
rates on wartime traffic went into an- 
other phase, beginning May 15, when 
division 4 of the Commission heard tes- 
timony on four of the total of 17 com- 
plaints in which the government is ask- 
ing an estimated $2 billion in repara- 
tion. 

Five of the cases were heard last year 
(T.W., July 2, 1949, p. 46; Dec. 3, 1949, 
p. 19; and Dec. 10, 1949, p. 17). The 
railroads asked that the remaining 12 
cases be set for hearing at one time, but 
the Commission assigned them for hear- 
ing in groups of four cases at a time. 
The complaints heard beginning May 15, 
and their subject matter, were as fol- 
lows: 

No. 29572, United States v. Ahnapee 
& Western, et al., passenger and freight 
motor vehicles via southern ports; No. 
29917, Same v. Great Northern, et al., 
combat vehicles; No. 30076, Same v. New 
York Central, storage-in-transit; No. 
29926, Same v. Baltimore & Ohio, et al., 
wooden pallets. 


Testimony and exhibits of government 
witnesses had been circulated in advance 


Involved. 


of hearing. They were prepared by the 
following in the cases noted: 

No. 29572, George N. Sabin, transpor- 
tation rate analyst, Department of Jus- 
tice; William A. Lesansky, assistant chief 
statistician of the movements division, 
Office of the Chief of Transportation, 
Department of the Army; Lawrence R. 
Burroughs, acting deputy chief, develop- 
ment and engineering department, De- 
troit Arsenal, Ordnance Department, 
U.S. Army; and Raymond D. Locke, 
transportation specialists, Office of the 
Chief of Transportation, movements con- 
trol division, loss and damage preven- 
tion section, Department of the Army. 

No. 29917, Mr. Sabin; Mr. Lesansky; 
Mr. Burroughs; Jerrell E. Kirkland, chief, 
storekeeping branch, storage division, 
Granite City Engineer Depot, U.S. Army, 
Granite City, Ill; Harold M. Jacklin, 
Jr., senior design engineer and adminis- 
trative head of the amphibian vehicle 
section, landing craft division, Bureau 
of Ships, Department of the Navy. An 
exhibit was also offered by counsel. 


No. 30076, Mr. Sabin; Kathryn D. 
Mitchell, statistician, movements divi- 
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sion, Office of Chief of Transportation, 
Department of the Army; Coburn E. 
Wing, manager, naval supply depot, 
Scotia, N. Y.; and W. Oliver Glenn, of 
Delmar, N.Y., who was depot supply 
officer, assistant transportation officer, 
and transportation officer at the Marietta 
Transportation Corps Depot, Marietta, 
Pa., in the period from May 5, 1942, to 
September 5, 1944. 

No. 29926, James B. O’Toole, transpor- 
tation rate analyst, Department of Jus- 
tice; Kathryn D. Mitchell; James M. 
Reilly, transportation specialist, Office of 
Chief of Transportation, Department of 
the Army; Russell A. Moody, civilian 
head of materials handling division, Bu- 
reau of Supplies and Accounts, storage 
division, Department of the Navy; An- 
drew W. Peppard, materials handling 
specialist, Office of the Quartermaster 
General, Department of the Army; A. B. 
Custer, special assistant to the officer 
in charge of procurement and supply 
group organization of the Bureau of 
Supplies and Accounts, Department of 
the Navy; and John E. Williamson, chief 
of the purchase branch, procurement 
division, Chief of Engineers. Mr. Custer 
and Mr. Williamson offered statements 
only. 


Evidence on Packing of Vehicles 

In No. 29572, Mr. Sabin asserted that 
the effect of the railroad rules from 
March 15, 1944, to October 4, 1946, was 
that export shipments of boxed automo- 
biles enjoyed export commodity rates to 
Gulf and south Atlantic ports, while ex- 
port shipments of crated automobiles 
were subject to export class rates, be- 
cause the boxed shipments had been 
taken out of the classification while the 
crated shipments were not. 

Mr. Lesansky’s statement had to do 
with his exhibit, showing that there had 
been direct shipments from Central Ter- 
ritory points of manufacture of 150 boxed 
shipments and 500 crated shipments of 
vehicles, and that from storage-in-transit 
points, there had been a total of 1,000 
shipments of boxed, and 1,650 shipments 
of crated, automobiles, a total of 1,150 
boxed arid 2,150 crated shipments to the 
Gulf and south Atlantic ports. 

Mr. Burroughs said he had supervised 
the designing and engineering of the 
fully sheathed crate or box, as well as 
the partially sheathed crate. His testi- 
mony was to the effect that the fully 
sheathed crates were customarily built to 
enclose extremely heavy commodities, 
while an ordinary box, which he said 
was not as sturdily built, was limited to 
commodities requiring no bracing and 
weighing 1,000 pounds or less. As to the 
partially sheathed crate, he said it had 
to be more sturdily built because it had 
been designed for reuse, and had been 
reused. He said the partially sheathed 
crate was stronger than the fully 
sheathed crate or box. 

Mr. Locke’s testimony was to the effect 
that he had examined or caused to be 
examined about 2,500 specific records in 
the Department of the Army covering 
boxed or crated passenger and freight 
automobile shipments from points in 
Central Freight Association Territory to 
various Gulf and south Atlantic ports, 
for export, mostly moving during the 
Period of the complaint. He said the 
examination included shipments stored 
in transit as well as those moving 








through from points of origin to destina- 
tion. Mr. Locke said that no record was 
found of any loss or damage to such 
shipments. 


Combat Vehicles 


In No. 29917, involving rates on domes- 
tic transcontinental shipments of com- 
bat vehicles, Mr. Sabin had a prepared 
statement and an exhibit of 164 pages. 
He said that, on shipments of combat 
vehicles made by the government from 
January 1, 1942, to and including Decem- 
ber 31, 1947, the railroads had main- 
tained, eastbound and westbound, Class 
A ratings, while lower commodity rates 
were maintained and applied on domes- 
tic shipments of grading or road-making 
implements, cranes or derricks, and ma- 
chinery or machines. He quoted from 
several Commission decisions in support 
of his contention that the class rates 
Played a relatively small part in the 
transcontinental movement of traffic, be- 
cause commodity rates governed the 
great bulk of the movement. 

Mr. Lesansky had an exhibit and a 
prepared statement. He said the exhibit 
showed that about 7,850 carloads of 
combat vehicles were shipped domesti- 
cally in the period of the complaint and 
that the carloadings averaged 48,000 
pounds a car for the whole period. His 
exhibit also showed Army and Air Force 
domestic transcontinental rail carload 
movements of commodities comparable 
to combat vehicles, 1945 through 1947, 
and the pattern of movement of both 
combat vehicles and comparable com- 
modities in 1945. 


Packing Testimony 


Mr. Burroughs testimony and exhibit, 
as in No. 29572, had to do with the 
preparation of combat vehicles for ship- 
ment. He said he had had supervision 
of the packaging and carloading phases 
of the shipping of combat and other 
types of vehicles. He reviewed the in- 
structions issued for preparing combat 
vehicles for shipments and said that 
the joint efforts of the Association of 
American Railroads and the War De- 
partment in promulgating the methods 
used, and the issuance of instructions 
both by the A.A.R. and the War De- 
partment, had resulted in such com- 
modities being shipped with a maximum 
of safety, “since every possible precau- 
tion was taken by the War Department, 
in compliance with instructions, to pre- 
vent damage, corrosion, or deterioration 
of the combat vehicles being shipped.” 

Jerrell E. Kirkland, chief, storekeep- 
ing branch, storage division, Granite 
City (Ill.) Engineer Depot; in his state- 
ment and exhibit showed the loading 
requirements of the A.A.R. and said those 
requirements were followed. His ex- 
hibit also showed photographs of grad- 
ing or road-making implements, machin- 
ery or machines, and cranes or derricks, 
and the nomenclature and sizes, weights, 
and values of such implements and 
equipment. 

Similar testimony and an exhibit were 
offered by Harold M. Jacklin, Jr., senior 
design engineer and administrative head 
of the amphibian section, landing craft 
division, of the Navy’s Bureau of Ships, 
with reference to the shipment of am- 
phibian vehicles. 

The exhibit offered by counsel for the 
government contained reproductions of 
correspondence involved in the negotia- 
tions between the carriers and the gov- 
ernment in connection with combat ve- 
hicles. 


TRAFFIC Wort 


In No. 30076, the four witnesses were 
Mr. Sabin, Katheryn D. Mitchell, statis. 
tician, movements division, Office of 
Chief of Transportation, Department of 
the Army; Coburn E. Wing, manager, 
naval supply depot, Scotia, N.Y., and w. 
Oliver Glenn, of Delmar, N.Y., who was 
depot supply officer, assistant transporta- 
tion officer, and transportation officer at 
the Marietta (Pa.) Transportation Corps 
Depot in the period from May 5, 1942, to 
September 5, 1944. 

Mr. Sabin said the complaint was that, 
from May 15, 1943, to June 30, 1946, the 
period when the increases granted in 
Ex Parte 148, Increased Railway Rates, 
Fares and Charges, 1942, were suspended, 
the railroads had continued to apply the 
percentage increases to the basic transit, 
backhaul, out-of-line, and _line-haul 
rates and charges on carload shipments 
of materials and supplies stored in 
transit at Marietta, Pa., and Guilderland 
Center, N.Y. He quoted the Commis- 
sion’s report on further hearing in that 
proceeding, 259 I.C.C. 159, to the effect 
that it should except from its order sus- 
pending the increases only rates that 
had been reduced below reasonable levels 
as a real concession to the government, 
but not rates which, even though re- 
duced at the government’s request, were 
not below such levels. Mr. Sabin asserted 
that the assailed rates and charges were 
not below such levels. Mr. Sabin asserted 
exhibit was intended to show “the differ- 
ences in rates and charges caused by 
the retention of the Ex Parte 148 in- 
creases” and included supporting data, 
such as government bills of lading, tariff 
items, and statements of illustrative 
shipments transited at Marietta. 


Holding Joint Operations 


Miss Mitchell said that, from May 15, 
1943, through June, 1946, Transportation 
Corps depots and reconsignment in- 
stallations had shipped a total of 15,589,- 
414 tons of freight. She said that 30 per 
cent of the tonnage flowed through two 
holding and reconsignment points, 
Guilderland Center and Marietta, 14 per 
cent, of 2,118,052 tons through Guilder- 
land Center and 16 per cent, or 2,517,- 
455 tons, through Marietta. Her 17-page 
exhibit showed this data, the direction 
and volume of movements, the relation- 
ship of carload freight traffic to total 
freight traffic flowing through the two 
points, and the relationship of export 
tonnage to total outbound tonnage for 
movements out of those two points, and 
out of all Transport Corps depots and 
points, for given periods. 

Coburn E. Wing, traffic manager, Naval 
Supply Depot, Scotia, N.Y., described the 
Voorheesville holding and reconsignment 
point, near Albany, N.Y., and W. Oliver 
Glenn, who was depot supply officer, as- 
sistant transportation officer, and trans- 
portation officer at the Marietta depot 
from May 5, 1942, to September 5, 1944, 
described that depot. Mr. Wing said 
that “supply back-up depots” played 4 
big part in World War II, and generally 
reversed the congested conditions of 
World War I due to the method of 
handling shipments in the earlier period. 
He listed 12 benefits flowing from the 
depots in World War II, saying, among 
other things, that carriers, equipment 
was immediately unloaded, car detention 
was kept at a low minimum, carriers’ 
sidings were freed from congestion, and 
that port areas were cleared, when there 
was a lack of ships, by shipment or re- 
consignment of cars, either in port or 
in transit, to the depot. He said, also, 
that carriers were enabled to handle 
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more tonnage with increased revenues 
and that control of the number of cars 
shipped from various points to the depot 
was a benefit to the carriers because 
equipment was not held under load at 
the depot. Mr. Glenn’s statement as to 
operations at Marietta was similar in 
trend. 
Wooden Pallet Case 


James B. O’Toole, rate analyst for the 
Department of Justice, had a 19-page 
prepared statement and an exhibit of 97 
pages, in No. 29926. He said the exhibit 
outlined illustrative shipments of wooden 
pallets moving within Mountain-Pacific 
Territory; Trans-Continental Freight 
Territory; Trunk Line Association Ter- 
ritory; from the south to Trunk Line 
Territory, and within Southern Freight 
Association Territory. 

Mr. O’Toole asserted that in the period 
of the complaint the railroad defendants 
maintained rates and charges for the 
transportation of lumber and related 
articles that were in all cases substan- 
tially lower than those applied by the 
railroads to the transportation of wooden 
pallets shipped by the government. 

In each division of his exhibit, Mr. 
O'Toole showed the rates charged on 
pallets, and those charged on lumber 
and related articles. His exhibit showed 
that, within Mountain-Pacific Territory, 
the average rate charged on pallets was 
38.6 cents a 100 pounds, and that the 
average of the rates sought was 33.8 
cents. For movements within Trans- 
Continental Territory, he showed the 
average rate charged on pallets as 168 
cents, and a rate sought of 87 cents. 
Similarly, within Southern Territory, he 
showed the average rate assessed on the 
pallets to be 32 cents, and the average 
rate sought, 25 cents. On shipments 
within Trunk Line Territory, he showed 
the average rate assessed as 32 cents a 
100 pounds, and the rate sought as 20.5 
cents; while from the south to Trunk 
Line Territory, he showed the average 
rate assessed on pallets as 82 cents, and 
the rate sought as 43 cents. 


Miss Mitchell offered a _ single-sheet 
exhibit showing rail carload movements 
of wooden pallets in 1944 and 1945. She 
said about 9,950 carloads were shipped 
by the Army and Air Force in 1944, 
and about 9,050 carloads in 1945. Car- 
load weights, she said, ranged from 40,- 
000 pounds to more than 100,000 pounds. 
and that the average carload weight of 
all such shipments was about 65,000 
pounds. Her exhibit also showed the ter- 
ritorial pattern of the movement. 


James M. Reilly, transportation spe- 
cialist with the Department of the Army, 
Office of the Chief of Transportation, 
had a brief statement and an exhibit of 
33 pages. His exhibit was of correspond- 
ence and other documents relating to 
transcontinental eastbound rates on 
wooden pallets, and relating to adjust- 
ments in rates on wooden pallets from 
Points in Southern and Southwestern 
territories to points in Official Territory, 
and within Official Territory. The wit- 
ness said he had also asked companies 
Which furnished pallets during the war 
to furnish him with information as to 
such shipments, and presented such in- 
formation as he had been able to obtain 
In this way. 


Pallet Savings 
Russell A. Moody, civilian head of the 
Materials handling branch, storage divi- 
sion, Bureau of Supplies and Accounts 
of the Navy, in an eleven-page exhibit, 


showed specifications for various sizes 
of pallets, the standard carloading pat- 
tern for palletized unit loads, photo- 
graphs of actual loading of pallets in 
railroad box cars, and a reproduction of 
a photograph “showing lost space in 
loading shipments of lumber in railroad 
box cars as compared to the compact 
loading of wooden pallets.” 

Mr. Moody said that the use of pallets 
was necessary to reduce turn-about time 
for rail equipment. He added that the 
number of man-hours required to handle 
100 tons of unitized cargo was compared 
with those required to handle the same 
tonnage of loose cargo, and that the re- 
sults showed a net savings of 479 man- 
hours in favor of the palletized unit load 
system. 

Andrew W. Pappard, materials han- 
dling specialist, Office of the Quarter- 
master General, Department of the 
Army, and chairman of the materials 
handling sub-committee of the Muni- 
tions Board Joint Storage and Materials 
Handling Committee, traced the pro- 
gram of standardization of pallets, 
which he said began in 1943. He said 
that, in the war years, the Army ship- 
ment of pallets was generally confined 
to the movement of carloads from points 
of production to depots and other mili- 
tary installations where the pallets were 
utilized for storage, preparation of unit 
loads and interdepot or overseas ship- 
ments. He said he could best describe 
“the initial contractual sources of pal- 
lets procured by the Army during the 
war years by stating that, in addition 
to those concerns who made pallets ex- 
clusively, virtually every lumber mill 
and saw mill in the whole country con- 
tributed to the manufacture of pallets 
for the military services.” 


Number of Pallets 

A. Boyd Custer, special assistant to 
the officer in charge of the procure- 
ment and supply group organization of 
the Navy’s Bureau of Supplies and Ac- 
counts, said that his duties included, 
among others, the preparation and pres- 
entation of evidence for the prosecu- 
tion or defense of suits in which the 
Navy Department was involved. 

He said that, in the period from 1942 
to. 1944, inclusive, the wooden pallets 
procured in substantial contract quanti- 
ties by the Bureau of Supplies and Ac- 
counts aggregated 3,044,900 units at an 
average contract price of $2.642 a pallet, 
and a total contract cost of $8,045,382.75. 
He said the procurements were from 68 
vendors in 16 states, and the District of 
Coulmbia. 


John E. Williamson, chief of the pur- 
chase branch, procurement division, Chief 
of Engineers, said that it was desirable 
to ship pallets in closed cars, but that 
the Army had satisfied itself with ship- 
ping knocked-down pallets in any type of 
equipment tendered by the railroads, 
open or closed. He said that loss and 
damage to knocked-down pallets, to his 
knowledge, was non-existent during the 
war, due to the method of packaging the 
material used in the pallets. He ex- 
pressed the view that many. items listed 
as forest products and lumber related 
articles in railroad tariffs were compa- 
rable with knocked-down pallets, that 
some were superior, and some inferior. 


He named box, crate or egg case or 
drum material, cable reel ends and 
shooks, cooperage and culvert units, 
which he said were usually made of the 
same stock as knocked-down pallets. 
As higher-grade items, he mentioned 
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gutter or guttering, in the rough; lumber, 
rough or dressed, edges glued together, 
forming a continuous flat surface, not 
built up; and moulding, common build- 
ing or carpenter, in the white. He said 
it was his opinion that knocked-down 
pallets were much more attractive from 
a transportation standpoint than gutter- 
ing lumber, glued lumber, and moulding, 
and that pallets were equal to and pos- 
sibly “more so” than shooks and the 
other items he had mentioned. 

Cross-examination of government wit- 
nesses in No. 29572 and the other three 
reparation cases was generally brief. 

In No. 29572, in which the government 
contended the same rates should have 
charged on automobiles crated for ex- 
port as was charged on automobiles 
boxed for export, William M. Moloney, 
attorney for the Gulf, Mobile & Ohio 
Railroad Co., developed by a series of 
questions the fact that “actual” earnings 
of the railroads under the rates shown 
in Mr. Sabin’s exhibit did not take into 
consideration land grant deductions. 
Mr. Moloney asked if earnings on ship- 
ments to Gulf and south Atlantic ports 
had not been substantially less than to 
the north Atlantic ports, and the wit- 
ness replied he had no knowledge of 
earnings to the north Atlantic ports. 

On re-direct examination, Charles 
Beckler, trial attorney for the Depart- 
ment of Justice, drew an affirmative reply 
to his suggestion that boxed automobiles 
had moved on commodity rates for many 
years. 


Combat Vehicles 


In No. 29917, involving rates on combat 
vehicles, government counsel, at the re- 
quest of railroad counsel, agreed to sup- 
ply a definition of combat vehicles and 
descriptions of those not already in the 
record. Railroad counsel and members 
of the division endeavored to develop 
whether or not the government was 
seeking reparation on vehicles other 
than those described by Messrs. Jacklin 
and Burroughs, government witnesses. 
Mr. Beckler said he did not think so, and 
D. Robert Thomas, of counsel for the 
railroads, said they would like some as- 
surance before the end of the hearing as 
to Mr. Beckler’s statement, and Mr. 
Beckler agreed that he would respond to 
the question before the close of hear- 
ing. 

Mr. Thomas then developed that Mr. 
Sabin believed that the complaint in- 
volved transcontinental shipments that 
terminated at an interior point or that 
terminated at a port, but were not 
shipped overseas. Mr. Thomas then cited 
two shipments, from Chicago to Rich- 
mond, Calif., one marked for export and 
shipped overseas, the other marked for 
export but not shipped overseas. The 
witness agreed that the same Class A 
rating would be applicable and that 
there would be no difference in the net 
charges. Asked if the government was 
seeking reparation on both of the ship- 
ments, Mr. Sabin said it was not, and 
explained that any shipment subject to 
the domestic rate was the type of ship- 
ment complained of. Mr. Thomas asked 
if the witness meant a shipment sub- 
ject to the domestic rate, regardless of 
whether or not the shipment moved 
overseas. Mr. Sabin replied in the af- 
firmative. He also agreed that a ship- 
ment to Richmond for export that did 
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not comply with the export tariff rules 
would be subject to the domestic tariff, 
and that he believed that the govern- 
ment was seeking reparation on such 
shipments. ° 

Mr. Thomas used as an example a 
shipment from Chicago to a _ storage 
point at Pasco, Wash., there stored for 
a year, and then shipped to Richmond 
under a section 22 quotation granting 
transit privileges. The witness said that 
shipment would be in the export rules 
complaint proceeding, but in the combat 
vehicle case only if the through line- 
haul rate was a domestic rate. Mr. 
Thomas suggested that, as far as the 
tariff was concerned, the shipment to 
Pasco would be a domestic shipment, 
and Mr. Sabin said that reparation 
would be sought on the shipment to 
Pasco. He also said he thought an ar- 
mored car shipment where a car other 
than the one that had moved into the 
port under the transcontinental rate was 
shipped overseas, would be involved in 
the combat vehicle complaint. 

The transcontinental rates the govern- 
ment was seeking, said Mr. Thomas, were 
so low that they would be lower than 
the applicable rate on combat vehicles 
at some intermediate points. With this 
the witness agreed. Where that occurred, 
Mr. Thomas asked, was the government 
seeking reparation on transcontinental 
shipments to the intermediate points, 
and Mr. Sabin said it was not. When 
Mr. Thomas asked if the government 
was satisfied with the higher rate at 
the intermediate point, Mr. Sabin re- 
plied that “at this point” he would say 
it was. 

Mr. Thomas then addressed that ques- 
tion to counsel for the government. After 
William R. Pierce, special attorney for 
the Department of Justice, read from the 
formal complaint, Commissioner Mitchell 
asked that he answer Mr. Thomas’ ques- 
tion. Mr. Pierce said that as to ship- 
ments not in transcontinental territory 
the government was not seeking repara- 
tion “in this case.” 

Mr. Sabin agreed that, in his exhibit, 
he had not shown the net applicable 
rates or charges or the net revenues on 
the involved shipments. He also replied 
in the affirmative to suggestions that the 
government was seeking the current rate 
on road-making machinery for the com- 
bat vehicles regardless of how low those 
rates might be and regardless of the 
reasons for reductions made on road- 
making machinery below Commission- 
approved rates. 

After Commissioner Rogers questioned 
the use of short-line mileages in repara- 
tion as in rate cases, and Mr. Sabin re- 
plied he believed they were so used, and 
added that he had used the same mileage 
factors in connection with the rates 
charged and those sought, J. Edgar 
McDonald, for the New York Central, 
asked if it was not customary to show 
actual movement mileages as well as 
short-line mileages. Mr. Sabin said he 
would not agree that it was customary, 
but added that it had been done. Mr. 
McDonald asked if the witness knew 
of any cases where the Commission had 
awarded reparation on prescribed rates 
solely on the basis of short-line mileage. 
Mr. Sabin said he did not know of any 
“off-hand.” 

In connection with storage in transit 
privileges at Guilderland Centre, Mr. 


McDonald asked a line of questions in- 
tended to show that the granting of those 
privileges at that point was liberal in 
that storage was granted for all freight. 
Referring to Mr. Sabin’s testimony as to 
commodities on which the Ex Parte 148 
increases did not apply, Mr. McDonald 
asked if those increases applied on com- 
modities stored in transit. Mr. Sabin 
said they did, and, in answer to a fur- 
ther question, the witness said he did 
not know of any commodity, aside from 
canned goods, on which the increase ap- 
plied and as to which a formal complaint 
had been filed, but he added that there 
had been negotiations between the gov- 
ernment and the railroads. 

Mr. McDonald also asked if it was 
not true that, since New York Central 
individual transit tariffs were restricted 
to commodities or groups of commodities, 
the tariff permitting transit on all 
freight at Guilderland Centre was lib- 
eral. Mr. Sabin replied that the tariff 
seemed to follow the individual tariffs 
of the N.Y.C. He asserted it had been 
published for the benefit of the govern- 
ment as well as for the benefit of the 
railroad. He asserted that some transit 
charges in individual tariffs were higher 
and some lower, that the time allowed 
for storage generally was one year but 
that “eventually” the government was 
given time at Guilderland Centre be- 
yond that period. 

Lewis W. Wickes, Jr., assistant gen- 
eral solicitor for the Pennsylvania Rail- 
road, asked if Mr. Sabin’s replies would 
be the same to similar questions con- 
cerning the Pennsylvania’s all-freight 
tariff at Marietta, and Mr. Sabin said 
they would, except as to freight in bulk. 

From Coburn F. Wing, Mr. McDonald 
drew an affirmative reply that, as to 
knocked down locomotives and knocked 
down steel bridges, the storage in transit 
privilege at Guilderland Centre was lib- 
eral. Commissioner Mahaffie permitted 
the witness to answer, over the objection 
of Mr. Pierce, when Mr. McDonald asked 
if storage in transit, insofar as protec- 
tion of the through rate was concerned, 
was essential to the operation of such 
supply depots. Mr. Wing replied that he 
did not think that the depot was set up 
for that purpose. However, he added 
that whether or not the through rate 
would apply was taken into considera- 
tion when articles were procured and 
shipped. 

Mr. Wickes had W. Oliver Glenn ex- 
plain that a “back-up point” was a point 
at which commodities could be held un- 
til called for at the port, and how cer- 
tain carload freight identity was pre- 
served during the storage period, al- 
though he said some shipments did lose 
their “carload identity.” 

At the close of Mr. Glenn’s cross-ex- 
amination, Mr. Pierce observed that he 
was under subpoena and asked that the 
record show that he was released. Com- 
missioner Mahaffie said the record would 
show that fact. 

In connection with wooden pallet ship- 
ments, involved in No. 29926, Kenneth 
F. Burgess, for the railroads, questioned 
James B. O’Toole at some length on 
the selection of 16 shipments moved in 
Mountain-Pacific Territory in the 
war period, and as to whether or not 
they were representative as to average 
weight and as to car-mile and ton-mile 
earnings for the railroads. Mr. Burgess 
said he thought they seemed to be 
heavily-loaded shipments. He contrast- 
ed an average figure of 69,542 pounds 
shown by Mr. O’Toole with the aver- 
age of less than 55,000 pounds contained 
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in the testimony of another government 
witness. Mr. O’Toole indicated that it 
had been difficult to get the nec« SSary 
records from the army, and from the 
General Accounting Office, and that, 
from the information he could gather, 
the shipments appeared to him to be 
representative. There was an exchange, 
also, as to simple averages as arrived 
at by the witness, and weighted aver. 
ages arrived at under a formula fur. 
nished by Mr. Burgess. Mr. O'Toole 
said he could not understand Mr. Bur- 
gess’ formula, which showed lower car. 
mile and ton-mile earnings than those 
the witness had computed. Mr. Burgess 
indicated that the 9.94 mills a ton- 
mile shown as the earnings of the rail- 
roads on wooden pallets under his for. 
mula, with land grant equalization de- 
ductions of 40 per cent of the published 
rate, brought the earnings down to 5.96 
mills a ton-mile. Mr. O’Toole said that 
“we are not interested in land grants,” 
Mr. Burgess said that Mr. O’Toole was 
contending that two mills a ton-mile 
was compensatory on landing mats, with 
which Mr. O’Toole agreed, and he also 
answered in the affirmative when Mr. 
Burgess suggested that he would consid- 
er the 5.96 mills a ton-mile on the wood- 
en pallets to be compensatory. 

While Miss Mitchell was on the stand, 
she said that there should be a correc- 
tion in her testimony to show average 
loading of pallets to be 54,000 pounds 
instead of the 65,000 originally contained 
in her prepared statement, which, she 
Said, had followed the language of the 
complaint at that point. 

Cross-examination of A. W. Peppard, 
Russell A. Moody and A. B. Custer had 
to do with details of weight, cost and 
specifications of pallets. The statement 
of John E. Williamson was accepted with 
the understanding that he would be 
available for questioning if railroad 
counsel desired it when the next group 
of government complaints is heard on 
June 13. 

Mr. Moody, questioned by R. J. Leh- 
man, general counsel for the Santa Fe, 
said that time-saving tests on unitized 
loads showed that it took eight man- 
hours for loading as against 50 man- 
hours for loose carload freight, and that 
unloading took nine man-hours for 
unitized loads as against 24 man-hours 
for a carload of loose freight. Mr. Leh- 
man observed that if turnaround time 
would be quickened, it would be neces- 
sary for the railroads to switch an in- 
stallation several times a day to remove 
cars. Mr. Moody said the Navy had ‘its 
own switching engines at most of its 
installations. 

When Mr. Moloney was cross-exam- 
ining Mr. Moody as to the loading speci- 
fications contained in his exhibit, Com- 
missioner Mitchell asked the purpose of 
the questions. Mr. Moloney said he 
wanted to show that Mr. Moody’s testi- 
mony was based on specifications for 
loading that were not in existence during 
a large part of the period covered by the 
complaint. 

In connection with the contract prices 
for pallets cited by Mr. Custer, Com- 
missioner Mahaffie asked if the contracts 
were subject to renegotiation. The wit- 
ness said they were and that the prices 
he showed were before renegotiation. 
In answer to a further question he said 
he did not think any of the contracts 
had been renegotiated, but did not knoW 
whether or not that was so. 

At the close of testimony, Mr. Becklet, 
for the government, said that, in connec- 
tion with No. 29917, involving combat 
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yehicles, it had been agreed between 
counsel for the railroads and the govern- 
ment that most of the items contained 
in a specified letter had been offered in 
evidence and that the characteristics of 
others would be furnished to the rail- 
roads aS soon as possible. 

Mr. Thomas asked that it be under- 
stood that, if the government did not 
provide the characteristics of any par- 
ticular vehicles, no reparation was sought 
on those particular vehicles. Mr. Beckler 
agreed to that understanding. 

Mr. Pierce said that the government 
would not be prepared to offer testimony 
in No. 29918, United States v. Colorado 
& Western, involving iron and steel ar- 
ticles from Minnequa, Colo., to the Pa- 
cific Coast. He asked that the govern- 
ment be privileged to offer its testimony 
at the hearing set for July 24, instead 
of at the hearing set for June 13. There 
being no objection, the permission was 
granted. 

The hearing assigned for June 13 will, 
therefore, involve No. 29853, United 
States v. Alabama Central (tents and 
tarpaulins); No. 29920, Same v. Illinois 
Central (bomb cluster adapters); and No. 
99930, Same v. Akron, Canton & Youngs- 
town (blankets). Hearing in the group 
of twelve eases will be completed July 
24. 


Hearing Held in Chicago 


In Suburban Fare Cases 


Petitions of the Chicago, North Shore 
& Milwaukee Railway and the Illinois 
Central Railroad for increases in pas- 
senger commuter fares in the Chicago 
area (T.W., April 29, p. 51) were heard 
May 11 before Examiner Burton Fuller, 
in the offices of the Illinois Commerce 
Commission in Chicago. The hearings 
had originally been assigned for hearing 
May 8 in the Morrison Hotel, but were 
postponed to permit Examiner Fuller to 
hear another case. 


After receiving evidence, the hearing 
in No. 30561, Minimum Passenger Fares 
—Chicago, North Shore & Milwaukee 
Railway Co., was adjourned to 9:30 a.m., 
June 7, in the Morrison Hotel, Chicago, 
and the hearing in the other two cases— 
No. 30560, Illinois Central Multiple Fares 
in Chicago Area, and No. 30555, Minimum 
Passenger Fares—lIllinois Central Rail- 
road Co., was adjourned to 10 a.m., June 
8, in the Chicago offices of the state 
commission. 


Richard S. Amis, general traffic man- 
ager of the North Shore, said his road 
was asking an increase in the present 
minimum fare of 15 cents to 20 cents 
both as to interstate and intrastate 
within the states of Illinois and Wiscon- 
Sin. For the year 1949, the road showed 
an operating loss of $452,009, he said. 


The Illinois Commerce Commission is 
challenging the jurisdiction of the Inter- 
state Commerce Commission in the cases 
volving the two roads. 

The Illinois Central hearing was brief, 
the Commission accepting into the record 
the road’s direct testimony presented 
May 9 and 10 in a hearing before Exam- 
iner |-awrence Glenn of the Illinois com- 
Mission in its case, docketed as No. 38302. 

Wayne A. Johnston, president of the 
Illinois Central, testified that he believed 
the outcome of the case would determine 
the future of the electric suburban serv- 
ice of the Illinois Central which is seek- 
ing increases in suburban fares averag- 


ing 30 per cent. In 1949, said Mr. John- 
ston, the I. C. incurred a deficit in net 
railway operating income for suburban 
service of approximately $335,850, de- 
spite having received fare increases in 
1947 and 1948. 


George R. Kimbel, passenger traffic 
manager of the railroad, compared the 
present and proposed I. C. suburban 
fares with similar fares of other electric 
and steam carriers in the Chicago area, 
and with other carriers in the Boston, 
New York, and Philadelphia areas, and 
asserted the I. C. fares were lower. Other 
witnesses were J. M. Trissal, the road’s 
assistant chief engineer, and F. E. Martin, 
the road’s comptroller. 

Joseph H. Wright, assistant general 
solicitor of the Illinois Central, told Ex- 
aminer Fuller he had sought unsuccess- 
fully to obtain a joint hearing of the 
state and federal commissions on the 
road’s petitions. 

“We favor early disposition of the 
case, and oppose any delay,” he said. 

Protestants indicated they would re- 
quire a week or 10 days to cross-examine 
the road’s witnesses, and to present di- 
rect evidence. 

The Illinois commission continued its 
hearing to June 12. 


STATE ACTION 


Discontinuance of I.C. 
Train Service Ordered 


The Iowa commission, according to a 
bulletin sent to members by Austin L. 
Roberts, Jr., assistant general solicitor, 
National Association of Railroad and 
Utilities Commissioners, has authorized 
the Illinois Central to discontinue the 
operation of two passenger trains be- 
tween Dubuque and Fort Dodge, Ia., 193 
miles. Mr. Roberts said the average 
revenue produced by the trains was $1.06 
a train-mile, while the average ex- 
penses were $1.91 a train-mile, resulting 
in a loss of 85 cents a train-mile, or 
something in excess of $300 a day. He 
said the state commission found that 
adequate substitute service for the car- 
riage of persons and “head-end” busi- 
ness was available if the service in ques- 
tion was discontinued. 


Omaha Ry. Authorized to 


Adjust Train Services 


An application of the Chicago, St. Paul, 
Minneapolis & Omaha Railway Co. for 
authority to discontinue two steam pas- 
senger trains operating between Omaha 
and South Sioux City, Neb., a distance 
of 123 miles, and to substitute in lieu 
thereof mixed train service has been 
granted by the Nebraska Commission, 
according to Austin L. Roberts, Jr., as- 
sistant general solicitor, National As- 
sociation of Railroad and Utilities Com- 
missioners, Washington, D. C. 

In a bulletin to member commissions 
advising of the action taken by the 
Nebraska body on April 26, Mr. Roberts 
said the record showed little passenger 
use of the trains, with “out-of-pocket” 
losses amounting to $55,031.05 a year, 
and added: 

“Improved highways exist as to most 
of the towns served by these trains and 
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bus service is provided in all but three 
of the towns. The commission based its 
position on a recent decision of the 
State Supreme Court in a similar case 
concerning the Chicago, Burlington & 
Quincy Railroad Co. (162 Nebraska 352), 
where the court stated: ‘Where . 
the service shows that loss in revenue by 
the continuance of the service of pas- 
senger trains on-a branch line over- 
balanced inconvenience to public from 
discontinuance thereof, it is unreason- 
able and arbitrary for the Nebraska 
State Railway Commission to deny ap- 
plication of the railroad to discontinue 
such branch line service.’ 
“Vice-chairman Larson of the com- 
mission entered a dissenting opinion, 
distinguishing the instant situation from 
the Burlington case and stating that the 
problem should be solved by manage- 
ment exercising its responsibility for 
rendering efficient service and not by 
discontinuance of the trains.” 


USMC NEWS 


M.C. Orders Four Carriers 
To File U.S.-Hawaii Rates 


Four carriers by water, namely, 
Mokupapa, Inc., Robert S. Mills, Ocean 
Prince, Inc., and South Seas Shipping 
Co., have been found by the Maritime 
Commission to be subject to the inter- 
coastal shipping act, 1933, in respect to 
transportation of property between the 
continental United States and Hawaii 
and to have violated section 2 of that 
act by engaging in such transportation 
without having filed tariffs with the 
commission. 

By a report written by Commissioner 
Carson in No. 689, In the Matter of 
Certain Carriers Engaged in Transpor- 
tation Between Pacific Coast Ports of 
the United States and Hawaii, with ac- 
companying order, the forementioned 
carriers, respondents, were directed to 
cease and desist from engaging in such 
transportation without the filing of 
schedules therefor. 

The transportation engaged in by 
these common-carrier respondents was, 
within the meaning of the statute, 
transportation on a regular route, said 
Commissioner Carson. He dismissed 
the proceeding as to other respondents, 
namely Bellows & Co., Henry Sause, Jr., 
Mission Terminal Co., Ernest Judd, 
Oregon Pine III, Inc., General Steam- 
ship Corporation, Ltd., Industrial De- 
velopments, and Independent Iron 
Works, Inc., on finding it not estab- 
lished that these respondents were en- 
gaged as common carriers in interstate 
commerce as defined in section 1 of 
the shipping act of 1916. 


M. C. Forwarding Order 


The Maritime Commission has issued 
General Order 70, amendment 2, amend- 
ing Part 243-Commercial Forwarding of 
Certain Exports for Foreign Relief and 
Rehabilitation, with respect to the reg- 
istration of private and foreign freight 
forwarders. The text of the order was 
published in the Federal Register of 
May 13. 
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Anti-trust Suit Involves 


Transportation of Oil 


Attorney General J. Howard McGrath 
has announced the filing of a civil suit 
in the federal court in Los Angeles 
charging seven major oil companies with 
violating the anti-trust laws in the pro- 
duction, transportation, refining, and 
marketing of crude oil and refined pe- 
troleum products in the Pacific states 
area, consisting of the states of Cali- 
fornia, Oregon, Washington, Nevada, and 
Arizona. 

The complaint alleges, among other 
things, that the oil companies had uti- 
lized their control to eliminate com- 
petition from independent producers, 
refiners and marketers in many ways, 
including refusal of the use of their pipe- 
lines to independent producers and re- 
finers on the same terms and conditions 
as each “makes its pipelines available 
to the other defendants,” and that they 
had eliminated competition among them- 
selves by adopting and following certain 
practices which included the pooling of 
their crude oil transportation facilities 
for the reciprocal use of each of them 
and to the exclusion of competitors. 

The oil companies named as de- 
fendants are: Standard Oil Company of 
California, of San Francisco; The Texas 
Company, of New York; Shell Oil Com- 
pany, Inc., of New York; Tide Water 
Associated Oil Co., of New York; Rich- 
field Oil Corporation, of Los Angeles; 
General Petroleum Corporation, of Los 
Angeles; and Union Oil Company of 
California, of Los Angeles. Also named 
as a defendant was the Conservation 
Committee of California Oil Producers, 
of Los Angeles, a voluntary unincor- 
porated association organized for the 
purpose of controlling and regulating 
the production of crude oil within the 
state of California. 

“The business practices attacked in 
this suit have given the seven defendant 
companies a Virtual monopoly in all 
phases of the west coast oil industry, in- 
cluding production, transportation, refin- 
ing, and marketing,” said Attorney Gen- 
eral McGrath in commenting on the 
suit. ; 
The complaint asserted that the de- 
fendants owned and controlled approxi- 
mately 97 per cent of all crude oil trunk 
lines, approximately 77 per cent of all 
crude oil gathering lines, 100 per cent of 
the tanker and marine barge facilities 
used in the transportation of crude oil 
to refining centers, and approximately 90 
per cent of the water transportation fa- 
cilities, including tankers, barges, and 
marine terminal facilities, used in the 
transportation and storage of refined 
petroleum products. The defendant 
companies, it further asserted, controlled 
approximately 85 per cent of the crude 
oil refining capacity and approximately 
90 per cent of the gasoline refining 
capacity. At the marketing level, the 
complaint added, the defendants con- 
trolled approximately 86 per cent of the 
retail outlets either through direct own- 
ership or through exclusive dealing con- 
tracts, and sold approximately 90 per 
cent of all gasoline sold within the Pa- 
cific states area. 

The suit seeks dissolution of the Con- 
servation Committee of California Oil 


Producers, and an injunction preventing 
the establishment of any other organiza- 
tion not authorized by state law to con- 
trol crude oil production in the Pacific 
states area; a requirement that both 
the gathering pipelines and the crude 
oil trunk pipelines owned or operated 
by any defendant major be made avail- 
able for the use of any independent 
producer or refiner on the same terms and 
conditions as they are made available 
to any of the defendants; and injunctive 
relief against certain other practices. 


1.C.C. Refusal to Permit 
‘Tacking’ of Truck Rights 
Upheld by Supreme Court 


A per curiam decision by the Supreme 
Court of the United States, May 15, had 
the effect of bringing to naught a motor 
contract carrier’s attack on the I.C.C. 
order requiring cancellation of schedules 
of minimum rates filed by the carrier 
for application to specified commodities 
in such a manner as to exceed the op- 
erating authority held by the carrier. 

The Supreme Court granted the gov- 
ernment’s motion to affirm the decision 
of a statutory three-judge court in the 
federal district court for the southern 
Ohio district, western division, dismissing 
the complaint of the motor carrier, in 
No. 754, The Emery Transportation Co., 
appellant, v. United States of America 
and Interstate Commerce Commission 
(T.W., March 11, p. 41). 

According to the appellant’s “state- 
ment as to jurisdiction” and the govern- 
ment’s motion to affirm, the Commission 
suspended a schedule of minimum rates 
filed by the Emery line (supplement No. 
1 to Emery’s tariff MF-I.C.C. No. 97, 
published to become effective March 29, 
1948), and division 2 of the Commission 
subsequently found that the proposed 
schedules were unlawful in that they 
contained new or reduced charges for 
transportation which was outside the 
scope of Emery’s operating rights. 


By those schedules, Emery proposed 
minimum truckload rates on soap, soap 
Powders and toilet articles on routes 
from Jeffersonville, Ind., to Chicago, and 
from Chicago to specified points in Wis- 
consin. Emery held authority to oper- 
ate as a motor contract carrier, over 
irregular routes, of soap and soap powder 
and toilet articles from Jeffersonville to 
Chicago, and of “such merchandise as is 
dealt in by wholesale food business 
houses” from Chicago to all points in 
Wisconsin. Those two sets of operating 
authorities were acquired by Emery 
through purchases. Division 2 found 
that the proposed schedules of minimum 
rates were proportional rates designed 
to apply on through shipments from 
Jeffersonville to points in Wisconsin. 


“The proposed minimum rates,” the 
division said, “are proportional rates. 
They are factors of through rates which 
are intended to apply on traffic on which 
through service would be performed.” 

In its motion to affirm, the govern- 
ment said: 


“The Commission has consistently held 
that a contract carrier cannot, without 
specific authority therefor granted in its 
permit, combine or ‘tack’ (the term gen- 
erally used) operating rights or routes 
and render through service between 
points described in its separate operating 
rights.” 
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The government said in its motion 
that section 216(c) of the interstate com. 
merce act provided that common car. 
riers of property by motor vehicle might 
establish through routes and joint rates, 
but that similar authority was not 
granted to motor contract carriers by the 
act. 


Maryland Tax on ‘Market 
Value’ of Motor Vehicles 
Upheld by Supreme Court 


In an opinion written by Justice Black 
and handed down May 15, the Supreme 
Court of the United States decided that 
the Supreme Court of Maryland had 
acted properly in upholding the state's 
tax of 2 per cent on the “fair market 
value” of motor vehicles used in inter- 
state commerce “as a condition prece- 
dent to the issuance of certificates of 
title’ to such vehicles in the state. 

The case was docketed in the US, 
Supreme Court as No. 118, Capitol Grey- 
hound Lines, Pennsylvania Greyhound 
Lines, Inc., and Red Star Motor Coaches, 
Inc., appellants, v. Arthur H. Brice, 
Commissioner of Motor Vehicles, State 
of Maryland. Justice Frankfurter wrote 
a dissenting opinion to which Justice 
Jackson subscribed. Justice Douglas did 
not take part in consideration or deci- 
sion of the case. 

Justice Black noted that the issuance 
of certificates of title was a “further 
condition precedent” to the registration 
and operation of motor vehicles in Mary- 
land and that Maryland also imposed 
a tax for each passenger seat of one- 
thirtieth of a cent per mile traveled on 
Maryland roads. He stated that the 
U.S. Supreme Court and other courts 
had consistently upheld taxes on inter- 
state carriers to compensate a state fair- 
ly for the privilege of using its roads or 
for the cost of administering state traf- 
fic regulations. 


“Courts,” he said, “have invoked the 
commerce clause to invalidate state taxes 
on interstate carriers only upon finding 
that: (1) The tax discriminated against 
interstate commerce in favor of intra- 
state commerce; (2) the tax was imposed 
on the privilege of doing an interstate 
business as distinguished from a tax 
exacting contributions for road construc- 
tion and maintenance or for adminis- 
tration of road laws, or (3) the amount 
of the tax exceeded fair compensation 
to the state. The Maryland tax ap- 
plies to interstate and intrastate com- 
merce without discrimination. The tax 
proceeds are used by Maryland wholly 
for road purposes, and the State Su- 
preme Court held that the tax was im- 
posed for the privilege of road use. And 
neither in the Maryland courts nor here 
have appellants specifically charged that 
the amount of taxes imposed on cal- 
riers will always be in excess of fair 
compensation. Their challenge is levelled 
against the formula, not the amount 
. . . The Maryland tax based on the 
cost of the vehicles should be judged 
by its result, not its formula, and must 
stand unless proven to be unreasonable 
in amount for the privilege granted ... 

“If a new rule prohibiting taxes meas- 
ured by vehicle value is to be declared, 
we think Congress should do it. We de- 
cline to hold that this Maryland title 
tax law is wholly invalid however 4)- 
plied.... 


“The State Supreme Court .. . satis- 
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factorily disposed of any question of the 
size of the fees in relationship to the 
road privileges granted.... 

Justice Frankfurter wrote that Mary- 
Jand’s titling tax failed to meet “the 
justifications that sustain a state’s power 
to levy a tax on what is exclusively the 
carrying on of interstate commerce.” 


“One cannot find any fair relationship 
petween the tax and actual road use or 
the privilege of such use,” he said. “The 
value of a vehicle is not a practical 
function of what the state affords. It 
has at best a most tenuous relationship 
to the privilege of using the roads . 


Supreme Court to Decide 


Rail-Barge Rate Cases 


The Supreme Court of the United 
States on May 15 noted probable juris- 
diction in No. 748, Alabama Great South- 
ern et al., appellants, v. United States of 
America, Interstate Commerce Commis- 
sion, American Barge Line Co. et al., 
and three cases joined with that proceed- 
ing, in which the appellants seek reversal 
of a lower court decision upholding the 
Commission’s order in No. 26712, Rail 
and Barge Joint Rates—the so-called 
rail-barge differential rate case (T.W., 
April 22, p. 41). 

The cases related to No. 748 and cov- 
ered by the grant of the appeal by the 
Supreme Court are No. 749, Galveston 
Chamber of Commerce and Houston 
Port & Traffic Bureau, appellants, v. 
United States et al.; No. 750, Railroad 
Commission of Texas, appellants, v. 
United States et al., and No. 751, Savan- 
nah Sugar Refining Corporation, ap- 
pellant, v. United States et al. The fed- 
eral district court for the northern Illi- 
nois district, eastern division, after hear- 
ing those cases on a consolidated record, 
declined to grant the relief sought by the 
plaintiffs-appellants (T.W., Jan. 28, p. 
47). 


MOTOR ACT PROSECUTIONS 


(Digests of statements issued by the 


Secretary of the Commission concerning 
prosecutions, in federal courts, for vio- 
lations of motor carrier provisions of the 
interstate commerce act or of Commission 
eo and regulations thereunder, appear 
elow.) 





Tennessee eastern district, northern 
division, at Knoxville. Swan C. Sey- 
mour, dba Southeastern Charter Serv- 
ice, Knoxville, on May 5, was fined $550 
following entry of his plea of guilty to 
an information charging the defendant, 
a former driver for Southeastern Grey- 
hound Lines, with operating as a com- 
mon carrier of passengers for compen- 
sation without a Commission certificate 
authorizing the operations. He was 
charged in the information with trans- 


Portins charter parties, particularly 
high school students and fraternal 
groups, on tours from the Knoxville 


area to points in other states, including 
Particularly California and the District 
of Columbia. The fine was required to 
be paid, 

Texes western district, San Antonio 
division, at San Antonio. Reuben Rode, 
of Fredericksburg, Tex., on May 8, was 
fined $200 following entry of his plea 
of gu:ity to an information charging 
operation as a common carrier of prop- 
erty without having on file with the 


Commission and without having pub- 
lished a tariff of his rates and charges 
applicable to such transportation. The 
fine was required to be paid. 

Eastern Pennsylvania district, at Phila- 
phia. Fiorot, Trucking, a partnership 
composed of Ophelia and Frank Fiorot, 
of Pen Argyl, Pa., was fined $100, May 3 
following its plea of nolo contendere to 
an information charging it with operat- 
ing aS a common carrier of property 
without a certificate authorizing the de- 
scribed operations. The fine was re- 
quired to be paid. 

Western Michigan district, southern 
division, and eastern Michigan district, 
northern division. On April 28 and May 
4, at Grand Rapids and Bay City, Mich., 
respectively, fines totaling $3,100 were 
imposed on Blue Arrow Lines, Inc., of 
Grand Rapids, and George Bocks, Jr., 
Lorne Conrad Buhrer, Fred L. Carter, 
Victor Croel, Roy C. Johnson, John Van 
Wyk, Lewis Vincent, Luther Benjamin 
Buck, Roland Frank Cox, James Mitchell 
Echols, Harry F. Edwards, Robert C. 
McCartney, Marvin John Nielson, Ray- 
mond H. Reif, John H. Reither, and 
Frank Russell, drivers in the employ of 
the defendant carrier, following entry of 
separate pleas of guilty to informations 
charging each of them with violations of 
part II. The carrier was charged with 
operating as a common carrier of prop- 
erty without a certificate authorizing 
the described operations, with permitting 
and requiring drivers in its employ to 
operate motor vehicles for excessive daily 
hours, and to remain on duty for exces- 
sive weekly hours, and with failing to re- 
quire its drivers to keep logs. The driver- 
defendants were each charged with fail- 
ing to keep drivers’ logs. The carrier was 
fined $1,500. The drivers were fined $100 
each on the first count of separate infor- 
mations containing two counts. Imposi- 
tion of sentence was suspended on the 
last count of each of the informations and 
each defendant was placed on probation 
for a period of six months. 

Northern California district, southern 
division, at San Francisco. Winans 
Brothers, of Redding, Calif., a copartner- 
ship composed of Frank C. Winans and 
Grant A. Winans, was fined $500, May 3, 
following its plea of nolo contendere to 
an information charging it with operating 
as a common carrier of property without 
a certificate authorizing the operations 
described; with failing to have in its 
files doctors’ certificates of physical ex- 
amination of its new drivers; and with 
failing to require its drivers to keep logs. 
The fine was required to be paid. 

Southern West Virginia district, at 
Huntington. Fines totaling $1,575 were 
imposed, April 28, on Point Pleasant 
Transportation Co., Inc., of Point Pleas- 
ant, W.Va., M. L. Jackson, L. D. Willet, 
Dorist Bonecutter, Benjamin Fred Pelley, 
and Walter W. Jones, also of Point Pleas- 
ant, Walter W. Friend, of Letart, W.Va., 
and Lowell M. Gothard, of Gallipolis, O., 
following entry by Point Pleasant Trans- 
portation Co. of its plea of nolo con- 
tendere and pleas of nclo contendere 
by each of the remaining defendants 
charging them with violations of the 
act. The carrier was charged with fail- 
ing to require drivers to prepare logs; 
with permitting and requiring its drivers 
to remain on duty for excessive weekly 
hours; with failing to have in its files 
doctors’ certificates of physical exam- 
ination of new drivers; with failing to 
require its drivers to keep logs; and with 
failing to equip and maintain vehicles 
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with parts and accessories necessary for 
safe operation. The individual defend- 
ants were charged with failing to keep 
drivers’ logs. The carrier was fined $1,- 
250. The driver defendants, M. L. Jack- 
son, L. D. Willet, Dorist Bonecutter, Ben- 
jamin Fred Pelley, Walter W. Friend, and 
Lowell M. Gothard were fined $50 each, 
and Walter W. Jones was fined $25. The 
fines were required to be paid. 

Eastern Pennsylvania district, at Phil- 
adelphia. Pennsylvania Transfer Co. of 
Philadelphia, Inc., of Philadelphia, was 
fined $720, May 3, following its plea of 
nolo contendere to an information charg- 
ing it with operating as a common Car- 
rier of property without a certificate 
authorizing the described operation. The 
fine was required to be paid. 

Northern West Virginia district, at 
Wheeling. J. E. Bane, of Cameron, 
W.Va., was fined $400, May 3, following 
his plea of guilty to an information 
charging him with operating as a com- 
mon carrier without a certificate au- 
thorizing the described operations. The 
fine was paid. 

Southern Iowa district, eastern divi- 
sion, at Keokuk. John A. Linneman, 
dba Hedrick Motor Transfer Line, of 
Burlington, Ia., was fined $195 and costs 
of $42.16, April 19, following his plea of 
guilty to an information charging him 
with failing to remit C.O.D. collections 
to shippers within the time specified in 
his applicable tariffs. The fine and costs 
were paid. 





MISCELLANEOUS DECISIONS 
Regulation of Common Carriers 


Cases Recently Decided by 


State and Federal Courts 


Digests taken from Reporters and Digests of 
National Reporter Systems published by West 
Publishing Company, St. Paul, Minn. Copy- 
1947, by West Publishing Company. 







right, 






United States District Court N. D. Illi- 
nois, E. D. 

Even if operating costs of railroads 
should be less than those of barge lines, 
it does not follow that joint barge-rail 
rates should be equal to or greater than 
all-rail rates. Interstate Commerce Act, 
Secs. 1, 3, 14(1), 301 et seq., 307(d), 49 
US. C.A. Secs. 1, 3, 14(1), 901 et seq., 
907(d). 

So long as all-rail rate is greater than 
operating costs incurred in transporta- 
tion of barge-rail freight, railroads have 
no cause to camplain that rate fixed for 
inferior service, if fixed somewhere in 
the region between the barge-rail op- 
erating cost and all-rail rate, is lower 
than that prescribed for all-rail service. 
Interstate Commerce Act, Secs. 1, 3, 14 
(1), 301 et seq., 307(d), 49 U.S.C.A. Secs. 
1, 3, 14(1), 901 et seq., 907(d). 

Only when rates charged by railroads 
are so low that joint barge-rail freight 
cannot be transported profitably at 
lower rate, that is, when barge-rail op- 
erating costs approach all-rail rates, 
will there be reason to deny barge-rail 
service the right to exist. Interstate 
Commerce Act, Secs. 1, 3, 14(1), 301 et 
seq., 307(d), 49 U.S.C.A. Secs. 1, 3, 14(1), 
901 et seq., 907(d). 

Provision of Transportation Act that 
Commission shall prescribe such reason- 
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able differentials as it may find to be 
justified between all-rail rates and joint 
rates in connection with common carrier 
by water, does not make exercise of such 
power conditional on an affirmative 
showing of lower operating costs. Inter- 
state Commerce Act, Secs. 1, 3, 14(1), 
301 et seq., 307(d), 49 U.S.C.A. Secs. 1, 
3, 14(1), 901 et seq., 907(d). 

Order of Interstate Commerce Com- 
mission requiring common carrier by 
rail and water to establish joint rates 
over certain routes, and providing for 
a twenty per cent differential between 
all-rail routes and barge-rail rates on 
certain routes, and providing for a dif- 
ferential of only ten per cent on certain 
routes which barely met distance re- 
quirements, was supported by basic 
findings of fact and was not based solely 
on congressional intent and was not 
arbitrary and without any legal basis. 
Interstate Commerce Act, Secs. 1, 3, 14 
(1), 301 et seq., 307(d), 49 U.S.C.A. Secs. 
1, 3, 14(1), 901 et seq., 907(d). 

Transportation rate structures are not 
designed merely to favor revenues of 
carriers, and the Interstate Commerce 
Commission has the consumer interest 
to safeguard as well. Interstate Com- 
merce Act, Sec. et seq., 49 U.S.C.A. 
Sec. 901 et seq. 

The Interstate Commerce Commission 
in fixing transportation rates, is left 
with broad discretion as long as no 
statutory requirement is overlooked. In- 
terstate Commerce Act, Sec. 301 et seq., 
49 US.C.A. Sec. 901 et seq. 

Statement of Interstate Commerce 
Commission that it could not find at 
the present time that here were demon- 
strable economies in barge-rail trans- 
portation which from the standpoint of 
cost of service would justify differentials. 
was not an affirmative finding that all- 
rail costs were lower than barge-rail 
costs. Interstate Commerce Act, Secs. 1, 
3, 14 (1) 301 et seq., 307(d), 49 U.S.C.A. 
Secs. 1, 3, 14(1), 901 et seq., 907(d). 

In action to set aside order of the 
Interstate Commerce Commission re- 
quiring common carriers by rail and 
water to establish joint rates based on 
differentials between all-rail rates and 
barge-rail rates, evidence was insufficient 
to establish contention of railroads that 
order deprived them of their inherent 
advantage of lower operating costs on 
ground that cost of shipping all-rail was 
in fact less than cost of shipping barge- 
rail. Interstate Commerce Act, Secs. 1, 
3, 14(1), 301 et seq., 307(d) 49 U.S.C.A. 
Secs. 1, 3, 14(1), 901 et seq., 907(d). 

It is not the function of the Interstate 
Commerce Commission to equalize nat- 
ural geographic advantages, nor do such 
advantages constitute undue preference 
within meaning of the Interstate Com- 
merce Act. Interstate Commerce Act, 
Secs. 1, 3, 14(1), 301 et seq., 307(d), 49 
US.C.A. Secs. 1, 3, 14(1), 901 et seq., 
907(d). 

Order of the Interstate Commerce 
Commission establishing differentials 
between rates for all-rail service and 
barge-rail service, does not violate the 
Interstate Commerce Act on ground 
that it gives New Orleans shippers as 
unjust preference over shippers in 
other states, where New Orleans shippers 
merely profited by geographic advan- 
tages. Interstate Commerce Act, Secs. 


1, 3, 14(1), 301 et seq., 307(d), 49 U.S.C.A. 
Secs. 1, 3, 14(1), 901 et seq., 907(d). 

Order of the Interstate Commerce 
Commission establishing differentials 
between rates for all-rail service and 
barge-rail service, does not violate the 
ports preference clause of the constitu- 
tion because New Orleans shippers had 
preference over shippers in other states, 
where the preference was merely the re- 
sult of natural geographic advantages. 
Interstate Commerce Act, Secs. 1, 3, 14 
(1), 301 et seq., 307(d), 49 U.S.C.A. Secs. 
1, 3, 14(1), 901 et seq., 907(d); US.C.A. 
Const. art. 1, Sec. 9, cl. 6. (Alabama 
Great Southern R. Co. v. United States, 
88 F. Supp. 982). 


United States Court of Appeals Eighth 
Circuit 

Rate making and the division of joint 
revenues of carriers for services to be 
rendered in the future are legislative 
and not judicial functions. 

Where plaintiff railroads alleged that 
defendant railroads had in their pos- 
session moneys received in trust for the 
parties, that they could not agree on an 
equitable division of funds in each 
other’s possession and sought to invoke 
equitable powers of court, in absence of 
an agreement between parties, court of 
equity could alone grant relief, although 
it would not undertake to solve problem 
where an administrative tribunal had 
power to do so. Interstate Commerce 
Act, Sec. 22, 49 U.S.C.A. Sec. 22. 

Terms of equalization agreement be- 
tween carriers and government: equaliz- 
ing land grant rates and rates charged 
by other carriers to government for gov- 
ernment freight, when read in light of 
history of entire settlement of land grant 
deductions as between connecting carri- 
ers, required construction that settle- 
ment between connecting carriers for 
rates collected from government should 
be on a territorial basis rather than on 
a prorate method. 10 U.S.C.A. Sec. 1375; 
49 U.S.C.A. Secs. 65, 65 Note. 

Land grants were the resultant con- 
tracts between the government and rail- 
road companies which received them and 
grants of land were not gifts by the gov- 
ernment. 

1934 land grant equalization agree- 
ment of railroads in Central Freight 
Association Territory by which such 
railroads extended to government land 
grant rates in order to secure govern- 
ment freight did not, under evidence, 
obligate them to assume any land grant 
equalization deductions outside their 
territory, and action of carriers in south- 
west territory in withholding funds, 
which were due carriers in central 
freight association territory on a ter- 
ritorial basis of settlement of land grant 
deductions was not justified. 10 U.S.C.A. 
Sec. 1375; 49 U.S.C.A. Secs. 65, 65 Note; 
Interstate Commerce Act, Sec. 22, 49 
U.S.C.A. Sec. 22 (Thompson v. Balti- 
more & Ohio R. Co., 180 F.2d 416). 


Supreme Court of Mississippi, en Banc 


Carrier was not estopped from collect- 
ing full amount of freight charges on 
interstate shipment by reason that a 
mistake in tariff charges was made or 
rates misquoted. Interstate Commerce 
Act, Sec. 6(7), 49 U.S.C.A. Sec. 6(7). 

Demurrage charges on interstate ship- 
ment were not waived by carriers whose 
delay in getting final instructions was 
caused by consignee who had taken up 
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bill of lading only upon undertaking 
that car would be taken on to another 
town where consignee wanted part of the 
shipment unloaded. Interstate Com. 
— Act, Sec. 6(7), 49 US.C.A. Sec, 
6(7). 

The obligation of carrier to charges 
and consignee to pay charges for freight 
and allied service in connection with 
interstate shipment rests not alone on 
contract but is imposed by law and is 
compounded of the bill of lading, tariffs, 
schedules and regulations of the Inter. 
state Commerce Commission. Inter. 
state Commerce Act, Sec. 6(7), 49 
U.S.C.A. Sec. 6(7). 

A carrier would be subject to penalty 
for failure to collect prescribed demur- 
rage and freight charges on interstate 
shipment. Interstate Commerce Act, 
Sec. 6(7), 49 U.S.C.A. Sec. 6(7). 

Where bill of lading for interstate 
shipment of seed improperly provided 
for a stop-over for partial unloading and 
thence to final destination, and con- 
signee refused to take up bill of lading 
and pay freight charges upon no stop- 
over being made for partial unloading 
until railroad agent agreed to arrange 
for shipment for that part of shipment 
destined for intermediate stop, consignee 
was liable for freight charges on the 
shipment back to the intermediate point, 
together with demurrage charges caused 
by consignee’s delay in taking up the bill 
of lading. Interstate Commerce Act, 
Sec. 6(7), 49 U.S.C.A. Sec. 6(7). 

Where bill of lading for interstate 
shipment of seed improperly provided 
for stop-over at Canton, Mississippi for 
partial unloading and thence to final 
destination at Amory, Mississippi; and 
consignee refused to take up bill and pay 
freight charges upon no stop-over being 
made for partial unloading until rail- 
road agent agreed to arrange for ship- 
ment of that part of the shipment des- 
tined for intermediate stop, transporta- 
tion of part of shipment from Amory 
to Canton was part of the “interstate 
shipment,’ within Interstate Commerce 
Act precluding carrier from extending 
privilege of unloading part of inter- 
state shipment with through rate privi- 
lege at intermedate point. Interstate 
Commerce Act, Sec. 6(7); 49 US.C.A. 
Sec. 6(7). (Illinois Cent. R. Co. v. N. T. 
Wax Grocery Co., 45 So. 2d 266). 


Supreme Court of Washington, Depart- 
ment 2 


The Department of Transportation, 
now known as the Public Service Com- 
mission, is a creature of statute and 
must obey mandate of legislature in 
= and spirit. Rem. Supp. 1947, Sec. 
6382-5. 


The Department of Transportation 
must make proper findings of fact before 
it can issue any order or permit. Rem. 
Supp. 1947, Sec. 6382-5. 


Findings of fact by an administrative 
agency are subject to same requirements 
as court findings, in that they must 
contain ultimate facts and mere state- 
ments of legal conclusions are insufi- 
cient. 

An order of Public Service Commission 
granting permit to common carrier of 
petroleum was not supported by proper 
findings of fact, where no findings were 
made on whether issuance of permit 
would unreasonably congest highways, 
though 21 carriers were authorized 10 
render service in territory covered by 
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the permit. Rem. Supp. 1947, Sec. 6382- 
5; Laws 1935 c. 184. (State v. Washing- 
ton Public Service Com’n, 216 P. 2d 177). 


LOSS AND DAMAGE DECISIONS 


Traffic Cases Recently Decided by State and 
Federal Courts 


Digests taken from Reporters and Digests of 


National Reporter System, published by West 


Publishing Company, St. Paul, Minn. Copy- 
right, 1947, by West Publishing Company. 


Loss of or Injury to Goods 


Supreme Court of Arizona 


In action by shipper for damage to 
shipment of costume jewelry, evidence 
sustained finding that shipper’s goods 
were damaged by soaking they received 
in carrier’s warehouse. 

If carrier’s negligence commingled 
with and operated as a contributive ele- 
ment proximate to the injury, it is liable, 






even though such injury was due to an 
act of God. 

When goods have arrived at their des- 
tination and remain in the custody of 
carrier in accordance with request by 
consignor carrier holds them as ware- 
houseman and its liability must be de- 
termined under law of bailments. 

A warehouseman is a bailee for hire 
and held to that degree of care which 
a reasonably careful man would exercise 
in regards to similar goods of his own. 

In action for damages to shipment of 
costume jewelry due to alleged seepage 
of water into defendant’s warehouse dur- 
ing violent storm while goods were being 
held by carrier after arrival at destina- 
tion, as requested by consignor, evidence 
failed to establish negligence by carrier. 

Where bailor of goods waives his ac- 
tion in contract and sues in tort he must 
sustain burden of proof throughout, and 
if he alleges negligence he must prove 
it. (Railway Express Agency v. Schoen, 
216 P. 2d 420). 


TRANSPORTATION 
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U.S.-Owned Freight Car Supply, for Sale 
Or Lease, Urged by I.C.C. Head 


Rail Car Fleet of 2,000,000 Units Needed as Defense Measure, 
Chairman Johnson Says, in Senate Hearing. Rail Witness Would 
Put All Transport Regulation and Promotion in Single Agency. 


Chairman J. Monroe Johnson, of the 
Commission, placed before a Senate sub- 
committee, on May 16, a proposal for 
acquisition by the federal government of 
a “stockpile” of new freight cars, for 
lease or sale to the railroads “without 
subsidy” in peak periods of traffic, and 
for acquisition by the railroads them- 
selves of enough other new cars to bring 
the total number of serviceable units in 
the nation’s freight car fleet to about 
2,000,000 in the next three years. 


He testified in a hearing conducted by 
the domestic land and water transporta- 
tion subcommittee of the Senate inter- 
state and foreign commerce committee 
as it continued its investigation of na- 
tional transportation policy questions, 
under authority of S. Res. 50. Senator 
Myers, of Pennsylvania, chairman of the 
Subcommittee, and Senator Bricker, of 
Ohio, attended the hearing and ad- 
dressed many questions to Chairman 
Johnson’ in the course of his testimony. 


Chairman Johnson argued that es- 
tablishment of an adequate supply of 
serviceable freight cars was a National 
defense measure of primary importance. 
He said that normal retirements of such 
cars by the nation’s Class I railroads 
averaged 59,000 a year; that the “back- 
log of deferred retirements” totaled 
108,050 at the end of 1949; that this 
backlog, spread of three years, could 
be eliminated in three years at the rate 
of 36.000 a year; that if new car deliv- 
eries continued to be made at the average 
of 45,000 a year recorded for the last 25 
years, there would be a drop in Class I 





railroad ownership of 50,000 cars a year; 
and that, under such a trend, the owner- 
ship on January 1, 1954, would be 1,591,- 
000, of which 1,511,000 would be service- 
able cars. He told reporters, after the 
hearing, that he thought the railroads 
ought to order and have delivered to 
them enough new freight cars to bring 
their total ownership of serviceable cars 
to 1,850,000 by 1954, and that, if they 
did so, government-owned stockpile of 
150,000 freight cars would suffice. He 
said he was “very much encouraged” by 
recent activity of insurance companies in 
purchasing freight cars with a view to 
leasing them to railroads. 

Earlier, the Myers subcommittee heard 
testimony by J. C. Gibson, vice-president 
and general counsel of the Santa Fe, 
to the effect that only by centralizing 
promotional and regulatory activities af- 
fecting all forms of transportation in a 
single independent transportation com- 
mission, which would report directly to 
Congress, could the nation be assured 
of a sound transportation policy. Mr. 
Gibson testified on behalf of the Associ- 
ation of American Railroads. 

Another earlier witness before the 
subcommittee was Albert S. Goass, mas- 
ter of the National Grange, who con- 
tended that at least two years probably 
would be required for “the necessary 
basic research to get to the bottom of the 
transportation problem,” and to “develop 
anything worthwhile.” He suggested that 
the best service the Myers subcommittee 
could give would be to “provide for the 
establishment and financing of a re- 
search organization to undertake a study 
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of our whole transportation problem on 
as comprehensive a basis as possible, 
starting as soon as a competent staff 
can be assembled.” 

Death’ of Freight Car Program 

Chairman Johnson said the facts did 
not warrant the making of a report to 
the subcommittee that the objectives of 
a voluntary program for steel allocation 
to domestic freight car construction and 
repair of rolling stock, which program 
the Senate interstate and foreign com- 
merce committee in the 80th Congress 
had sponsored, had been fully achieved 
and that the nation’s freight car fleet was 
now adequate to meet the “needs of the 
commerce of the United States, of the 
postal service, and of the national de- 
fense.” The program was highly suc- 
cessful as long as it lasted, but “it died 
because of a lack of orders for freight 
cars,” he said. 

He pointed to information contained 
in a number of tables and charts he sub- 
mitted, showing, among other things, 
that the “all-time high” of rail freight 
car ownership was 2,347,275, in 1925; 
that the total at the end of 1939 was 
1,638,301, the “lowest point in 36 years”; 
that on June 30, 1949, Class I railroads 
reached the peak of post-war ownership 
when they had 1,770,949 revenue freight 
cars, and that the number in the service- 
able car fleet on March 31, 1950, was 1,- 
610,636. On that date, he said, 127,959 
cars, or 7.36 per cent of the ownership, 
were awaiting repairs. He said it was 
generally accepted in railroad and regu- 
latory circles that an average of 5 per 
cent of equipment awaiting repairs was 
reasonable. He stated that in calendar 
year 1949 the railroads installed 78,876 
cars and permanently withdrew or 
scrapped 83,980 cars, but that there were 
indications that the Class I roads still 
had more than 525,000 cars over 25 years 
old and that over 250,000 of them were 
over 30 years old. 


Car Orders and Deliveries 


The largest number of new freight 
cars delivered in any one post-war 
month, he said, was 11,385, in March, 
1949. The deliveries had declined in 
the first four months of this year to an 
average of 1,781 a month, and in April 
the combined deliveries of the private 
car builders and the railroad shops 
totaled only 971 freight cars, he re- 
ported. Cars on order and undelivered 
had declined from a high point of 135,- 
176 in May, 1948, to only 12,036 as of 
January 1, 1950, but the: number had 
increased to 32,857 as of May 1, 1950, 
he stated. 

“IT think there is no preparation for 
war that is more important than rail 
cars,” he said. “The money for railroad 
cars is well spent as a preventive for 
WOr ces 

“From the data which I have brought 
to your attention ... it is abundantly 
clear that a state of readiness com- 
mensurate with the needs of the na- 
tional defense is woefully lacking in the 
rail freight car situation. The railroads, 
in time of war, can’t compete with the 
federal government for the materials 
needed to build the cars . We can 
do again what we did in World War II, 
but there’s a Physical limit to what can 
be done... 


A.A.R. Car Situation Analysis 


Chairman Johnson referred to a 
memorandum issued by the late Presi- 
dent J. J. Pelley, of the Association of 
















































































































1S 
Great 
Northern 


Pa i Sat ti (i at 
Girder swings into place on line relocation projec 


New steel box cars join fleet for grain servit 


New diesel power assures dependable freight service 





rail progron 


a 


4 4 
ation project 


rain service 


te 


ei ght service 


May 20, 1950 


— GOES GREAT when it goes 
Great Northern because the railway’s 
management traditionally has been 
dedicated to improvement of services 


to shippers. 


Progress is a Great Northern habit, 
and some of the most significant and 
dramatic chapters of this continuing 
story of transportation leadership 
were written in the past 10 years. In 
the decade 1939 through 1949, Great 
Northern invested nearly 119 million 
dollars in the development of better, 


more dependable freight service! 


Putting dollars to work for ship- 
pers, here is what Great Northern 
did in that 10-year period: 


@ Built in its own shops or pur- 
chased 14,679 boxcars and other 
freight service equipment at a cost 
of $53,322,000. 


@ Putintoservice 155 diesel-electric 
locomotives—a total of 285 units of 
power—costing $37,345,115. (An ad- 
ditional 80 diesel-electric locomo- 


tives, or 120 units of this power, are 
on order for delivery this year.) 


@ Installed 286,280 net tons of new, 
heavier rail at a cost of $14,354,828. 
(Approximately 33,000 net tons of 
new rail will be laid in 1950.) 


@ Improved the roadbed with near- 
ly 8 million tons of heavy ballast. 
(The 1950 track improvement pro- 
gram calls for 1,638,000 tons of new 
ballast.) 


@ Spent $8,392,000 for new and im- 
proved shops and other servicing 
facilities. 


Great Northern’s continuing plan 
does not, of course, stop with physi- 
cal betterments. It must and does 
include development of personnel 
which constantly studies shippers’ 
requirements and devises new meth- 
ods for more efficient transportation 


services. 


Look to Great Northern for pro- 
gressive leadership in freight service, 
for progressis a Great Northern habit. 


GREAT NORTHERN 
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American Railroads, to member roads 
‘in April, 1941, enclosing the association’s 
analysis of the car situation and plac- 
ing standards of desirable ownership of 
freight cars at 1,680,000 for 1941, 1,800,- 
000 for 1942, and 1,950,000 for 1953. 

“Class I (railroad) freight car owner- 
ship during the war,’ said Chairman 
Johnson, “never did reach the level of 
1,800,000 . . . Nor, for that matter, has 
it ever reached that total... It would 
be the height of folly to assume for 
even a moment that, if we do not now 
put our house in order with regard to 
freight cars, opportunity will be given 
to us to do so in the midst of war, 
should one come... 

“I feel that, so far as railway freight 
cars are concerned, our immediate ef- 
forts should be directed to weeding out 
and replacing those cars which would 
have been retired had not the exigencies 
of the war and post-war years required 
their retention in service, and to build- 
ing up our fleet within a reasonable 
length of time to the point where, in 
number and capacity, it will be in position 
to adequately handle any traffic load 
that may reasonably be anticipated in 
the event a war emergency is thrust 
upon us.” 

He recalled recommendations made by 
various federal government sources in 
1947 and 1948 for initiation of a pro- 
gram for construction of new freight 
cars, ranging in number from 12,000 to 
15,000 a month. He said it was “para- 
doxical and nothing short of amazing” 
that deliveries in 1950 were ranging 
from 8 per cent (in April) to 24 per cent 
(in January) of the minimum goal of 
12,000 a month. 


No Change in Defense Needs 


“I think that we can all agree that 
there has been no substantial change 
in the national security aspect of the 
matter,” he said. “Whatever change 
there has been lies on the side of em- 
phasizing the freight car needs of na- 
tional defense.” 

Chairman Myers, of the subcommittee, 
agreed with his views on that point. 


In his prepared statement, Chairman 
Johnson said the objective of a program 
of freight car construction he was 
recommending to the subcommittee was 
to “completely liquidate the backlog of 
deferred retirements that accumulated 
during the war and post-war period by 
the end of 1952, and to build up the own- 
ership of Class I railroads to a level 
where it could 
carry a traffic load 5 per cent over that 
carried by it during the peak year of 
World War II, namely, 1944.” 


“This level, 1,920,000 revenue freight 
cars,” he continued, “on the basis I sug- 
gested, would be reached in 1953. The 
program proposes additions to the Class 
I railroad fleet of 85,000 freight cars 
during 1950; 160,000 in 1951; 160,000 in 
1952, and at that annual rate in 1953 
until the level of ownership suggested 
for Class I railroads is reached 
Because of the present demands for 
steel, it would doubtless be necessary to 
devise effective measures for channeling 
steel into the hands of the carbuilders 
and railroad shops and manufacturers 
of component parts.” 

Pointing to data for 1944, when the 
railroads had an average of 1,694,000 cars 
in use, and when, he said, car shortages 


safely and efficiently | 


averaged 3,300 a day, he suggested that 
an average “surplus” of 50,000 cars was 
necessary to eliminate serious shortages. 
His personal estimate of requirements 
for a future emergency, he said, would 
probably be “higher than estimated for 
1944 (adjusted) plus 15 per cent,” but, 
he added, the program he was suggesting 
was based on the estimate that the re- 
quirements would be “only 5 per cent 
above 1944 (adjusted).” He advised 
against delay in consideration of the car 
construction program he was proposing 
and said it was his ardent hope that 
“out of these hearings will come the nec- 
essary action to start the wheels of cor- 
rection in motion.” 


“The nation’s safety and welfare de- 
mands action that will produce results,” 
he said. 

In his opinion, provision of an ade- 
quate supply of freight cars was a part 
of the responsibility of the federal gov- 
ernment, he said. The cars in its pro- 
posed “stockpile” should be leased or 
sold to the railroads when the cars were 
needed, in war or in peacetime, he said. 


One proposal he mentioned in discus- 
sion with reporters after the hearing 
was for construction of 200,000 new cars 
by the railroads themselves and for con- 
struction of an additional 300,000 by the 
federal government, for its “stockpile,” 
so that, allowing for retirements of old 
cars, the total of units in the freight car 
fleet would be 2,000,000. 


Gibson on Transport Regulation 


Mr. Gibson, of the Santa Fe, said in 
his testimony that the present policies 
of the government in the field of trans- 
portation did not provide for fair and 
impartial regulation, but were “under- 
mining the inherent strength of the 
national network of railways which is 
the backbone of the national transporta- 
tion system.” 


He said that the principal questions 
involved in many studies of the subject 
of transport regulation were: (1) 
Whether there should be a consolidation 
of the agencies exercising predominantly 
administrative or promotional functions; 
(2) whether there should be a consolida- 
tion of the agencies exercising regula- 
tory functions; (3) whether the regula- 
tory agency or agencies should be 
maintained in an independent status or 
should be placed in an executive depart- 
ment, and (4) whether there should be 
a consolidation of all agencies dealing 
with transportation irrespective of their 
regulatory, administrative or propor- 
tional functions, and, if so, whether they 
should be concentrated in an executive 
department or in an independent reg- 
ulatory commission. He then proceeded 
to discuss each of those questions. 


Criticism of ‘Hoover Reports’ 


He took exception to the recommenda- 
tion of the Hoover Commission that sep- 
arate regulatory agencies be retained, 
saying that that commission applied a 
double standard with respect to con- 
solidation of transport agencies. 


“In dealing with the consolidation of 
administrative and promotional agen- 
cies,” he said, “it recommends concen- 
tration of all of them in one place... 
Yet the majority (of the Hoover Com- 
mission) sees no sufficient reason for 
the integration of the regulatory func- 
tions to the same types of transporta- 
a 


He said that the new transportation 
regulatory commission which he recom- 
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mended could be created in any one of 
several ways. 

“It could be brought about by the 
creation of a new independent regula. 
tory commission and the transfer to it 
of existing agencies or functions,” he 
continued. “. . . It could also be brought 
about by the formal consolidation of the 
principal existing regulatory agencies 
which would likewise have the effect of 
creating a new commission. It would, 
however, in our opinion be preferable to 
merge the other agencies and functions 
into the Interstate Commerce Commis- 
sion, which is the oldest, most stable 
and securely established of the independ. 
ent commissions, with a long and dis. 
tinguished tradition of fairness, impar- 
tiality, and nonpartisanship.” 

He contended that centralization of 
promotional activities in an executive 
department would fail to resolve “the 
major conflict which exists today in 
governmental transportation policies— 
the conflict between regulation and pro- 
motion.” 


Eradication of Conflicts 


“Conflicts between the executive and 
regulatory agencies would seem to he 
inevitable in such an atmosphere of 
duplication of function and division of 
responsibility,” he said. “The executive 
agency would quite naturally insist on 
regulation in accordance with its views 
on transportation policy ... An execu- 
tive agency with a research staff en- 
gaged in the study of transportation 
would inevitably concern itself with the 
minutiae of commission regulation . . 
If it met with resistance, the executive 
agency (responsible for over-all transpor- 
tation policy), convinced of the sound- 
ness of its views, would bring pressure to 
bear upon the regulatory body in order 
to accomplish its desired objectives ... 

“The choice, then—if the administra- 
tion of our national transportation policy 
is to be centralized and coordinated to 
eliminate the present conflicts between 
promotional and regulatory activities, as 
well as conflicting policies in the regu- 
lation of competing forms of transport— 
is between centralization in an exeCu- 
tive agency ...or...in a single inde- 
pendent commission responsible to Con- 
gress. We believe the latter is the only 
sound choice if our national transporta- 
tion system is to continue under private 
ownership and operation... If an 
effort is to be made—and it is vitally 
important that it should be made—to 
reconcile the present conflict between 
promotional and regulatory activities 
with the ultimate objective of fair and 
equal treatment to all competing forms 
of transportation, the promotional as- 
pects as well as the regulatory aspects 
of government policy should be com- 
mitted to a single independent commis- 
sion. Only then can the conflicting in- 
terests of the various competing forms 
of transportation be fairly evaluated in 
the light of the public interest in 4 
healthy national transportation system 
in which each type of carrier can at- 
tain its fullest economic development ..-: 

“It cannot be emphasized too much 
that the agency vested with these powers 
must be immunized as far as possible 
from the political pressures to which an 
executive agency is subject .. .” 


Goss Proposes No ‘Remedies’ 

Mr. Goss, of the National Grange, said 
it was his purpose to point out some o 
the difficulties that needed to be con- 
sidered, with respect to transportation, 
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and not to show what should be done to 
remedy the situation. 

“We believe we are headed for a crisis 
in transportation unless something rather 
drastic is done,” he said. 

Competition for the railroads was now 
much stronger from other forms of trans- 
portation than from competing railroads, 
with the result that they were being 
forced to maintain “very costly duplicat- 
ing services, with little or no benefits to 
the public from the competition between 
the rail lines,” he averred. He suggested 
that the public, instead of depending on 
competition between the railroads to 
hold rates down and service up, would 
be better served “by depending upon 
competition from other forms of trans- 
portation for the most part and permit 
the rails to develop the highest degree of 
efficiency in the rail system itself.” That 
phase of the problem needed extensive 
research, he said. Another phase of the 
problem that required research, he said, 
was whether “featherbedding” practices 
of rail labor unions were such as to re- 
quire remedial action. He proposed, 
further, that the system of taxation im- 
posed on the railroads be _ studied 
thoroughly, such study to include ex- 
ploration of the practicability of basing 
rail taxes on the traffic handled. He 
said that “a more sound system of rate 
making” would result in gradual spread- 
ing of industry throughout the nation, 
“to the benefit of all concerned,” and 
added that the effect of freight tariffs in 
promoting congestion had not received 
the attention it deserved. 


Effect of Traffic Diversion 


He said that in many instances traffic 
was not moving by the most economical 
means, and that “the effect of the diver- 
sion of traffic, both on the rate structure 
and on the ability of the various trans- 
portation agencies to render needed serv- 
ice, needs far more study than has yet 
been given to it.” After observing that 
inroads were being made on rail traffic 
and that, as the cream of their traffic 
was drained off, higher rates on other 
commodities that must move by rail 
resulted, he suggested it should be possi- 
ble to establish rates “such that the 
commodities which should normally 
move by rail would move in that fashion, 
while the commodities which should 
normally move in other manner would 
find the rates designed to encourage 
their movement in the most economical 
manner consistent with the _ service 
rendered.” 

“For example,” he continued, “the In- 
terstate Commerce Commission has re- 
cently had before it a question of grant- 
ing a franchise to a truck line to haul 
vegetables from coast to coast. The 
truck lines claim to be able to give 
faster service from door to door at the 
same or less rates than the rails. If, 
however, such a large part of the farm 
produce would start moving by truck 
that it would result in further losses to 
the rails, making necessary the increas- 
ing of freight rates on other commodi- 
ties, it is quite conceivable that the ship- 
pers of vegetables might save some 
money but the increased freight rates 
made necessary by loss of rail traffic 
might cost the public many times the 
amount saved by the shippers of vegeta- 
bles in this particular case. No policies 


have been established to meet situations 
such as this in such manner that the 
general public will be the beneficiary 
rather than the loser. This needs thor- 
ough research.” 

Mr. Goss said that extensive research 
was needed also with respect to the ques- 
tion whether or not heavy trucks were 
paying their just share of the cost of the 
highways they used, and with respect to 
the role of air transportation in the 
national transportation system. 

He contended that the haulage of 
crops to market by trucks was not “in 
the same class as operating a commer- 
cial freight line” and should not be sub- 
jected to the same regulation as com- 
mercial trucking. 





House Committee Receives 
1.C.C. Members’ Views on 


‘Forwarder Status Bill’ 


The transportation subcommittee of 
the House interstate and foreign com- 
merce committee on May 16 heard testi- 
mony by Commissioners J. Haden All- 
dredge and Walter M. W. Splawn, of the 
Commission, with respect to H. R. 5967, 
a bill to amend the interstate commerce 
act by defining a freight forwarder as 
one who operates as a common Carrier 
and by giving the Commission jurisdic- 
tion over forwarder-motor carrier agree- 
ments only after the filing of such 
agreements with the Commission (T.W., 
April 1, p. 17). 

Commissioner Alldredge in his state- 
ment discussed the historical background 
of law and court decisions on which the 
Commission majority relied in deciding, 
in its docket No. 29493, Freight Forward- 
ers, Motor Common Carriers, Agreements 
(272 I.C.C. 413), that transportation by 
motor carriers for freight forwarders 
of terminal-to-terminal traffic (between 
the forwarders’ consolidating and break- 
bulk points) should be no lower than 
the tariff rates the motor carriers charged 
the public for corresponding service be- 
tween the same points. He pointed out 
that, following the institution of an 
action in the federal district court for 
the Delaware district by the forwarders, 
and following introduction of the con- 
sidered legislation in the House and 
Senate, the effective date of the Com- 
mission’s order in No. 29493 had been 
successively extended, ultimately until 
May 29, 1950. 

“It might be noted ... that in the 
enactment of part IV of the (interstate 
commerce) act, Congress carefully re- 
frained from according forwarders a 
status as carriers,” said Commissioner 
Alldredge. “In Chicago, Milwaukee, St. 
Paul & Pacific Railroad Co. v. Acme Fast 
Freight, 336 U.S. 465, decided April 4, 
1949, the Supreme Court emphasized, 
at page 476 of its opinion, that nowhere 
in the act are freight forwarders re- 
ferred to as carriers and pointed out that 
an inadvertent reference to forwarders 
as carriers in one section of part IV as 
originally enacted was corrected less than 
two months later by striking out ‘carrier’ 
and substituting ‘freight forwarder.’ ” 

Commissioner Splawn presented for 
the hearing record the text of his dis- 
senting expression in No. 29493, pointing 
out that it was his view that, since the 
terminal-to-terminal service performed 
by the motor carriers for the forwarders 
included no expense to the motor car- 
riers for such items as billing, loading 
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and unloading, assembly and distriby- 
tion, or rating or classification of ship- 
ments, the Commission could not fing 
that terminal-to-terminal service did not 
warrant a basis of compensation to the 
motor carriers less than their local tariff 
rates. 





Legislation to Prevent 
More Railroad Strikes 


Needed, Senator Says 


Speaking in the Senate on May 16, 
Senator Donnell, of Missouri, expresseq 
gratification over the settlement of the 
strike of the Brotherhood of Locomotive 
Firemen and Enginemen on four railroad 
systems, but advised the Senate not 
merely to “heave a sigh of relief and 
forget the problem,” but to pass his bill, 
S. 3463, to outlaw railroad strikes, be- 
cause strikes by other rail employe unions 
were threatened (T.W., May 13, pp. 13, 
21 and 56). 

He quoted excerpts from a statement 
by D. P. Loomis, chairman of the Asso- 
ciation of Western Railways, read at a 
Senate labor and public welfare com- 
mittee hearing on S. 3463 by Gregory 
S. Prince, assistant general solicitor of 
the Association of American Railroads, 
containing the information that there 
were possibilities of strikes within a short 
time by the Switchmen’s Union of North 
America, by the conductors and train- 
men, by the Pullman conductors, and by 
the Railroad Yardmasters of America. 

“It is better, far better, that Congress 
act, if possible, while a strike is not in 
progress and while coolness and calm- 
ness may more easily prevail,” said Sena- 
tor Donnell. 

In the House, on May 15, Representa- 
tive Hoffman, of Michigan, introduced 
H. R. 8507, and stated in remarks in the 
House that the object of the bill was to 
withdraw the “special rights” and “spe- 
cial privileges” that had been granted to 
labor unions by laws such as the Norris- 
LaGuardia act and the Taft-Hartley act 
from any union which, arbitrarily and by 
a strike impaired public health, safety 
or welfare, or injuriously affected the 
economic life of a community. 

“Labor unions,” he said, “have grown 
powerful because the Congress conferred 
upon them and their members special 
benefits and powers. To attain benefits 
to which they were not entitled, some 
unions have exercised arbitrary power 
to the detriment of the rest of us. The 
latest illustration of the exercise of that 
arbitrary power is the strike of the rail- 
road firemen. . .” 


Rail Labor Comment 


A. E. Lyon, executive secretary of the 
Railway Labor Executives’ Association, 
issued a statement criticizing railroad 
management for appearing in support of 
the Donnell bill. 

“It was a shocking performance to see 
the apostles of ‘free enterprise’ embrace 
the techniques of Facism and Com- 
munism,” said he. 

“This is the first time any large seg- 
ment of industry has embraced compul- 
sory arbitration and completely re- 
nounced voluntary methods to insure in- 
dustrial peace. 

“The Donnell railroad proposal con- 
tains the inescapable compulsion of gov- 
ernment ownership and operation. . - - 
It is not true that the railway labor act 
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The job is off your hands when your car moves 
away from your loading platform. From there on 
in, you depend upon the railroad to follow through. 

This requires more than high-grade roadbed 
and top-efficiency equipment. It requires the 
ability and will of each railroad employee who 
handles your freight, directly or indirectly, to follow 


through . . . to see that your shipment reaches 


its consignee as swiftly, safely and economically 


as possible. 


On the Norfolk and Western, you'll find a wide- 
spread understanding among employees, _indi- 
vidually and collectively, that they have a stake in 
the efficient movement of your freight. 

This sincere understanding pays off, because 
follow-through is important! 


Norfolk and Western freight representatives are 
located in principal cities throughout the U. S. They 
are experienced and qualified to serve you — with- 
out obligation. 

Call on them and be assured of a smooth 
follow-through. 


RAILWAY 


ECISION TRANSPORTATION 





For power, for value, for every job 


THEY'RE GREATER THAN EVER 


Year after year the nation’s truck users buy more 
Chevrolet trucks than any other make. For every kind 
of trucking job they prefer Chevrolet power and 
Chevrolet value. 

Now, Chevrolet’s two rugged valve-in-head engines 
give more power than ever. Advance design, solid 
construction and low prices give Chevrolet more value 
than ever. 

Prove it to yourself. See the new Chevrolet P-L 
Trucks. Check them for popularity, performance, 
payload and price. In 1950 they are more than ever 
America’s best truck buy! 

CHEVROLET MOTOR DIVISION, General Motors Corporation, DETROIT 2, MICH. 


LEADING WITH ALL THESE PLus FEATURES: 


e TWO GREAT VALVE-IN-HEAD ENGINES: the New 105-h.p. Load- 
Master and the Improved 92-h.p. Thrift-Master—to give you greaier 
power per gallon, lower cost per load e THE NEW POWER-JET 
CARBURETOR: smoother, quicker acceleration response e DIA- 
PHRAGM SPRING CLUTCH for easy action engagement e SYNCHRO- 
MESH TRANSMISSIONS for fast, smooth shifting « HYPOID REAR 
AXLES—5 times more durable than spiral bevel type « DOUBLE- 
ARTICULATED BRAKES—for complete driver control e WIDE-BASE 
WHEELS for increased tire mileage « ADVANCE-DESIGN STYLING 
with the “Cab that Breathes” e BALL-TYPE STEERING for easier 
handling e UNIT-DESIGN BODIES—precision built. 
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ADVANCE-DESIGN TRUCKS 


Pooudaxiey Laveiines 


Chevrolet trucks outsell all others. In every 
postwar year truck users have bought 
more Chevrolets than any other make— 
proof of the owner satisfaction they have 
earned throughout the years. 


Pe La 
erformance Leaders 


The new Chevrolet PeL trucks give you high 
pulling power over a wide range of usable 
road speeds—and on the straightaway, 
high acceleration to cut down total trip time, 


Pastead | a The 


rugged construction and all-around econ- 
omy of Chevrolet PeL trucks cut operating 
and repair costs—let you deliver the goods 
with real reductions in cost per ton per mile. 


Pe; Le 

rice eaders from low 
selling price to high resale value, you're 
money ahead with Chevrolet trucks. Chev- 
rolet’s rock-bottom initial cost—outstand- 
ingly low cost of operation and upkeep— 
and high trade-in value, all add up to the 
lowest price for you. 





May 20, 1950 


has broken down. What has happened is 
that good faith collective bargaining by 
the railroad management has broken 
down. In recent years, the railroads have 
made no offer and no concessions at the 
pargaining table; they have instead al- 
ways looked to the government, through 
emergency boards or other machinery, 
to tell them what to do. They have made 
a mockery of their vaunted free enter- 
prise in this industry.” 

Railroad labor, it was pointed out, 
would appear in opposition to the bill 
later. 


Rep. Hart Introduces Bill 
To Let M.C. Continue Ship 
Chartering, If ‘Required’ 


Cognizant of the expiration on June 
30, under existing law, of the authority 
of the Maritime Commission ‘to sell or 
charter war-built merchant ships owned 
by the federal government, Representa- 
tive Hart, of New Jersey, has introduced 
H.R. 8491, a bill to grant authority to 
the commission to charter for an in- 
definite period after June 30, subject to 
stated conditions, war-built dry cargo 
vessels owned by it on June 30, 1950, 
and to charter any passenger vessel 
owned by it on that date. 

Representative Hart is chairman of 
the House committee on merchant ma- 
rine and fisheries. His ship charter 
bill differs from S. 3571, introduced by 
Senator O’Conor, of Maryland, for him- 
self and Senators Magnuson, of Wash- 
ington, and Brewster, of Maine (T.W., 
May 13, p. 15), in the respect, among 
others, that it contains no provision for 
extension of the Maritime Commission’s 
authority to sell war-built ships after 
June 30. 

The O’Conor-Magnuson-Brewster bill 
would continue the commission’s char- 
tering authority to December 31, 1950, 
and would extend the commission’s au- 
thority to sell government-owned ships 
to June 30, 1951. It also contains a pro- 
vision permitting the commission to 
“charter war-built dry cargo vessels 
owned by it on June 30, 1950 . . . for 
bareboat use in any service which, in 
the opinion of the commission, is re- 
quired in the public interest and is not 
adequately served, and for which pri- 
vately-owned vessels are not available 
for charter by private operators on rea- 
sonable conditions and at reasonable 
rates for use in such service.” The 
Maritime Commission would be required 
by S. 3571 not to proceed with such 
charters until it had given due notice 
to all parties and had afforded such 
parties “an opportunity for a public 
hearing on such charters.” 

The latter part of the provision of 
S. 3571 as to dry cargo ship charters 
does not appear in the Hart bill. In- 
Stead, the following language is used in 
HR. 8491: 

“The (Maritime) Commission is au- 
thorized to include in such charters 
such restrictions and conditions as the 
Commission determines to be necessary 
or appropriate to protect the public in- 

rest in respect of such charters and 
to protect privately owned vessels against 
Competition from vessels chartered under 
this section.” 

Both H.R. 8491 and S. 3571 contain 
& provision that, notwithstanding the 
Provisions of sections 11 and 14 of the 
merchant ship sales act of 1946, as 


amended, “the commission may charter 
any passenger vessel, whether or not 
war-built, owned by it on June 30, 1950, 
pursuant to title VII of the merchant 
marine act, 1936, as amended.” 


The Hart bill would extend for one 
year beyond June 30, 1950, the authority 
granted to the commandant of the U.S. 
Coast Guard, by the act of March 31, 
1947 (Public Law 27, 80th Congress) to 
waive compliance with the navigation 
and vessel-inspection laws administered 
by the Coast Guard. The O’Conor- 
Magnuson-Brewster bill also contains a 
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provision to extend the “waiver author- 
ity’ of the Coast Guard commandant 
for one year, but adds a proviso that 
“after June 30, 1950, the commandant 
shall not waive compliance with those 
sections of the navigation and vessel- 
inspection laws requiring the employ- 
ment of American citizens as officers and 
crew members and limiting the employ- 
ment of aliens.” 


Carrier Witnesses, in House and Senate 
Hearings, Oppose ‘Union Shop’ Measures 


Railroad Spokesmen Say Proposed Legislation Threatens Individual 


Workers’ Freedom and Would Increase Labor Strife. Air Transport 
Association Official Asks Airlines’ Exclusion From Rail Labor Act. 


Proposed legislation to authorize es- 
tablishment of the so-called “union shop” 
for employes in the railroad industry 
contained no desirable features and 
would have many harmful results, rail- 
road management spokesmen contended 
in testimony on May 15 and 17 before the 
Senate labor and public welfare com- 
mittee, in hearings on S. 3295, the Mur- 
ray bill to amend the railway labor act 
so as to include provisions for the “union 
shop” and for the union dues checkoff 
(T.W., April 29, p. 67; May 6, p. 57, and 
May 13, p. 60). 

The railroad witnesses before the Sen- 
ate committee were: Jacob Aronson, vice- 
president and general counsel of the New 
York Central; R. H. Smith, president of 
the Norfolk & Western; P. J. Neff, presi- 
dent of the corporate companies and chief 
executive officer for the trustee of the 
Missouri Pacific, Gulf Coast Lines and 
International-Great Northern; and C. A. 
Miller, vice-president and general counsel 
of the American Short Line Railroad As- 
sociation. Three of them—Messrs. Aron- 
son, Smith, and Neff—had testified ear- 
lier before the House interstate and for- 
eign committee concerning a similar bill, 
H. R. 7789, introduced by the committee 
chairman, Representative Crosser of 
Ohio. 

Another witness before the Senate 
committee was Robert Ramspeck, execu- 
tive vice-president of the Air Transport 
Association of America. He contended 


that the provisions of the railway labor . 


act, covering employe representation and 
labor disputes in the airline industry as 
well as in the railroad industry, were un- 
suited to the airline industry. 

“Our experience during this time 
(since subjection of airlines and their 
employes to the railway labor act in 
1936) has convinced us,” he said, “that 
this act, which was tailored to meet the 
problems of the rdilroads and their 
unions, just does not fit the airline in- 
dustry, and that all concerned with the 
airline labor-management relations 
would be better off under the generally 
applicable labor legislation.” 

In hearings the Crosser committee 
held, May 11 and 12, on H. R. 17789, 
George M. Harrison, grand president of 
the Brotherhood of Railway and Steam- 
ship Clerks, etc., returned for interroga- 
tion by the committee. George L. P. 


Weaver, assistant to the president of the 
United Transport Service Employes, said 
he endorsed the considered bill “as far 
as it goes,” but that the bill should be 
amended by addition to it of a section 
to “protect the employes in the railroad 
industry who are presently denied mem- 
bership in the unions holding bargain- 
ing rights for their craft because of race, 
creed, color or national origin.” 

A statement by David L. Behncke, 
president of the Air Line Pilots Associa- 
tion, in support of the Crosser bill was 
accepted for inclusion in the record of 
the House committee hearings. 

A petition signed by 105 employes of 
the freight traffic department of the 
Norfolk & Western, opposing the rail 
“union shop” legislation, was sent to 
Senators Byrd and Robertson, of Vir- 
ginia, and to Representative Burton, of 
Virginia. The petition contained a 
statement that only six of 113 employes 
in the department refused to sign it. 


Workers’ Right to Choose 


Mr. Smith, of the Norfolk & Western, 
maintained in his testimony’ that 
whether or not an employe joined a 
union was a matter for the employe 
himself to decide, and that the employe 
should not be forced to join a union in 
order to hold his job. He said S. 3295 
and H.R. 7789 would deprive railroad 
employes of basic rights such as free- 
dom of speech and might result in de- 
priving the public of transportation, 
through exercise of union power such 
as that which, he said, had resulted in 
widespread stoppages of production in 
the coal industry. 


“If the virtues and benefits of union 
membership are what the labor organi- 
zations say they are,” he said, “they 
should be permitted to sell themselves or 
to be sold through persuasion by the 
advocates of those virtues .. .” 


Mr. Aronson said that under the pro- 
posed amendments to the rail labor act 
an individual’s right to hold a railroad 
job would be dependent on an “unreg- 
ulated” union, whose meetings often 
were secret. He said that grounds for 
Suspension or expulsion from a union 
were numerous and vague. Among such 
grounds, he said, were: Insulting an of- 
ficer of the union; making statements 
reflecting on the standing or character 
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of an officer or impugning his motives 
or integrity; disclosing anything that 
might have transpired in the lodge 
room; circulating literature without prior 
censorship, 4nd associating with a group 
inimical or subversive to the union. He 
said there was no limitation on the 
number. kind or amount of dues, fees 
and assessments that a union might re- 
quire and that the railroads, under the 
bill, would collect through operation of 
the “checkoff” system. 


Unions’ ‘Discipline’ Contention 


Mr. Neff, of the Missouri Pacific, said 
that existing provisions of the railway 
labor act gave every railroad employe 
freedom of action in the matter of union 
affiliation “while, at the same time, en- 
joining management interference with 
his conclusions in the matter.” He said 
the right of employes to belong or not 
to belong to a union had been a power-~ 
ful deterrent to union leadership to over- 
ride the rights of its membership. The 
substance of the non-operating employe 
unions’ answer to the question why some 
rail labor unions wanted the union shop, 
at hearings before the Sharfman emer- 
gency board in “the union shop wage 
case” in 1943, he said, was that the union 
shop would “strengthen union discipline 
and promote the opportunity of self- 
discipline, which is made possible by 
such union security.” 

He said the considered bills would be 
certain to have a harmful effect on effi- 
cient rail service and operation, because, 
if an employe were expelled from his 
union without justification, the railroad 
“would still have to fire him or run the 
risk of proving that the union had acted 
illegally in expelling him.” He said 
another hardship rail management could 
anticipate if the legislation were enacted 
was that jurisdictional disputes between 
unions over representation of employes 
would increase to the point they would 
become intolerable. The “checkoff’ pro- 
vision of the bills, he said, would add to 
railroad accounting expenses that al- 
ready were a heavy burden. 


Mr. Miller, for the short lines, asserted 
that S. 3295 should be rejected because: 

“(1) The union shop and the checkoff 
would seriously disrupt labor-manage- 
ment relations on the short line rail- 
roads; (2) the railway labor act has 
not provided peace on the rails, has not 
prevented serious interruptions to trans- 
portation, and is in need of extensive 
study and revision, and any amendments 
of the act should wait until the subject 
has been thoroughly studied and con- 
sidered; (3) this bill does not provide 
for the safeguards incident to the union 
shop and the checkoff as are provided 
by the labor-management relations act; 
(4) the union shop and the checkoff are 
not necessary for the growth of the 
unions and greater democracy, greater 
stability and greater harmony in the rail- 
road industry.” 


“This bill, if enacted into law,” he 
said, “may well be the meat upon which 
a Caesar could feed. If it is enacted 
into law, then the railroads and their 
employes, present and prospective, ought 
to have as much protection as is afforded 
other industries and their employes, and 
the bill ought to be amended compa- 
rable with the (Taft-Hartley) labor man- 
agement relations act... .” 

Mr. Ramspeck said that the railway 


labor act had little practical application 
to the airline industry until World War II 
was almost over; that, by 1944, a “signif- 
icant percentage” of airline employes 
had been organized and had agreements 
with particular airlines, and that “it was 
about that time when the airlines began 
to discover that, so far as the railway 
labor act was concerned, they were a 
very small tail being wagged by a very 
large dog.” He described problems en- 


countered by the National Mediation ° 


Board in determining crafts or classes of 
airline employees, for union representa- 
tion purposes. In that discussion he 
said that the board had placed ramp 
service personnel, engaged in the type 
of work requiring “coveralls,” in the 
same general category as_ secretaries, 
stenographers, accountants and _ book- 
keepers. He said the board was always 
faced with long-established rail prece- 
dents in establishing bargaining units 
and was prevented by the act itself from 
completely following employe determi- 
nations or the organizational structure of 
the airline or subsidiary company in- 
volved. 

“Should the union shop and dues 
checkoff be enacted into law,” he said, 
“the present craft or class bargaining 
units would tend to become permanently 
established, and the airline employes 
would effectively be prevented from es- 
tablishing suitable bargaining units to 
represent them adequately.” 


N. M. B. and Airline Employes 


He said the rail labor act had caused 
difficulty for the airlines in determin- 
ing the status of supervisory personnel; 
that the mediation board had certified 
the maintenance foremen and assistant 
foremen on two airlines “without mak- 
ing any determination as to whether 
those foremen were employes or offi- 
cials,’ and that “the board’s decisions 
on this question are not only disquieting 
at the present, but ... give the airlines 
great concern for the future.” 

Mr. Ramspeck stated that there was 
“little, if any,” payment made by the 
airlines for work not performed by their 
employes, while the railroads were “be- 
set by agreements under which they pay 
for work not done,” and that the airlines 
were “concerned for fear their wage and 
rule agreements will gradually develop 
on the same pattern as the railroads.” 

In letters to the Senate labor and 
public welfare and House interstate and 
foreign commerce committees, the 
Chamber of Commerce of the United 
States said that the considered railroad 
“union shop” bills were “repugnant to 
the bases of a free competitive enter- 
prise society.” 

“Compulsory unionism,” the Chamber 
said, “represents an extreme degree of 
monopolistic practice that has repeatedly 
been condemned in Congress and out- 
lawed in all industries subject to federal 
regulation because it is offensive to the 
public welfare. ... To permit monopolis- 
tic control of our national transporta- 
tion network would be unthinkable.” 


Use of Federal Buildings 
As ‘Heliports’ Proposed 


Under provisions of a bill (H. R. 8457) 
introduced by Representative Keogh, of 
New York, the Administrator of Civil 
Aeronautics would receive and exercise 
authority to prepare and effectuate a 
program for establishment of develop- 
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ment, on or near federal governiment 
buildings, of “heliports’—landing areas 
for helicopters—the facilities of which 
would be available “primarily to meet 
the needs of the postal service and 
armed forces of the United States.” 

The Keogh bill would add to the ciyi] 
aeronautics act of 1938 a new “title 
VIII-A—Heliports on or Near Govern- 
ment Buildings.” It provides that, in 
carrying out the proposed authority for 
a “heliport” program, the Civil Aero- 
nautics Administrator “shall consult, and 
shall consider the views and recommen- 
dations of, the Postmaster General. the 
Secretary of Defense, the Administrator 
of General Services, and such other offi- 
cers of the government as he deems 
advisable.” The “heliport” facilities 
would be available to meet the needs of 
federal agencies other than the Post 
Office Department and the armed forces, 
and the needs of the government of the 
District of Columbia, to the extent such 
use would not be inconsistent with or in 
conflict with the needs of the postal 
service and the armed forces, according 
to the bill. 


Bill to Extend Time for 
Use of Federal Airport 
Funds to 1958 Reported 


The Senate interstate and foreign 
commerce committee has reported favor- 
ably S. 2875, a bill to extend for five 
years beyond June 30, 1953 (or until 
June 30, 1958) the time within which 
funds in the $520 million authorization 
for airports, contained in the federa! air- 
port act of 1946, might be appropriated 
and spent on projects contemplated in 
the program of a nationwide system of 
= airports contemplated by the 1946 
act. 

After stating in its report that the 
1946 act provided that the airport pro- 
gram was to be accomplished over 4 
period of seven years, terminating June 
30, 1953, the Senate committee said that 
plans were now being crystallized for the 
fifth year of the seven-year program and 
that budget requests were being prepared 
by the Civil Aeronautics Administration 
for the sixth year. 


“Approximately two years were re- 
quired,” it said, “to permit states and 
municipalities to set up the necessary 
laws to conform with the federal air- 
port act, and additional time is neces- 
sary for municipalities to provide the 
money to carry out their part of the pro- 
gram ... Congress has appropriated at 
the average rate of $40 million per fiscal 
year; therefore, only 22.5 per cent of the 
$520,000,000. The airport program in- 
volves dealing with separate municipali- 
ties and political subdivisions, many 
of which are now raising funds. Some 
of the preliminary steps cities must 
process before they can enter into 4 
contract for the actual performance of 
the work in many instances require 
much greater time than that available 
between now and the termination of the 
federal airport act ... Many public 
agencies are awaiting at this time 4s 
to whether the federal airport act will 
be extended in order to proceed with 
their plans for airport financing and 
construction. If such a vital act for 
national defense would be terminated it 
would leave not only an uncompleted 
over-all airport program but a large 
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number of partially completed air- 
porte ... 

“This program .. . will do much to 
improve our air transportation system 
. . Project requests from public ugen- 
cies now on-file with the C.A.A. are in 
excess of $330,000,000. Extension of time 
for completion of the program will per-« 
mit proceeding with the airports on a 
priority list already established and 
which will be processed when federal 

funds are available .. .” 

The committee said that the bill in- 
volved no additional cost and that the 
financial authorization limitation of $520 
million would remain the same as it was 
in the 1946 federal airport act. 


U.S. Chamber of Commerce 
Urges 50-50 Matching 
Of Highway Funds 


Robert H. Walker, of Keokuk, Ia., an 
attorney who is a member of the com- 
mittee on transportation and communi- 
cation and of the board of directors of 
the Chamber of Commerce of the United 
States, as well as president of the Mid- 
west Transit Lines, bus operators in the 
middle west, presented the chamber’s 
position on federal aid highway legisla- 
tion before the Senate committee on pub- 
lic works, at the opening of hearings, 
May 17, on S. 3424. 

Mr. Walker made a plea for retention 
of the country’s traditional 50-50 federal- 
state matching ratio of highway funds. 
The chamber also urged, he said, that 
in pending highway legislation the fed- 
eral authorization should not exceed the 
present level of expenditure, around 
$500,000,000. Mr. Walker also opposed 
the use of federal funds for right-of- 
way costs and for extension of federal 
highway aid to purely local roads as pro- 
posed in the pending bill. He took ex- 
ception to the contention that certain 
special road construction needed to be 
done for national defense. He said the 
proposed annual authorization in S. 3424 
totaled $828,000,000, “which we feel is ex- 
cessive.” 





House Bill Would Amend 
Merchant Marine Act 


Representative Allen, of California, 
has proposed amendment of sections of 
the merchant marine act, 1936, relating 
to authority of the Maritime Commission 
to purchase vessels for use in time of war 
or national emergency and to deter- 
mination of excess profits of ships op- 
erated with the aid of operating-differ- 
ential subsidies that are subject to re- 
capture by the commission to the extent 
of 50 per cent of such profits. 

The Allen bill would amend section 
215 of the 1936 act by authorizing the 
commission to acquire, in addition to 
merchant ships, “materials necessary for 
their restoration and reconditioning.” 
The section as presently worded would 
permit the commission to pay for such 
vessels out of its construction fund. 
The Allen bill would give the commis- 
sion the alternative of making such pay- 


ments in that manner or “by the can- 
cellation of obligations given for the 
purchase of vessels pursuant to section 
4 of the merchant ship sales act of 1946, 
or by both such payment and cancella- 
tion.” Another new provision of section 
215 that the Allen bill would insert is 
that “vessels acquired pursuant to this 
section shall not be subject to section 
11 of the merchant ship sales act of 1946, 
as amended.” Section 11 of the ship sales 
act provides for placing of surplus gov- 
ernment-owned ships in a reserve fleet. 


Section 606(5) and section 607(b) of 
the merchant marine act of 1936 would 
be amended by the Allen bill so as to 
bring about the result that the 20-year 
period now prescribed as the “life ex- 
pectancy” period of a vessel for purposes 
of computing depreciation would be re- 
vised, as to reconstructed or recondi- 
tioned subsidized vessels. As to the 
latter type of vessel, on or before June 
30, 1952, the Maritime Commission would 
recompute, at the request of the subsi- 
dized operator, the life expectancy of the 
subsidized ship and the depreciation 
charges would then be computed “on the 
life expectancy determined by the com- 
mission.” 





Missouri Pacific Trustee 
Heard by Senate Group 


Guy A. Thompson, trustee of the Mis- 
souri Pacific, gave the Senate interstate 
and foreign commerce committee infor- 
mation about the earnings record of the 
railroad and answered committee mem- 
bers’ questions concerning, among other 
things, the future revenue outlook for 
the carrier, as the committee held an- 
other hearing, May 15, pursuant to S. 
Res. 241, providing for investigation of 
the Missouri Pacific reorganization 
(T.W., April 22, p. 43). 

Under the resolution, the committee is 
attempting to determine whether present 
and prospective earnings of the debtor 
railroad are large enough to warrant 
amendment of the reorganization plan 
approved by the Commission on January 
12, 1950, so as to permit some opportunity 
for holders of common stock of the old 
company to participate in the reorganized 
company. The Commission majority 
found that there was nothing of value 
left for the stockholders after distribu- 
tion of securities to creditors of the 
debtor road. 

Mr. Thompson, after stating that he 
had been trustee of the Missouri Pacific 
since his appointment by Judge Faris of 
the federal district court for the eastern 
Missouri district, eastern division, in 
June, 1933, said that soon after his ap- 
pointment he had been instructed by 
Judge Faris “to be careful always to 
maintain a position of strict neutrality 
as between the parties of interest in the 
proceedings . . . and to take no part in 
the formulation of any plan of reor- 
ganization and to express no opinion 
either publicly or privately with respect 
to any plan that might be proposed .. .” 
He said he had observed those instruc- 
tions faithfully throughout the bank- 
ruptcy. 

John Speed Elliott, of Charlottesville, 
Va., owner of 300 shares of stock of the 
New Orleans, Texas & Mexico (one of 
the roads in the Missouri Pacific sys- 
tem) and of $489,000 of secured serial 
bonds of the Missouri Pacific for which 
the N. O. T. & M. stock was collateral, 
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proposed to the committee a number of 
changes in the I.C.C.-approved reorgani- 
zation plan. He: said he believed the 
result of those changes would be ac- 
cepted “by all parties.” 

“If such agreement could be obtained,” 
he said, “the Missouri Pacific could . be 
discharged from bankruptcy in from six 
to nine months. The alternative is con- 
tinued litigation of from three to six 
years.” 


Among the changes he _ suggested 
were: Separate reorganization of the 
N. O. T. & M. and International Great 
Northern, with provision for eventua] 
consolidation into one Texas company; 
issuance to holders of the serial 5% per 
cent bonds of the M.P. of “new 4 per cent 
one-to-twenty-year serial fixed interest 
debentures, maturing in equal annual 
installment, in consideration of the sur- 
render of collateral securing them”; in- 
crease of the “B” stock to 1,108,473 shares 
of stock to be authorized but held in the 
treasury against an equal amount of sub- 
scription rights at $10 a share; old pre- 
ferred stock to receive subscription 
rights, share for share; old common 
stock to receive subscription rights on 
half a share; proceeds from the sale of 
the “B” stock to be deposited with the 
trustee of the “A income bonds” author- 
ized under the present plan; subscrip- 
tion rights to be exercised within two 
years from the date of delivery of the 
new securities of the reorganized com- 
pany. 





Reorganization Plans for 
1.C.C., M.C. Opposed 


A number of organizations have trans- 
mitted to members of the House and 
Senate committees on expenditures in the 
executive departments and to individual 
members of the House and Senate state- 
ments opposing President Truman’s re- 
organization plan No. 7, transferring ad- 
ministrative functions of the I.C.C. to 
its chairman, and reorganization plan 
No. 21, transferring functions of the 
Maritime Commission to two proposed 
new agencies in the Department of Com- 
merce. 


The National Livestock Association, of 
Chicago, in a statement it sent to House 
and Senate committee members, said 
that plan No. 7 “would virtually make 
the chairman the President’s man on 
the Commission” and that plan No. 21 
appeared to “seriously threaten, if noi 
destroy, the independence of the (Mari- 
time) Commission.” It said both plans 
were inconsistent with the recommenda- 
tions of the Hoover Commission and its 
task force on regulatory commissions. 

The Association of American Ship 
Owners, in its current issue of “Ship- 
ping Survey,” said that the Hoover Com- 
mission had recommended that the busl- 
ness operations of the Maritime Com- 
mission be placed in the Department of 
Commerce, but that it had urged that 
all of the present independent regula- 
tory agencies, including the Maritime 
Commission, should continue to exist 
and exercise such of their present func- 
tions as were regulatory in nature. It 
said that one “uncertain” feature of plan 
No. 21 was whether the proposed Mari- 
time Board or the Secretary of Com- 
merce would have jurisdiction to heat 
and grant applications for transfer of 
a subsidized vessel to foreign registry 
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WEW INTERNATIONAL TRUCKS 


are Heavy-Guty Engineered to save you money 


Now a complete, new line of Interna- 
tional Trucks is ready to help you meet 
modern competitive demands. 

In your business you may use small 
trucks, in the 4,200 pounds gross vehicle 
weight classification. You may use big 
trucks up to 90,000 pounds GVW. No mat- 
ter. You get the pay off of heavy-duty en- 
gineering in every single new Interna- 
tional Truck. 

Men who buy heavy-duty trucks know 
why. These cost-conscious, profit-minded 
truck users know because their demands 
for lower operating costs have kept Inter- 
nationals first in the sale of heavy-duty 
trucks for 18 straight years. 

And now the same management, engi- 
heers, test experts, and production men 


ALL NEW, ALL PROVED 


INTERNATIONAL 


who kept Internationals the choice of 
America’s most exacting truck buyers, 
have developed a complete new line. It 
includes a model that’s heavy-duty engi- 
neered to cut your operating costs. 


Your drivers get new comfort and ease 
of handling in the Comfo-Vision Cab. 
Here’s “the roomiest cab on the road?’ 
Your drivers sit on cushions designed to 
increase comfort during long hours be- 
hind the wheel. They get a full front view 
through a scientifically curved Sweep- 
sight windshield. 

The steering system itself is engi- 
neered to provide more positive control 
from a more comfortable position. And 
new wide-tread axles contribute to greater 
maneuverability, shortest practical turn- 
ing circles, 


INTERNATIONAL HARVESTER COMPANY 


Every feature proved under actual op- 
erating conditions. What kinds of roads 
do your trucks travel? The new Interna- 
tionals have been over em! What kind of 
climate beats ’round your trucks’ hoods? 
The new Internationals have been through 
it! What kind of schedules, loads, and 
conditions must your trucks measure up 
to? The new Internationals have met ’em! 


A no-price-tag test program under ac- 
tual operating conditions proved every 
feature of the new Internationals. 

For the complete story, call your near- 
est International Truck Dealer or Branch. 


International Harvester Builds McCormick Farm 5] 
Equipment and Farmall Tractors . . . Motor Trucks ae | 
Industrial Power . . . Refrigerators and Freezers 
Tune in James Melton and “Harvest of Stars,” 
NBC, Sunday afternoons 


TRUCKS 


CHICAGO 
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when the government was in default on 
the subsidy contract. 

The Associated Traffic Clubs of Amer- 
ica, through R. A. Ellison, of Cincinnati, 
O., its secretary-treasurer, urged officers 
of member clubs to communicate with 
their respective United States senators 
to urge support of S. Res. 253, a resolu- 
tion calling for Senate disapproval of 
the President’s reorganization plan No. 
7. Mr. Ellison sent to the clubs copies 
of a statement by R. Granville Curry, 
of the Association of I.C.C. Practitioners, 
in opposition to plan No. 7, and urged 
immediate action on the matter by the 
clubs. 


Senate Group Approves Bill 


For Savannah Airport 


Under terms of a bill the Senate 
interstate and foreign commerce com- 
mittee has favorably reported to the 
Senate, the Administrator of Civil Aero- 
nautics would be authorized to undertake 
a project for development and improve- 
ment of Chatham Field at Savannah, 
Ga., in the current fiscal year, at a total 
estimated cost of $53,333. 

In the committee report it was ex- 
plained that the Chatham Field project 
was not included among projects for de- 
velopment of Class 4 or larger airports 
in 1950. Approval of Congress must be 
obtained at least two months prior to 
the beginning of the fiscal year in which 
work on such projects is to be under- 
taken. It was shown that at the time 
the project list for fiscal year 1950 was 
prepared for transmittal to Congress the 
civilian airport operations at Savannah 
were being conducted at Hunter Field; 
that it was contemplated that such op- 
erations would continue, but that the 
Department of the Air Force had recently 
advised the city of Savannah that all 
military operations at Chatham Field 
would be transferred to Hunter Field in 
July, 1950, and that civilian operations, 
therefore, would have to be transferred to 
Chatham Field, where a control tower 
would have to be built, an existing build- 
ing would have to be modernized for use 
as an administration building, and a high 
intensity runway lighting system would 
have to be installed. 


Senate Group Calls Postal 


Service Cut Unnecessary 


Postmaster General Donaldson’s order 
of April 17, curtailing postal service so 
as to effect a saving in the cost of postal 
operations, was called “unnecessary” in 
the report of the Senate post office and 
civil service committee on S. 3560, a bill 
to rescind the Postmaster General’s 
service curtailment order (T.W., April 29, 
p. 62, and May 13, p. 57). 


Originally, the committee ordered re- 
ported S. 3450, a bill which Senator Lan- 
ger, of North Dakota, ranking minority 
member of the committee, had intro- 
duced, for the same purpose, but subse- 
quently it decided to report, instead, S. 
3560, introduced by the committee chair- 
man, Senator Johnston, of South Caro- 
lina, for himself and Senators Neely of 
West Virginia, and Humphrey, of Minne- 


sota. Senator Johnston on May 10 ob- 
tained unanimous consent of the Senate 
to add Senator Langer as a co-sponsor 
of S. 3560. The Johnston committee also 
reported favorably S. Res. 261, intro- 
duced by Senator Langer, would express 
“the sense of the Senate” that the postal 
service curtailment order was “incon- 
sistent with the public interest, and... 
should be immediately rescinded.” 

“The serious effect on the postal serv- 
ice by reason of this order and the in- 
cident laying off of temporary postal 
employes could have been avoided,” said 
the committee in its report on S. 3560. 
“The committee took into consideration 
that the appropriations committee of the 
House had made certain reductions in 
the appropriations for the Post Office 
Department for the fiscal year beginning 
July 1, 1950, and attached certain re- 
Strictions against exceeding a fixed 
amount in postal expenditures, but the 
committee takes the position that the 
Post Office Department, before taking 
such drastic action, should have waited 
until action was taken by the Senate 
committee on appropriations. In answer 
to this the Postmaster General stated 
that to do so would not leave sufficient 
time to adjust the service prior to July 1, 
1960...” 


Senator Magnuson Regards 
M.C. Reorganization Plan 


As Constructive Proposal 


President Truman’s_ reorganization 
plan No. 21, proposing transfer of the 
functions of the Maritime Commission to 
a Federal Maritime Board and a Mari- 
time Administration in the Department 
of Commerce, was “a constructive for- 
ward step,” Senator Magnuson, of Wash- 
ington, said in a statement he issued 
after the Senate committee on expendi- 
tures in the executive departments had 
concluded its hearings on the plan (T.W., 
May 13, p. 53). 

Senator Magnuson is chairman of the 
merchant marine subcommittee of the 
Senate interstate and foreign commerce 
committee. 

“Reorganization plan No. 21 in its basic 
concepts conforms to the recommenda- 
tions of the Hoover Commission,” he said. 
“By divorcing the regulatory functions 
of the Maritime Commission from its ex- 
ecutive tasks of managing a huge busi- 
ness—two fundamentally different types 
of functions requiring different types of 
organizations—the plan also conforms 
to the suggestions made in the reports 
of the President’s Advisory Committee 
on the Merchant Marine and the Senate 
committee on expenditures in the execu- 
tive departments. In 1948 the Senate 
committee found: 

“Tt is an anomaly that a regulatory 
commission should also conduct the ex- 
ecutive function of managing a huge 
business; that executive functions should 
be carried on by an agency that is not 
subject to presidential direction.’ 


New Board Provision Called Salutary 


“Although the plan departs in a small 
measure from the Hoover Commission 
recommendations in abolishing the Mar- 
itime Commission and creating a new 
Maritime Board, I believe this is not a 
defect. Considering the strained rela- 
tions of the Maritime Commission with 
Congress, the press and the public, I 
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deemed this to be a salutory provision, 
At first I was somewhat concerned this 
change might operate to curtail the in. 
dependence of the Maritime Board ip 
the exercise of its regulatory functions, 
However, on further study, I became 
convinced that the intent and proper 
interpretation of the plan is to preserve 
the independent status of the board in 
regulatory matters. With respect to 
the authority of the board in reaching 
decisions regarding the making, altering, 
or terminating of subsidy contracts, I 
am of the opinion that decisions of the 
board will be reached on the basis of the 
discretion vested in the members and 
once arrived at will be final... 

“Some question has been raised rela- 
tive to the authority granted by the plan 
to the Secretary of Commerce to deter- 
mine the trade route pattern. Congress 
in the merchant marine act, 1936, and 
other shipping acts has specifically di- 
rected that the trade routes essential 
to serve the commerce of the United 
States—and that means in all of our 
trades—shall be established. The Sec- 
retary is bound by these legislative man- 
dates. He would be derelict in his duties 
if he were to disregard the soundly de- 
clared policies of Congress. It does not 
seem to me that he would abandon any 
of our essential trade routes. This con- 
clusion is confirmed by the Secretary’s 
statements ... 


Criticism of M. C. Mentioned 


“Committees of Congress concerned 
with supervision of the work of the Mar- 
itime Commission agree that the present 
organization has not lent itself to the 
proper administration of our shipping 
laws. From time to time during the 
past several years, they have sharply 
criticized the Maritime Commission. The 
President’s Advisory Committee and the 
Hoover Commission reached the same 
conclusions. Other agencies of the gov- 
ernment have repeatedly pointed out 
the deficiencies of the Maritime Com- 
mission. 

“In the light of the facts, I am satis- 
fied that plan 21 will materially assist 
in correcting an organizational and ad- 
ministrative situation which is materially 
hampering the development of our mer- 
chant marine. I know that most of the 
shipping interests are with me in voicing 
concern over the future of our national 
maritime policy. In my opinion, plan 
21 is a constructive forward step. 

“Furthermore, we should bear in mind 
that Congress does not abdicate its legis- 
lative powers by approving any reor- 
ganization plan. We can always pass 
corrective legislative if some particular 
aspect of a plan does not work out as 
anticipated. As chairman of the sub- 
committee having jurisdiction in this 
instance, I assure you we will be most 
vigilant in our scrutiny of the plan 1 fj 
actual operation.” 


Opposition by N. Y. Attorney 


Senator Brewster, of Maine, inserted 
in the appendix of the Congressional 
Record, as an extension of his remarks, 
a statement submitted to the Senate ex- 
penditures committee by Roscoe H. Hup- 
per, an attorney, of New York City, and, 
as trustee, sole stockholder of the 
Luckenbach Steamship Co., Inc., opp0s 
ing plan No. 21. 

He said that no one had yet suggested 
“what departure from the independent 
agency principle would gain for us”; that 
putting control of shipping into any 
executive department would be “a com- 
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The shipper "pays the freight.” can help us serve his interests better 
in the matter of rates, car service 


The more he ships, the more and expediting the movement of 


business we do. freight shipments. 

That is basic railroad economics. That is how the Santa Fe has 
grown—hand in hand with the 

Every day we are exploring possi- _ people it serves. 


bilities for the growth of freight 
traffic, which can build businessfor jo be Our general freight traffic 
the Santa Fe through fair and officers and Santa Fe freight repre- 
reasonable transportation charges. _ sentatives throughout the United 

Our doors are always open to _ States, are always ready to meet 
any shipper, large or small, who _— with you on any freight problem. 


That is the way it is always going 


F. H. Rockwell, General Freight Traffic Mgr. 
Santa Fe System Lines, Chicago 4, Illinois 


Santa Fe—all the way 
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DELTA AIR LINES 
General Offices: Atlanta, Ga. 


NOTICE TO SHIPPERS 
THIS CAR 1S EQUIPPED WITH A 
(OXAILABLE (@ STEEL (@ FLOOR ( 
Ta a oe > FF 
SECURE BLOCKING 


BY NAILING INTO GROOVES 
BETWEEN THE FLOOR CHANNELS 


USE 16 on 20 PENNY NAILS 


Boxcars with 
this Stencil 


protect freight better 
No snags . . . No splinters 
No holes 








GREAT LAKES STEEL 
CORPORATION 


Steel Floor Division 
Ecorse, Detroit 29, Mich. 
PATENTS PENDING 


UNIT OF NATIONAL STEEL CORPORATION 


Pikseesar and 
Iuavelerd 


North Western places at your 
disposal nearly 10,000 miles 
of rail transportation in nine 
midwestern states. It’s good 
business to ship and travel 
via— 


CHICAGO and 
NORTH WESTERN 
SYSTEM 
Pioneer Railroad of Chicago and the West 


—Since 1848 a. ty B 
Panag 











plete back-track on the tried and true 
independent agency principle,” and that 
“any executive department we might 
name would be just about as well quali- 
fied for exercising ocean shipping func- 
tions in the national interest as a fairly 
capable lawyer, by virture of his profes- 
tion, would be qualified to be bishop of 
Washington... .” 


T.A. of A. Plea to Senators 


Donald D. Conn, executive vice-presi- 
dent of the Transportation Association of 
America, announced that he had sent 
to,every member of the United States 


Emergency Board’s Time 
Extended to June 15 


Having concluded, on May 9, its hear- 
ing in the case, the emergency board 
in the dispute over the demand of the 
nation’s railroad conductors and train- 
men for a 40-hour week with no reduc- 
tion in 48 hours’ pay began, on May 
11, hearing of a dispute between the 
nation’s railroads and the yardmasters 
over a demand by the latter for the 40- 
hour week. Chairman Roger I. Mc- 
Donough estimated the latter hearing 
would require two weeks. 

The carriers and the conductors and 
trainmen agreed to support the board’s 
request for an extension of time to 
June 15, within which the board might 
present its recommendations to the 
White House. The board renewed its 
offer to serve in a mediatory capacity 
to settle the dispute. 


Unions’ Closing Argument 


The major issue in the case affecting 
yardmen was the proposal of the con- 
ductors and trainmen for a five-day, 40- 
hour week with no reduction in pay for 
what is presently a six-day week, Clif- 
ford O’Brien, chief counsel for the two 
operating unions, told the board in his 
closing argument. 

The nation’s industrial workers, prac- 
tically without exception, had obtained 
the 40-hour week without any reduction 
in take-home pay, Mr. O’Brien asserted. 
He cited the case of the non-operating 
railroad employes who, on September 1, 
1949, had obtained such a settlement. 

“The yard service employes,” he said, 
“appear to be the sole exception not only 
in the general picture of the work hours 
in American industry, but, with the ex- 
ception of a few minor groups, the only 
major group of railroad workers who 
are deprived of the 40-hour week.” 


Union counsel asserted that coordina- 
tion of reduced hours of work and in- 
creased real wages with increased output 
per man-hour was required to prevent 
economic maladjustments. 


For the board to grant the 40-hour 
week with a corresponding reduction in 
pay would mean a reduction of from 
$20 to $55 a month in the wages of the 
employes involved, he argued, and the 
shorter week “would not be a benefit 
and a blessing, but a detriment and a 
severe loss of the purchasing power of 
these employes.” 
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Senate a telegram urging that the Sep. 
ate “veto” plan No. 7 (providing for trans. 
fer of administrative functions of the 
I.C.C. to its chairman, whom the Pre,. 
dent would appoint for an indefinite 
term) and plan No. 21. He said that the 
record before the Senate expenditures 
committee showed that all forms of trans. 
port and the shippers were “unalterably 
opposed” to the proposals that, he saig, 
would “destroy the independence of regy. 
latory bodies as arms of the Congress” 
He said the record also showed that “the 
only advocates are the bureaucrats to 
whom such power will be assigned.” 



















Referring to the closing argument by 
Howard Neitzert on behalf of the car- 
riers, Mr. O’Brien said: 


“We are told that now we can lay 
off when we want to, and go to work 
when we want to. Well, if Mr. Neitzert 
would like to pay us commensurate with 
having whatever layoff days we want 
and still having the take-home pay we 
need, maybe we can make a deal... 
Layoff, under the carriers’ proposal, is 
a pay cut. We want the American work 
week and to preserve our take-home 
pay.” 

He foresaw no “serious difficulty” in 
solving problems that might arise were 
the shorter work week to be granted 
yard service employes. 

“The costs of the 40-hour week, the 
carriers say, would put them in a bad 
competitive situation with other trans- 
portation agencies,” concluded M. 
O’Brien. “They don’t say anything about 
the present unfair competitive advantage 
which they enjoy with the other car- 
riers which do maintain a 40-hour 
week ... History is to be made here 
in the 40-hour work week and rules 
movement.” 


‘Leiserson Board’ Error Alleged 


The Railroad Yardmasters of America 
based its demand for the 40-hour week 
“solely on the basis that the so-called 
Leiserson board was unsupported by the 
record and committed clear and patent 
error” in failing to recommend the 
shorter work week for yardmasters, Les- 
ter P. Schoene, counsel for the R.Y.A, 
told the emergency board in his opening 
statement. The board, headed by Roger 
I. McDonough, began daily hearings in 
the yardmasters’ dispute in Chicago, May 
11. It plans to report its recommenda- 
tions to the President on June 15, at the 
same time as it reports on the col 
ductor-trainman dispute. 


The yardmasters are asking a five-day 
week on 63 railroads. The R.Y.A. said 
it represented approximately 65 per cent 
of the nation’s 6,705 yardmasters. The 
union served its original demand 0 
April 10, 1948, together with 15 cooperat- 
ing organizations representing non-0P- 
erating employes. An emergency poard 
headed by Dr. William M. Leiserson sub- 
mitted its report December 17, 1948 (7 
W., Dec. 25, 1948, p. 41). According to Mr. 
Schoene, that report, in denying the ul 
ion’s request, held that the work of yard- 
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masters was more like that of operating 
employes, and further questioned wheth- 
er the R.Y.A. represented a majority 
of the nation’s yardmasters. 

Howard Neitzert, Chicago attorney, of 
counsel for the railroads, told the board 
that the basic issue before it was not 
whether yardmasters were operating or 
non-operating employes, or whether the 
recommendations of the Leiserson board 
were right or wrong, but whether the 
board should recommend for or against 
the establishment of a five-day, 40-hour 
week for yardmasters. The railroads 
considered yardmasters neither non-op- 
erating nor operating employes but su- 
pervisory employes, said Mr. Neitzert. 

Among witnesses who appeared before 
the board were M. G. Schoch, president, 
and V. W. Smith, vice-president, of the 
R.Y.A. 

Switchmen Free to Strike 


The Switchmen’s Union of North 
America, which recently presented a se- 
ries of demands to 12 western railroads, 
including a demand for a 40-hour week 
with 48 hours’ pay, will be free to strike 
May 19 in support of its demands. The 
union on March 28 rejected a proposal 
by the emergency board headed by Mr. 
McDonough, that the board be granted 
an extension of time beyond April 19 to 
hear the case and report to the White 
House. The union officials said they 
would insist on a report by April 19, add- 
ing that it was a “kitchen job” to nego- 
tiate the dispute. The board, involved 
at the time in hearing the dispute in- 
volving the nation’s railroad trainmen 
and conductors, said it would be unable 
immediately to hear the switchmen’s 
case. 

Some railroad officials expressed the 
opinion that the switchmen would con- 
tinue beyond May 19 to work under 
standby agreements with the western 
carriers. 

A. J. Glover, president of the switch- 
men, recently said his members were “up 
in arms” over failure of the emergency 
board to grant prompt, separate con- 
sideration to the switchmen’s case, and 
were concerned at “stalling” by the rail- 
roads. Union members had voted over- 
whelmingly to authorize a strike to win 
their demands, he said. 
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Freight Service Operating Ratio Rise 
In 1949 Seen for 24 Large Railroads 


1.C.C. Bureau Reports on Net Railway Operating Income and Ratios 
For ‘49 and ‘48. Employe Hours, Compensation, Shown for 11-Year 
Period. Commodity Data and Forwarder, Motor Operations Discussed, 


The freight service operating ratio was 
higher in 1949 than in 1948 for 24 out 
of 35 large steam railways listed in a 
tabulation of net railway operating in- 
come and operating ratios, says the 
Monthly Comment on Transportation 
Statistics for May, issued by the Com- 
mission’s Bureau of Transport Economics 
and Statistics. Four roads in the East- 
ern District, one in the Southern Region, 
and six in the Western District showed 
lower freight ratios in 1948, it said. 


Except for two roads, the Nickel Plate 
and the Atlantic Coast Line, the carriers 
all showed higher passenger service op- 
erating ratios in 1949, said the report. 
Only the New Haven had a ratio of 
less than 100 in either year, and three 
carriers, the Nickel Plate, the Chesa- 
peake & Ohio, and the St. Louis South- 
western, had ratios in excess of 200 in 
both years, it said. 


The bureau report, as usual, was is- 
sued as information not considered or 
adopted by the Commission. 


Freight Service Income 


“Freight service net railway operating 
income for 1949,” said the bureau, 
“amounted to $1,335.1 million, a total 
exceeded only twice during the fourteen- 
year period. In 1948 the carriers re- 
ported a freight service net of $1,- 
561.0 million and in 1942, $1.394.4 mil- 
lion which were respectively 16.9 per 
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cent and 4.4 per cent higher than the 
1949 figure. The smallest amount re- 
ported was $620.6 million in 1945, the 
year in which the railways made ex- 
traordinary charges to operating ex- 
penses for accelerated amortization of 
defense projects. 

“The passenger service net railway op- 
erating deficit of $649.3 million for 1949 
exceeded the previous peak deficit re- 
ported in 1948 by $89.5 million or 160 
per cent. In 1949 this passenger service 
deficit absorbed 48.6 per cent of the 
freight service net railway operating in- 
come as compared with 35.9 per cent in 
1948 and 35.4 per cent in 1947. Exclud- 
ing the years 1941 to 1946, which saw 
huge increases in rail passenger traffic 
owing to troop and related war travel, 
gasoline rationing and the stoppage of 
passenger automobile production, the 
trend in passenger deficits. has been up- 
ward since 1936. Moreover, the deficits 
have accelerated sharply since the war, 
rising successsively from $139.7 million in 
1946 to $649.3 million in 1949 despite 
susbstantial increases in passenger fares 
and in mail, express and other charges. 
In 1948 and 1949 this deficit level was 
more than twice that of 1940, the high- 
est deficit year in the prewar period 
1936-40. 

“Operating revenues from freight serv- 
ice amounted to $7,275.7 million in 1949. 
This was $951.7 million or 11.6 per cent 
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less than the $8,227.4 million reported 
for the peak year 1948, but the 1949 
freight service revenue was higher than 
that of any year in the period 1936-1947. 
Expenses for this service, however, de- 
creased by 9.3 per cent, from $5,636.2 
million in 1948 to $5,113.9 million in 1949. 
In the passenger and allied services a 
decrease in operating revenues, from $1,- 
435.0 million in 1948, to $1,296.0 million 
in 1949. or 9.7 per cent, was accompanied 
by a decline of only 3.1 per cent in op- 
erating expenses, from $1,827.9 million 
to $1,770.8 million. Attention is called 
to the fact that in the case of passenger 
and allied services for class I roads as 
a whole the 1949 operating expenses 
related solely to such services rep- 
resented about 72 per cent of the total 
passenger service expenses while the re- 
mainder (28 per cent) consisted of the 
passenger proportion of the expenses 
that were common to both freight and 
passenger services. In the case of freight 
service the proportions were about 65 
and 35 per cent respectively. These per- 
centages varied but slightly from year 
to year from 1936 through 1949.” 

The bureau said the 35 roads listed in 
its table accounted for 84 per cent of the 
freight revenue and 88 per cent of the 
passenger revenue of all Class I roads 
in 1949. In both 1949 and 1948, it said, 
each of the 35 roads reported deficits in 
net railway operating income from pas- 
senger service. It said that except for 
four roads, the Lehigh Valley, the C. & O., 
the A.C.L., and the Missouri Pacific, the 
deficits for 1949 were higher than in 
1948. 

The freight-service net for 1949 was 
smaller for 31 of the railroads than in 
1948, it said. The New Haven, the A.C.L., 
the Rock Island, and the Southern Pa- 
cific, it said, showed slight increases of 
less than five per cent in 1949 over 1948. 


Data by Territories 

A bureau table showed similar data 
for all Class I railroads by territories. 
In both 1949 and 1948, the bureau said, 
the Western District showed the largest 
dollar deficit in net railway operating 
income from passenger and allied serv- 
ices. It also showed the largest net rail- 
way operating income from freight serv- 
ice in both years although the 1949 net 
of $606.2 million was $62.8 million or 9.4 
per cent less than in 1948, the bureau 
said. The freight “net” in the Eastern 
District, Pocahontas Region, and South- 
ern Region, showed larger decreases of 
18.0 per cent, 31.5 per cent, and 10.9 per 
cent, respectively, it said. 

“The freight service operating ratio 
for all roads combined,” it said, “in- 
creased from 68.5 per cent in 1948 to 70.3 
per cent in 1949. The largest increase, 
5.2 percentage points, occurred in the 
Pocahontas Region and the smallest in 
the Southern Region, 0.6 of a percentage 
point. 'The operating ratio in passenger 
service for all roads combined increased 
from 127.4 per cent to 136.6 per cent. 
The Western District showed the largest 
Increase of 14.9 percentage points, and 
the Eastern District the smallest, 5.4 
percentage points. The more favorable 
showing in the Eastern District is at- 
tributable partly to increases in passenger 
fares effective in 1948 and 1949. The 
Pocahontas Region had by far the highest 
passenger ratios in both years.” 


Labor Statistics 


The bureau said that in its May, 1949, 
review it compared the number of traffic 
units (revenue ton-miles plus twice the 





revenue passenger-miles) of Class I 
steam railways per employe hour paid 
for and per dollar of employe compensa- 
tion for the years 1939-1948. It said the 
traffic unit basis, though frequently used 
in comparisons by the bureau and others, 
however did not take into account the 
movement of empty cars nor of‘ non- 
revenue freight and head-end passenger 
train traffic (mail, baggage, milk and ex- 
press). In consequence, it continued, a 
measurement of employe hours and 
compensation in terms of gross ton- 
miles was perhaps more significant. It 
included in its current comment a table 
which, it said, showed a comparison 
similar to that of last May for the years 
1939-1949, except that the number of 
gross ton-miles of all cars, contents and 
cabooses in both freight and passenger 
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trains had been substituted for “traffic 
units” as the measure. 

“In the 1939-1949 period,” said the bu- 
reau, “the number of employe hours paid 
for reached a peak of 3,996.9 million in 
1944 and declined each year thereafter | 
to a low of 3,019.6 million in 1949, or a 
drop of 24.5 per cent. Gross ton-miles 
rose without interruption to a peak of 
1,985.3 billion in 1944 and thereafter 
with a qualification for 1947 declined to 
1,487.0 billion in 1949, or 25.1 per cent 
below the 1944 figure. On the other 
hand, employe compensation, which to- 
taled $3,858.0 million in 1944, increased 
successively each year to an all-time 
peak of $4,768.8 million in 1948, though 
declining to $4,419.4 million in 1949. The 
1949 payroll, the second largest in rail- 
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road history, was 14.6 per cent above reau said that of 262 commodity classes, 
like a d that of 1944 despite the fact that the 31 classes shown in the table accounted 
goo number of hours paid for and the gross for almost 75 per cent of the total origi- 
cook makes ton-miles handled in 1949 were both nated tonnage and 60 per cent of total 
about 25 per cent below the level of 1944. freight revenue. It said these commodi- 
up menus The total number of hours paid for in ties were selected on a basis of including 
in advance... 1949 was 21.3 per cent above that of each class which showed in 1949 at least 
pA Add 1939 as compared with an increase of one per cent of either the total tons 
137.2 per cent in the total payroll. originated or terminated or gross freight 
“The number of gross ton-miles per revenue. 
employe-hour rose successively from 438 All except five of the 31 classes, it said, 
® in 1939 to a peak of 511 in the war year showed decreases under 1948 in tonnage 
URC ZN MEL LSMM | tis'nigh the average dropped to 458 in decreases in gross freight revenues, 
ecreases in gross frei revenues. 
t p R E P L AN 1946 which was substantially below the “In pectoris ” the alate continued 
agents jl. eal nD level of 1941 and not greatly above that «.1) of the 32 classes discussed last vear 
of 1940. The 1949 average of 492 was - ceed 
every move | only 12.3 per cent above that of 1939 rage Ape — gh gee sg egy» 
* and the improvement from 1946 through the por Mi pe Bn in ona aie ‘ones 
aaa pn only 7.4 og as —— originated decreased, while revenue in- 
Scc your classified direc- sone th e sh tee Gi © per cent irom creased. Moreover, in 1949 there are 
tory for nearest United With i d t tom <mail several instances (anthracite to break- 
, ith regard to gross ton-mules per ers pulpwood, gasoline, scrap iron and 
cqpnt.co wien ening eae, dollar of employe compensation, the <toe]) where the per cent of decrease 
quarters, United Van Lines, situation was less favorable. This aver- in revenue was greater than the decrease 
Inc., St. Louis 17, Mo. age declined successively each year with in tons originated. In the case of passen- 
i a or Bynes poy tong -. ger automobiles the per cent increase in 
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per dollar of compensation for the years — tons pin = 7 ’ ol ome 6 
1949 was 42.6 per cent below the average Classes (potatoes; the Coal ClASSES, 
” scrap iron and scrap steel; and less- 
for 1939. , 
: car-load freight) showed decreases of 
Commodity Classes 23.6 per cent or more (5 percentage 
With respect to a table showing com- points greater than the all commodity 
modity classes of major importance in average decrease of 18.6 per cent). From 
terms of tonnage and revenue, the bu- the revenue standpoint, 13 classes were 
The net railway operating income from freight for 1949 and 1948 are shown below for 35 large 
service and from passenger and allied services steam railways together with operating ratios. 
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you transportation charges. Your spot stocks are 
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clock, They’re going your way anyway every day... 
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to the entire East. Every one of your customers gets 
his order within 24 hours .. . if he’s within 50 miles 
of New York or 48 hours for 200 miles. You don’t 
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down more than the all commodity de- 
crease in revenue of 11.6 per cent, and 
10 of these (3 coal classes; logs, butts, 
and bolts; pulpwood; gasoline; fuel, road 
and petroleum residual oils, n.o.s.; man- 
ufactured iron and steel; scrap iron and 
scrap steel; and l.c.l. freight) were off 
more than 16.6 per cent.” 


Forwarder Operations 


Summarizing quarterly returns of 56 
large freight forwarders, the bureau 
said that for 1949 the total operating 
revenues (transportation revenue plus 
incidental revenue less purchased trans- 
portation) were 10.1 per cent below those 
of 1948. This, it said, was the result of 
a larger decrease in transportation rev- 
enue than in purchased transportation, 
the decline in such revenue having 
been 9.1 as compared with a decrease 
of 8.7 per cent in purchased transpor- 
tation. 

“Operating expenses decreased by only 
4.1 per cent or less than half of the 
percentage drop in revenue,” said the 
bureau. “Athough the average forward- 
er charge per 100 pounds of freight 
increased from $3.25 in 1948 to $3.33 in 
1949, or 2.5 per cent, the number of 
shipments received decreased 2.9 per 
cent, and the number of tons of freight 
received from shippers dropped 11.1 per 
cent. The average weight per shipment 
declined 8.4 per cent. Transportation 
purchased from rail carriers declined 
11.9 per cent but that purchased from 
motor carriers and carriers by water 
increased 1.4 and 73.7 per cent, respec- 
tively. The rail proportion of total pur- 
chased transportation fell to 69.8 per 
cent in 1949 from 72.3 per cent in 1948. 
The motor carrier proportion on the 
= hand rose from 14.5 to 16.1 ‘per 
cent.” 


Motor Property Carriers 


Increases in the traffic and revenue 
of motor freight transportation, based 
on quarterly returns of 1,817 Class I in- 
tercity carriers of property for 1949 
and 1948, were reported. The bureau 
said that with an increase of 3.7 per 
cent in tonnage transported and of 11.7 
per cent in truck and tractor miles, 
operating revenues rose 10.5 per cent 
over those of 1948. 

“However,” the bureau continued, 
“since there was an increase of 12.1 
per cent in total expenses, including 
operating taxes, licenses and rents, be- 
tween the two years the operating ratio 
advanced from 93.3 per cent in 1948 
to 94.7 in 1949, and the carriers’ net 
income after income taxes in 1949 
dropped to $63.4 million or 17.2 per cent 
below the $76.6 million in 1948. The 
increase of 3.7 per cent in freight ton- 
nage transported by this group of motor 
carriers may be compared with a de- 
crease of 19.0 per cent in the number of 
tons of revenue freight carried by class 
I steam railways between the same 
years.” 


Bus Operations 


The bureau said a summary of re- 
turns of 366 Class I intercity and local 
or suburban motor carriers of passen- 
gers for 1949 and 1948, based on quar- 
terly reports, showed that for 1949 these 
carriers’ operating revenues were six 
per cent below those reported for 1948. 
It said that as this decrease in revenue 
was only partially offset by a decline of 


2.5 per cent in total expenses the op- 
erating ratio increased 3.3 percentage 
points. For the intercity group, it con- 
tinued, the 1949 ratio was 91.3 or an 
increase of 3.6 percentage points, and 
for the local and suburban carriers the 
ratio increased two points. 

It said a decrease of 12.7 per cent 
in the total number of passengers car- 
ried by these Class I motor carriers 
might be compared with a drop of 13.8 
per cent in the total number of pas- 
sengers transported by Class I steam 
railways between 1948 and 1949. 


Bureau Says Fewer Killed 
At Road Crossings in ‘49 


A total of 1,507 persons were killed in 
rail-highway grade-crossing accidents in 
1949, the smallest number for any year 
since 1915, except in 1939, when 1,398 
persons were killed in this type of mis- 
hap, according to a 35-page mimeograph 
report of the Commission’s Bureau of 
Transport Economics and Statistics. 

The number of persons injured, 3,774, 
also was next to the smallest in the same 
period of years, 3,697 persons having 
been injured in 1933, according to the 
report, Rail-Highway Grade-Crossing 
Accidents For the Year Ended December 
31, 1949, statement No. 5017. 

“Since 1917, the first year for which 
the figure is available,” said the report, 
“only five years had fewer grade-crossing 
accidents than did 1949. A comparison 
of the years 1949 and 1948 shows that the 
number of accidents decreased from 3,964 
to 3,523, or 11.1 per cent, the number of 
deaths declined 6.5 per cent and the 
number of injuries 11.3 per cent.” 

It said the percentage ratio for 1949 
of persons killed in highway grade- 
crossing accidents to persons killed in all 
train and train-service accidents was the 
highest for the period 1943-49. 


Advisory Board Forecasts 


Shipper Advisory Board forecasts for 
the fourth quarter of 1949 over-estimated 
carloadings 18.7 per cent, according to a 
bulletin sent to railroad transportation 
officers by A. H. Gass, chairman of the 
A. A. R. car service division. Mr. Gass 
said there were over estimates in all 13 
boards and that in the commodity group 
there were over estimates in 26 groups 
and under estimates in six groups. 

Labor troubles in the steel and coal 
industries, it was pointed out, resulted 
in reduced carloadings. 


Chicago Package Car Service 


Of 20,372 railroad package cars for- 
warded from Chicago in March, on 
which reports were received, 14,197 cars, 
or 69.6 per cent, received on-time place- 
ment at destination, A. H. Schwietert, 
traffic director, Chicago Association of 
Commerce and Industry, announced. 
The record was identical with that made 
in February. 

Mr. Schwietert reported that, of the 
cars forwarded in March, 4,456, or 21.8 
per cent, were one day late; 777, or 3.8 
per cent, two days late; 598, or 2.9 per 
cent, three days late; 222, or 1 per cent, 
four days late, and 122, or 0.5 per cent, 
five or more days late. There were 752 
cars (3.6 per cent) delayed at destina- 
tion, he said. 
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In the first three months of 1950, 70.1 
per cent of the package cars sent from 
Chicago were received on time, compared 
with 64.4 per cent in the first three 
months of 1949. 


Cars of Export and Coastal 
Freight Unloaded at Ports 


In Postwar Years Reported 


Year-by-year trends in the volume of 
export and coastal freight, excluding 
coal, unloaded from rail freight cars at 
Atlantic, Gulf and Pacific ports since 
World War II are recorded in a compila- 
tion issued by G. C. Randall, manager, 
port traffic, of the car service division of 
the Association of American Railroads. 

Shown separately in the tabulation of 
cars of export freight unloaded were 
export grain shipments. The numbers 
of cars of export grain unloaded each 
year in the 1945-1949 period were re- 
ported as follows: 167,388 in 1945, 167,- 
520 in 1946, 245,948 in 1947 (increase of 
47 per cent), 215,306 in 1948 (decrease 
of 12 per cent), and 278,167 in 1949 (in- 
crease of 29 per cent). 

Cars of exports other than grain un- 
loaded at the ports were shown as fol- 
lows: 1,636,090 in 1945, 807,317 in 1946 
(decrease of 51 per cent), 951,720 in 1947 
(increase of 18 per cent), 737,007 in 1948 
(decrease of 23 per cent), and 578,679 
in 1949 (decrease of 21 per cent). 

Coastal freight unloadings as re- 
ported for the post-war years were: 11,- 
082 cars in 1945, 23,467 in 1946 (in- 
crease of 112 per cent), 58,122 in 1947 
(increase of 148 per cent), 67,300 in 1948 
(increase of 16 per cent), and 96,667 in 
1949 (increase of 44 per cent). 

Following are the year-by-year totals 
of cars of both export and coastal 
freight unloaded at the ports as com- 
puted by Mr. Randall: 

In 1945, 1,887,829 (including 73,269 cars 
of bulk liquids moved through Pacific 
ports); 998,304 cars in 1946 (decrease 
of 47 per cent); 1,255,790 in 1947 (in- 
crease of 26 percent); 1,019,613 in 1948 
(decrease of 19 per cent), and 953,513 in 
1949 (decrease of 6 per cent). 


In another tabulation, Mr. Randall 
reported the number of cars of export 
and coastal freight unloaded at the 
Atlantic, Gulf and Pacific ports in April 
this year as compared with the same 
month last year. The totals did not in- 
clude coal shipments. 


According to this tabulation, 10,638 
cars of export grain were unloaded, com- 
pared with 23,818 in April, 1949; 41,054 
cars of exports other than grain, 4s 
against 52,481 in April last year were 
unloaded; coastal freight unloaded at the 
ports aggregated 9,384 cars in April this 
year compared with 9,497 in the same 
month of 1949, and the combined total 
of export and coastal freight was 61,- 
076 cars as against 85,796 in April, 1949, 
a decrease of 29 per cent. The decrease 
as to grain exports was 55 per cent; as 
to other export shipments it was 22 per 
cent, and as to coastal freight it was 1 
per cent. 


Freight Car Supply Report 


U. S. railroads reported an average 
daily surplus of 14,738 freight cars and 
an average daily shortage of 5,065 freight 
cars for the week ended May 6, accord- 
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ing to the car service division of the 
Association of American Railroads. 

The surplus was made up as follows: 
Plain box, 3,397; auto box, 882; flat, 757; 
gondola, 2,842; hopper, 761; stock, 3,898; 
refrigerator, 1,800 and miscellaneous, 401. 

The shortage consisted of 3,227 plain 
box, 44 auto box, 294 flat, 1,213 gondola, 
233 hopper (92 covered), and 54 mis- 
cellaneous cars. 


Forwarder 1949 Revenue 
Drops Under 1948 


Freight forwarders having gross reve- 
nues of $100,000 or more:a year had trans- 
portation revenue of $239,557,251 for the 
year 1949, as compared with transporta- 
tion revenue of $263,424,263 for the year 
1948, according to a compilation of the 
Commission’s Bureau of Transport Eco- 
nomics and Statistics, statement Q-950. 

The statement showed total transpor- 
tation purchased as $184,144,962 for 1949, 
and total operating revenues of $57,355,- 
030. For the year 1948, total transporta- 
tion purchased was shown as $201,655,380, 
and total operating revenues, $63,783,348. 

Total operating expenses for 1949 were 
$54,389,561, compared with $56,722,488 for 
1948. Revenue from forwarder operations 
for 1949 was $2,965,469,.as compared with 
$7,060,860 for 1948. 

Net income after fixed charges and 
provision of $998,089 for income taxes 
was $1,761,905 in 1949. The comparable 
figure for 1948 was $4,276,403 after pro- 
vision for $2,463,615 for income taxes. 

In 1949 the forwarders received 3,597,- 
836 tons of freight from shippers and 
16,973,151 shipments, compared with 4,- 
047,984 tons and 17,477,898 shipments 
received from shippers in 1948. 


March Truck Registrations 


On the basis of new truck registra- 
tions tabulated in 43 states for March, 
it appeared that approximately 93,000 
units would be registered for that month, 
R. L. Polk & Co., Detroit, announced. 
This would be the highest new truck 
registrations for any month since July, 
1948, when 94,036 new trucks were reg- 
istered, said Polk. In February, 70,000 
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new trucks were registered, and in Jan. 
uary, 64,000 units. 

The bulk of the new truck registra. 
tions are in the 5,000-pound or less 
weight classification, but there has been 
a steady increase in registrations of the 
heavier trucks, according to Polk. 


Rail Worker Compensation 


Shows Drop in January 


Compensation paid to employees of 
Class I steam railways, exclusive of 
switching and terminal companies, 
amounted to $356,728,031 in January, 
1950, as against $379,487,145 in January, 
1949, a decrease of 6 per cent, accord- 
ing to a compilation of wage statistics 
of those roads, statement M-300, pre- 
pared by the Commission’s Bureau of 
Transport Economics and Statistics. 

Total number of employes reported by 
the carriers as of the middle of Jan- 
uary, 1950, was 1,151,276. This was 4 
decrease of 103,760, or 8.27 per cent, under 
the number reported for January, 1949. 

The total number of hours paid for was 
19.40 per cent less in January, 1950, than 
in January, 1949. A comparison of the 
number of employes who received pay 
during the month with the total hours 
paid for showed 177 hours an employe in 
in January, 1950, and 201 hours in Jan- 
uary, 1949. Employes paid on an hourly 
basis in January, 1950, received pay for 
8,614,105 hours of overtime, which was 
4.57 per cent of the straight time paid 
for. The corresponding percentage for 
January, 1949, was 7.03. 

Compensation for “time paid for but 
not worked” for January, 1950, was re- 
ported as follows: Executives, officials, 
and staff assistants, $76,269; professional, 
clerical and, general, daily basis, $182,808, 
hourly basis, $1,122,325; maintenance of 
way and structures, daily basis, $14,101, 
hourly basis, $569,779; maintenance of 
equipment and stores, daily basis, $112, 
170, hourly basis, $2,203,304; transporta- 
tion (other than train, engine, and yard), 
daily basis, $50,182, hourly basis, $815,- 
378; transportation (yardmasters, switch 
tenders, and hostlers), daily basis, $107,- 
543, hourly basis, $146,207. 

In the train and engine service, com- 
pensation for January, 1950, was reported 
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as follows: Straight time actually worked, 
$64,856,601; straight time paid for, $80,- 
145,941; overtime paid for, $7,258,449; 
constructive allowances, $6,934,597; total, 
$94,338,987. Miles actually run totaled 
391,339,695, and miles paid for but not 
run, 45,680,913. 


Net Operating Income of 
Airlines Up in 1949 


The Civil Aeronautics Board has an- 
nounced that the 16 domestic trunk 
airlines had reported a net income from 
operations for the fourth quarter of 1949 
of $99,996, as compared with a net op- 
erating income of $10,300,544 for the 
same period in 1948. 

For the year ending December 31, 
1949, the board said, the net operating 
income for the 16 domestic trunk air- 
lines was $24,625,337, compared with $2,- 
075,112 for the year ending December 31, 
1948. 

The board showed that the 16 airlines 
had flown 80,167,307 revenue miles in the 
final quarter of 1949, as compared with 
79,328,506 for the final 1948 quarter, and 
had flown 329,923,623 revenue miles for 
the year 1949, as against 325,015,047 in 
1948. 

Operating expenses of the airlines for 
the last 1949 quarter were $111,843,576 as 
compared with $107,118,104 in the final 
1948 quarter. For the year 1949 operat~- 
ing expenses were shown as $435,157,206, 
as against $411,277,776 for the year 1948. 

Freight operating revenue of the air- 
lines for the final 1949 quarter amounted 
to $5,506,832, as against $4,299,126 for the 
final 1948 quarter, while for the year 
1949 freight revenue was shown as $18,- 
823,325, compared with $13,824,531 for the 
year 1948. 


U.S. Private Merchant Fleet 
Status Reported by N.F.A.S. 


The privately-owned U.S. ocean-going 
merchant fleet declined by four vessels 
and 31,000 deadweight tons in April, 
the National Federation of American 
Shipping reported. 

The federation’s monthly report on 
the status of the American merchant ma- 
rine showed the privately-owned fleet 
composed of 730 dry cargo and combina- 
tion vessels of 7,338,000 deadweight tons, 


a 461 tankers of 6,797,000 deadweight 
ns. 


“The decline of four vessels was as- 
cribed to removal of five vessels due 
to overage, transferred to Great Lakes 
operation or removed from documenta- 
tion, and the addition of one new tanker 
to the fleet,” the federation said. 


“The number of government-owned 
ships under bareboat charter to private 
operators - showed continued decline, 
dropping from a net of 81 at the begin- 
ning of April to 73 on May 1 currently 
oe to continue in such opera- 

“Government-owned ships in the hands 
of general agents dropped from 5 to 4 
during April. All are dry cargo ships, 
Mactive pending layup or sale. Total 
vessels in the national defense reserve 
fleet, excluding tugs, cableships and mil- 
itary auxiliaries, increased from 2,186 
to 2198 during April.” 
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TRUCK-TOW 


Conveyors 


Endless loop of chain and 52 trucks comprise 
Link-Belt Truck-Tow Conveyor at Merchants 
Motor Freight Terminal, St. Paul, Minnesota. 


These conveyors shorten truck schedules by hours, reduce freight handling time, 
minimize claims due to damage and loss and generally increase the overall 
efficiency of freight depots; warehouses; motor terminal and shipping platforms. 

The Link-Belt Truck-Tow Conveyor is primarily an overhead conveyor, consist- 
ing of an endless power-driven chain suspended from an I-beam track by ball 
bearing trolleys. At ten foot or longer intervals, provision is made for attaching 
4-wheel platform trucks. 

Freight from pick-up truck is loaded on the platform trucks, which are attached 
to the conveyor for delivery to the proper unloading station, where they are 
disengaged and freight is reloaded on the trailer trucks for distant shipments. 
The same method is used for sorting from inbound to outbound railroad cars. 

Rehandling of goods, split shipments and errors are minimized or eliminated. 
Working and platform conditions are improved. Peak loads are “‘leveled”’ off. 


Ask for Book 2330 for additional pictures of installations and contact your 
nearest Link-Belt office for full engineering details. 


LINK-BELT COM PANY Chicago 8, tadienapetis 6, Philadelphia 40, Atlanta, 


‘©}BELT 





Houston 1, Minneapolis 5, San Francisco 24, Los Angeles 33, Seattle 4, Toronto 8, Johannesburg. 
. Offices in Principal Cities. wy, 





Interesting to Read — Easy to Understand 


Traffic Law and Procedure 


By G. Lloyd Wilson 


Written for the layman engaged in traffic and transportation work, you'll be 
surprised when you see how comprehensive these books are and how they fit right 
into your everyday work. And you'll be pleased to find that the ordinary language 
used by Dr. Wilson makes the law and regulations as applied to traffic and transporta- 
tion easy to understand. 


@ So organized, indexed and referenced that the most experienced transportation 
lawyers find them of value .. . yet their simple, logical presentation make them valuable 
for anyone connected with traffic and transportation. 


%& States and explains the Law. & Gives interpretations and applications. 
% Discusses more than 250 cases. y& 1745 reference notes. 
% Cloth bound, 5 by 712 inches. 


Vol. 1 Services $3.00, Vol. 2 Rates $3.25, Vol. 3 Procedure $3.00. 
Complete set of 3 volumes $8.00. 


CONTENTS: Vol. 1—Services. Transportation Act and All 
Amendments—The Status, Duties and Obligations of Carriers— 
The Rights and Privileges of Shippers—Car Service—Distribu- 
tion of Cars—Pooling—Switching Connections—Transit Serv- 
ices and Privileges—Terminal Facilities and Services—Embar- 
goes—Demurrage—The Commodities Clause—Penalties and 
Damages—Etc. Cloth bound, 208 pages, $3.00. Vol. 2— 
Rates. Undue Preference and Prejudice—Special Rates—Rebates 
—lInterstate and Intrastate Rates—Unreasonableness—Fourth 
Section—Rate Making—Valuation—Free and Reduced Rates— 
Allowances—tTariff Publication and Construction—Routing— 
Misrouting—Joint Rates—Collection—Payments—Guarantee— 
Liability—Loss, Damage and Delay Claims—Overcharge—Un- 
dercharge—Reparation—Accounts—Records—Securities. Cloth 
bound. 287 ges, $3.25. Vol. 3—Procedure. Powers and 
Jurisdiction of I. C. C.—Informal, Modified, Shortened and 
Formal Procedure — Investigations — Suspensions—Testimony— 
Evidence—Pleadings—Service—Reports—Orders—Administrative 
Functions—Court Reviews—Practitioners Ethics—Practice Before 
M. C. Cloth bound, 181 pages, $3.00. 


The Traffic Service Corp.—Book Dept. 
Washington Bldg. 2 Washington 5, D. C. 
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SHIPPER-CARRIER MANAGEMENT 


‘ 


AN INTERPRETIVE SECTION APPEARING 3rd ISSUE MONTHLY 


Use of Transportation and Related 


Literature by the Traffic Manager 


ITH THE RECOGNITION of the 

traffic manager as an executive, has 
come an ever-increasing higher standard 
of knowledge required of the traffic 
manager. 

Professor G. Lloyd Wilson, in his 
book, Industrial Traffic Management, 
published by the Traffic Service Corpo- 
ration, has ably described this knowl- 
edge as follows: 

“A trained industrial and commercial 
traffic manager must be informed with 
respect to the services, charges, and 
liability of all types of transportation 
catriers—private, contract, and com- 
mon. He must know the problems of 
supply, production, distribution, and 
consumption of the commodities han- 
dled by the industry or association for 
which he works. He must have a sound 
training in world geography. . . . He 
must be familiar with the principles of 
tailroad and other carrier systems of 
classification, rate-making, tariff publi- 
cation, construction, interpretation and 
accounting. He must have a general 
knowledge of political science or gov- 
efnment and a particularized knowledge 
of the public regulation of transporta- 
tion agencies obtained through the in- 
terstate commerce act and the state 
regulatory acts that concern him, the 
decisions of the Commission and of the 
State regulatory commissions, and the 
decisions of federal and state courts af- 
fecting transportation. He must have a 
general training in finance and banking 
and a specialized knowledge of trans- 
Portation finance pertaining to the car- 
ters’ finance and rate bases and to the 
handling of transportation finance in 
Connection with shipping documents and 
drafts by fiscal institutions. He must be 


Abstract of an Original Paper Submitted to the Board of 


Examiners of the American Society of Traffic and 


Transportation Offers Many Useful Guide Posts to Traffic Men 


By EVERETT A. WEATHERS 


Traffic Department 
Continental Can Co., Chicago 


informed with respect to marketing and 
distribution generally and have special 
knowledge of the transportation aspects 
of marketing and distribution.” 


Sources of Information 


It is to the vast reservoir of trans- 
portation and related literature that 
the traffic manager must go to seek the 
answers to his problems. Only by ex- 
ploring every possible avenue for more 
efficient transportation service is he tru- 
ly serving his company as an executive. 

It is the purpose of this paper (1) to 
point out the various types of litera- 
ture that are available to the traffic 
manager, and (2) to show how this lit- 
erature may be used by him in perform- 
ing his duties. 

The term “transportation literature” is 
used in its broadest sense and includes 
all literature dealing with transportation. 
Due to the limits set upon this paper, 
the subject has been restricted to the 
industrial or commercial traffic man- 
ager although many of the points devel- 


oped will be of equal use to the trans- 
portation traffic manager. 

The traffic manager is continually 
striving to better the transportation 
service that his company receives. Gen- 
eral education, technical training and 
previous experience will enable the traf- 
fic manager to handle routine functions 
but the out-of-the-ordinary problem 
requires much research before the prop- 
er course is determined. The use of 
current literature will save the traffic 
manager much needed time. In describ- 
ing the use of literature, the function to 
be performed is presented, with examples 
of types of literature indicating the 
shortest path to the answer. 

Rate matters constitute the largest 
part of most traffic managers’ functions, 
since the cost of transportation can 
make or break a company. 

One of the important rate functions is 
the checking and furnishing of rates to 
various departments. Correctly to check 
a rate the traffic manager must have 
all the tariffs applying between origin 
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and destination. Many traffic managers 
rely on the cross-reference index con- 
tained in general commodity tariffs or 
on the carriers to learn of other tariffs 
which might contain the rate. A much 
better way is to consult the tariff in- 
dexes published by or for the account 
of all railroads. One writer has stated 
that “the most neglected and least un- 
derstood of all freight tariffs is the 
tariff index.” The use of a tariff index 
will not guarantee that the exact tariff 
will be found immediately, but it will 
give the checker a clue to the little used 
or small single commodity tariffs most 
often overlooked. 

The larger railroads usually publish 
their own tariff indexes. Some railroads 
have their lists of tariffs shown in in- 
dexes published by the regular tariff 
publishing agencies. The small railroads 
usually have their lists of tariffs in an 
index issued by the N. W. Guthrie 
Bureau, Washington, D.C. 

Motor carrier publishing agencies 
publish tariff indexes showing the 
geographical scope and type of rate in 
the tariff, but omitting the carriers par- 
ticipating. These indexes are helpful in 
locating the tariffs applying in the 
geographical area of interest and in 
locating small, single commodity tariffs. 

Other forms of transportation do not 
publish comprehensive tariff indexes so 
that the individual carriers must be 
consulted. 

Locating the tariff which names the 
rate is only half the story. The tariff 
must be the effective one, and all of the 
effective supplements must be used. 


Blanket Supplements 


A method of checking the current 
relevancy of a tariff is through inspec- 
tion of blanket supplements received for 
other tariffs issued by the same publish- 
ing agent. General blanket supplements 
usually name all tariffs published by the 
agent and show the number of the latest 
supplement. 

Since blanket supplements are issued 
infrequently, the only certain way is to 
check the list of tariffs and supplements 
issued each week. This list is carried in 
the Traffic Bulletin, published weekly by 
the Traffic Service Corporation, Wash- 
ington, D.C.; it covers every freight 
tariff filed with the Commission, Civil 
Aeronautics Board and Maritime Com- 
mission. The Traffic Bulletin also ab- 
stracts suspension notices, permissions 
for short notice publication, and vacated 
suspension notices which give the traffic 
manager advance information on rate 
changes prior to receipt of the supple- 
ment or tariff. 

Another source of information, often 
overlooked, consists of the various tariff 
circulars issued by the Commission. 
Most traffic managers look upon these 
publications as containing only rules 
governing the publication and filing of 
tariffs and of no concern to shippers. 
While those are the primary purposes, 
these circulars also contain a wealth of 
information to assist the traffic manager. 

Tariff Circular No. 20, issued by the 
Commission and available from the Gov- 
ernment Printing Office, Washington, 
contains a number of rate principles that 
cannot be found in the tariffs. Unless 
these principles are used, the correct 
rate can not be checked. The admin- 
istrative rulings in Circular No. 20 pro- 
vide many useful rulings. A good ex- 
ample is rule 55 (b) which allows the 
use of a combination made over a base 
point via a junction point where the 


junction point is intermediate to the 
base point on both rate factors, without 
the car being hauled to and from the 
base point. 


Data on Lawful Rates 


Another important rate function is the 
obtaining and maintaining of reasonable, 
non-discriminatory, non-prejudicial 
rates. Factors to be considered will be 
found in the Interstate Commerce Acts, 
Annotated, available from the Govern- 
ment Printing Office, supported by Com- 
mission decisions. A check of Hawkins’ 
Digest of Decisions under the Interstate 
Commerce Act, published by Hawkins 
Publishing Co., Washington, will show if 
any of these decisions have been over- 
ruled or sustained in later cases. 

The history of a rate is often needed 
before seeking a reduction. The various 
digests contain lists of cases by com- 
modities so that the history of the rate 
may be constructed. If the commodity 
has not been treated by the Commission 
or state commissions, the dockets of the 
carriers or the classification committee 
should be checked. 

When the rate on one commodity is 
being compared with the rate of another, 
preliminary figures as to value, density, 
weight, and average carloadings may be 
obtained from the various digests. 

Where rate scales are to be used or 
compared, an encyclopedia like the 
Freight Traffic Red Book, published an- 
nually by the Traffic Publishing Co., 
New York City, will supply this infor- 
mation without having to resort to the 
original Commission decisions. 

The traffic manager’s work would be 
greatly simplified if the rate structure 


were static, but unfortunately this is 


not the case. If proposed changes can 
be dealt with while still in the formative 
stage, the job is much easier. 

The Traffic Bulletin publishes pro- 
posed rate changes as contained in the 
dockets of various carrier rate commit- 
tees. The use of this periodical gives the 
traffic manager information in advance 
of publication so that he can object to or 
support the proposed rate change. 

TRAFFIC WorLD, published weekly by 
the Traffic Service Corporation, Wash- 
ington, publishes all complaints filed 
with the Commission, Civil Aeronautics 
Board and Maritime Commission, and 
all their decisions. Through the use of 
this publication, the traffic manager is 
kept informed as to new complaints or 
decisions that would affect the business 
of his company, so that proper steps may 
be taken to take advantage of favorable 
complaints and decisions, or to protest 
unfavorable ones. Transportation in 1948 
and Transportation in 1949, published 
by the Traffic Service Corporation, are 
annual reviews of material that has ap- 
peared in TRAFFIC WORLD. 


Procedure Before Regulatory Bodies 


The traffic manager must have a 
thorough understanding of interstate 
commerce law and procedure before at- 
tempting to handle cases before the 
Commission. A text book like Inter- 
state Commerce and Traffic Law, by G. 
Lloyd Wilson, Prentice Hall Inc., New 
York City, will provide the fundamentals. 

The text of the interstate commerce 
act, and rules of practice before the 
Commission, are basic documents nec- 
essary to handle cases before the Com- 
mission. The traffic manager will find, 
however, that the Interstate Commerce 
Acts, Annotated, which is kept up to 
date with biennial supplemental vol- 
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umes, will provide him with a vast 
amount of material involving each sec. 
tion of the act. 

One of the best books on procedure 
before the Commission is Regulation oj 
Transportation, by Joseph H. Tedcrow, 
published by Wm. C. Brown Co., Du- 
buque, Ia., because it outlines the high 
lights of procedure and does not burden 
the reader with detail. The Association 
of I.C.C. Practitioners has published a 
number of pamphlets on practice and 
procedure, and a code of ethics. 


Carrier Service 


A delay in transit on a shipment may 
mean the difference between profitable 
or unprofitable operation of a business, 
The time in transit and also the regu- 
larity of delivery depend upon the car- 
rier used. The traffic manager must 
choose the fastest or the most consistent 
carrier, to protect his company. 

For the majority of shipments having 
regular movement, the fastest route is 
not always needed, particularly if the 
fastest carrier is the most costly. The 
rates via the various modes of transpor- 
tation should be checked and routes set 
up consistent with the lowest rate and 
service desired. 

Routings shown in railroad tariffs do 
not tell the traffic manager what the 
service is via the various routes. The 
traffic manager should obtain copies of 
carload and merchandise car schedules, 
published by most railroads. With these 
schedules he can intelligently route his 
shipments. 

There are a number of guides pub- 
lished which show the fastest less-car- 
load routes from large centers such as 
Chicago and New York to points in the 
United States. The Chicago Association 
of Commerce and Industry routing guide 
is an example. 

The routing of shipments via motor 
carrier is much more complicated than 
via railroad due to the many specialized 
common and contract carriers. 

The A. T. A. Motor Carrier Directory, 
issued by the Motor Carrier Directory 
Co., Atlanta, is the most comprehensive 
directory of its kind and names the 
motor carriers serving various points. 
However, it covers only general commod- 
ity common carriers. The Directory of 
Contract Motor Carriers in Interstate 
Commerce, published by the American 
Trucking Associations, Washington, lists 
the larger motor contract carriers. The 
classified sections in local telephone 
books often list motor carriers not other- 
wise shown. Field offices of the Com- 
mission’s Bureau of Motor Carriers 
maintain tariff files which may be con- 
sulted. 

The Official Airline Guide, published 
monthly by American Aviation Publica- 
tions, Inc., Washington, shows the air- 
lines having direct air express and aif 
freight service. Water carriers can be 
located through periodicals such 4s 
TRAFFIC WORLD, but the service schedules 
will in most cases have to be obtained 
from the individual carriers. 

Private Transportation 

Many companies maintain a motor 
transportation system for delivering their 
products and securing raw materials and 
supplies. A knowledge of motor vehicle 
laws is a prerequisite to motor vehicle 
operation. A general book, such as Digest 
of Motor Vehicle Laws of United States, 
Branham Printing Co., Chicago, provides 
a starting point in checking various 1aWS- 

The various annotated issues of fed- 
eral, state and municipal laws should be 
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George Washington Never Slept Here 


N fact, nobody sleeps here. 
{ Nobody sits on his hands. 
Everybody in every department 
knows his job and goes about 
it with efficiency and dispatch. 
Your distribution dollars work 
overtime, too. 


That’s because Harborside’s con- 
venient location saves you money 
in countless ways. Because Har- 
borside’s comprehensive facilities 
and services are uniquely geared 
to keep your New York metropol- 
itan operations rolling smoothly. 


Here, in the world’s greatest 
rail-water terminal, are some 
27,000,000 cubic feet of combined 
dry- and cold-storage, office, show- 
room, and manufacturing space. 


Harborside offers you free and 
bonded stores, pool car service, 
transshipment, and unexcelled 
facilities for shipping by rail, 
truck, and water. Skilled handlers 
use 100 percent mechanized equip- 
ment. Modern construction— 
private fire and police forces— 
earn low insurance rates. 
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Harborside is directly opposite 
Cortlandt Street, Manhattan. 
Direct connections with the Penn- 
sylvania Railroad, and with all 
other lines and with steamships, 
via lighterage—31-car placement. 
Five minutes to Holland Tunnel 
and trunk highways. Write us 
for full information and our de- 
scriptive booklet. 


ARBORSIDE :@, 


WAREHOUSE COMPANY, 


INC. 


34 EXCHANGE PLACE, JERSEY CITY 3, N.J. 
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used so that the interpretation of the law 
will be known. Hawkins’ Digest of Motor 
Carrier Decisions will be helpful on in- 
terstate shipments. The booklet, Estab- 
lishing and Operating a Trucking Busi- 
ness, issued by the Government Printing 
Office, lists much information that can 
be used by the private operator. 


Freight Claims 


Both railroad and motor carrier asso- 
ciations publish claim manuals. The 
railroad manual is restricted to carrier 
use, but the A.7T.A. Freight Claim Rule 
Book, issued by the American Trucking 
Associations, is sold to shippers. 

An excellent general reference is Mo- 
tor Carrier Loss and Damage Claims, by 
John M. Miller, Motor Transport Pub- 
lishing Co., Washington. Although writ- 
ten for motor carrier shipments, it con- 
tains a number of general claim princi- 
ples that can be used on all claims. 

The Freight Traffic Red Book contains 
an excellent digest of carrier liability and 
cites leading cases. Hawkins’ Digest also 
has a list of citations regarding various 
aspects of damage claims. 

The Official Guide, National Railway 
Publications Co., New York, names the 
claim agents of the various railroads, and 
the A.7.A. Motor Carrier Directory does 
the same for general commodity motor 
carriers. 

Export and Import 


Export and import regulations change 
more often than any other single mat- 
ter that confronts the traffic manager, 
due largely to the many different coun- 
tries involved. General principles deal- 
ing with export and import trade may be 
obtained without having to read too 
much detail from text books such as 
Transportation and Traffic Management, 
by William J. Knorst, published in four 
volumes by the Traffic Service Corpora- 
tion, Washington. 

The Exporters Encyclopedia, published 
annually by Thomas Ashwell & Co., New 
York City, is one book that the traffic 
manager must have if he handles many 
export shipments. This book outlines 
the import documents and procedures 
required by foreign countries. 

The Bureau of Foreign and Domestic 
Commerce, United States Department of 
Commerce, publishes many pamphlets on 
export trade. 

Many companies connected with the 
export and import trade publish pam- 
phlets regarding their phase of the 
trade. An example is a 15-page booklet 
on ocean cargo insurance published by 
W. A. Alexander & Co. which gives a 
comprehensive explanation of types of 
Marine insurance. 

Traffic departments, in obtaining 
transportation and hotel reservations 
and preparing itineraries, will use such 
basic guides as the Official Guide, Offi- 
cial Airline Guide, Russell’s Motor Coach 
Guide (published by Russell’s Guides, 
Inc., Cedar Rapids, Ia.), and the Oficial 
Hotel Red Book and Directory, American 
Hotel Association Directory Co., New 
York City. In preparing salesmen’s itin- 
fraries, Leahy’s Hotel Guide and Travel 
Atlas, published by Leahy’s Hotel Guide 
and Travel Atlas Co., Chicago, is helpful 
a it combines maps and hotels. 

A much overlooked method of con- 
serving time for salesmen is the use of 
tain or plane to key points and renting 
autos for travel in the surrounding area. 
A list of auto rental stations may be ob- 
tained from the Hertz Drivurself Sys- 
tem, Chicago. 

The traffic manager should be fully 


acquainted with industrial organization 
and management principles so that he 
may suggest changes in the organization 
as regards the traffic department or be 
ready to give advice when asked. Books 
such as Business Organization and Man- 
agement, by Elmore Petersen and E. G. 
Plowmen, published by Richard D. Irwin, 
Chicago, will give the traffic manager 
the overall picture. 

The organization of the traffic depart- 
ment is the responsibility of the traffic 
manager. The trial and error method 
can be used but a few hours spent in re- 
viewing a handbook such as Office Man- 
agement, Ronald Press, New York City, 
will produce an efficient department in 
much shorter time. 

Many of the general books on indus- 
trial traffic management will yield ideas 
as to how the traffic department may 
improve its service. 


General. Business 


There are many books concerning gen- 
eral business principles which will aid 
the traffic manager in evaluating prob- 
lems of his company. Examples are Sales 
Manager’s Handbook, Dartnell Corpora- 
tion, New York City, Accountants Hand- 
book, Ronald Press, New York City, 
Production Handbook, Ronald Press, 
Marketing by Manufacturers, Richard D. 
Irwin, Chicago. 

An understanding of the passing of 
the title of goods is necessary in de- 
termining whether shipper or receiver 
should file claims for loss or damage, or 
who can legally reconsign shipments. 
The book, When Does Title Pass, by 
Thomas G. Bugan, Chicago, will provide 
the traffic manager with all phases of 
this question. 
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A clear understanding of accounting 
principles is required of traffic managers. 
Many motor carrier cases involve the 
application of direct or out-of-pocket 
versus indirect or overhead costs. A 
text such as Essentials of Accounting, by 
W. A. Paton, MacMillan Co., New York 
City, will provide the traffic manager 
with a working knowledge of accounting 
principles. Motor Carriers Accounting 
and Control System, by H. J. Day, Traf- 
fic Service Corporation, Washington, 
will likewise be useful. 

There are many ways to get specific in- 
formation on business subjects. Sources 
of Business Information, by Edwin T. 
Coman, Prentice Hall, New York City, 
will give the traffic manager the names 
of books on any business subject. The 
Industrial Arts Index, published by H. 
W. Wilson Co., New York City, covers a 
vast amount of business periodical litera- 
ture. There are also specialized indexes 
such as the Accountants Index, pub- 
lished by the American Institute of Ac- 
countants, New York City. 

With the guide posts here set up, the 
traffic manager should be able to con- 
tinue on his own into the maze of litera- 
ture. 

The immediate goal in any research 
is the solving of a current problem. The 
traffic manager should however have a 
much higher goal, that of increasing his 
knowledge and making himself a more 
capable executive. A systematic search 
into the less familiar realms of transpor- 
tation through the medium of transpor- 
tation literature and related literature 
will reward him a hundredfold for the 
effort required. 


Air Freight Transportation 


By G. Lloyd Wilson—Chairman, Transportation and Public Utilities Department, University 
of Pennsylvania; Vice-President—Education and Research, Associated Traffic Clubs of 
America and Director of Education, American Society of Traffic and Transportation, Inc. 





This is the second of nine articles by Dr. Wilson on the services and basis 


of charges for the transportation of goods by air. 


The third article will 


appear in the Shipper-Carrier Management Section in Traffic World of June 17. 


International Air Mail Services and Charges 


Air mail services between the United 
States and foreign countries, between 
outlying parts of the United States, and 
between points in the outlying posses- 
sions, are performed over routes and 
under contracts between the airlines and 
the United States government, and in 
some cases, between airlines and foreign 
governments. 

Mail service between points in the 
United States and foreign points was 
first carried by airplanes over routes be- 
tween the United States and Canada 
and Cuba. These routes were established 
October 15, 1920. Another pioneer route 
was established from New Orleans to 
Pilottown, Louisiana, to carry mail to 
outward bound steamers. A contract air 
mail route was established in Alaska in 
1934. The route between the United 
States and Cuba was the foundation 
upon which has been built the extensive 
foreign air mail service between the 


United States and Central and South 
America. 

A few years before the outbreak of 
the World War II Trans-Pacific and 
Trans-Atlantic air mail routes were es- 
tablished connecting the United States 
with the Pacific Islands, Australia, Asia 
and with Europe and Africa. 

Additional routes in the overseas and 
territorial air mail services were estab- 
lished particularly between the United 
States and Hawaii, Puerto Rico, in 
Alaska, and other territories particularly 
after 1928. 

The number of operators and route 
miles of air mail services in United States 
international services from 1927 to 1947 
is shown in Table No. 4. 

The number of air mail lines engaged 
in international air mail services has 
been very small until the close of World 
War II. In the period of post-war ex- 
pansion several domestic ‘air lines ex- 
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tended their routes to foreign countries 
and are now engaged in international 
air mail. The figures for plane-miles 
flown for the years 1936-1940 do not in- 
clude those for three foreign affiliates of 
Pan-American Airways System in 
Mexico, Cuba and Brazil which for years 
prior to 1936 were included in the data. 

The route-mileage of international air 
mail services during the war years 1941 
and 1942 were suppressed for security 
reasons and have not been released. 

The number of plane-miles operated 
in international air mail services is 
shown in Table No. 5. The large expan- 
sion in post World War II is shown by 
the increases of 16,000 miles in 1946, 
over 20,000 miles in 1947, and over 30,000 
miles in 1948. 

The international air mail operators 
are now operating about 235,000 miles 
of service each day in air mail services. 
Virtually all planes engaged in interna- 
tional passenger services are employed 
also in transporting mail. 

The volume of international air mail 
has increased from a little less than 
two million ton-miles in 1943 to over 
twelve and one-half million ton miles 
in 1947 (Table No. 6). 


Reliability Record of International Air Mail 
Service 

The reliability of international air mail 
services is shown by the high percentage 
of flights performed and completed to 
the total number scheduled. The air 
mail carriers operating in international 
air mail routes have a splendid record 
of performance. Over several other 
routes the carriers had records of 98 
per cent or better, several others be- 
tween 96 and 98 per cent, and only two 
routes had records of less than 90 per 
cent. In several periods of twelve months 
the airlines have had a perfect operating 
record of 100 per cent of flights per- 


United States International and 
Territorial Air Mail Opera- 
tors and Route Mileage 


1926-1947 


Number of 
Miles of 
International 
Air Mail 
Routes 


Number of 
International 
Air Mail 
Operators 
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1 


1947 
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— 


1 Not available. 

Source: Statistical Handbook of Civil Avia- 
tion, 1948, Civil Aeronautics Administration, 
Washington, D. C., 1949. 


Table No. 4 


Plane-Miles Operated in Inter- 
national Air Mail Services, 
1932-1948 


Number of Plane-Miles 


15,633,483 
19,485,789 
24,275,760 
40,659,256 
61,213,887 


1948 91,439,534 


Source: Air Transport Fact and Figures, Air 
Transport Association of America, Tenth Edition, 
Washington, D. C., 1949. 


Table No. 5 


formed to flights scheduled in interna- 
tional air mail service. 


Rates of Postage in United States International 
Air Mail Services 

The postage charges for air mail serv- 
ice from points in the United States to 
outlying possessions of the United States 
and to foreign countries are based, ex- 
cepting the charges to Canada and 
Alaska, on units of one-half ounce. The 
rates to Canada and Alaska are on the 
unit of one ounce. In all cases the rates 
include transportation by domestic air 
mail service to the airport from which 
the mail is dispatched via the foreign 
air mail route. 

The rates for air mail letters are 
graded according to five zones, according 
to distance although no precise distance 
boundaries are prescribed. The rates are 
published by the Post Office Department 
on a basis of specific rates from the 
United States to each nation so that 
the zoning is not apparent in the postal 
rate publication. 

Representative letter rates are: 

Canada and Mexico—6 cents an ounce, 
—4 cents for postcards. 

St. Pierre and Miquelon—8 cents an 
ounce. 

Cuba—8 cents each % ounce. 

Bermuda, Brazil, Chili, Argentina, 
Newfoundland—10 cents each % ounce. 

Great Britain, France, Germany, Nor- 
way, Sweden—15 cents each % ounce. 

China, India, Pakistan, Union of So. 
Africa—25 cents each % ounce. 

Air letters, which consist of single 
sheets which can be folded to form 
an envelope are carried to all countries 
of the world at a flat rate of 10 certs 
each. No enclosures are permitted and 
no registry service available in connéc- 
tion with air letters. The sheets are sold 
at post office at 10 cents each. 


Air Parcel Post 

Air parcel post between the United 
States and foreign countries at rates 
based upon initial units of 4 ounces or 
fraction and additional charges for each 
additional 4 ounces or fraction. Weight 
limits vary from country to country from 
11 pounds to the more distant countries, 
22 pounds to Great Britain and most 
European countries, and 44 pounds to 
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most Central and South American and 
other nearby countries. 

A few typical parcel post rates ang 
weight limits are shown below: 


Initial Rate 
4 Ounces 
Country or Fraction 4 Ounces 


Argentina $1.51 
France 1.22 
Great Britain 1.00 
Australiia 1.62 x 
Union of So. Africa 1.31 94c 

Air parcel post matter may be regis- 
tered, insured, or sent with collect on 
delivery to countries where such services 
are in operation. To some foreign coun- 
tries commercial documents, merchandise 
samples and small packages may be sent 
by air mail service as commercial papers 
printed matter. The rates are based 
upon units of 2 ounces and additional 
units of 2 ounces or fraction. Represent- 
ative rates for this service are shown 
below: 


Each Weight 
Additional Limit 
Pounds 


Rate For 

Additional 
2 Ounces 2 Ounces 

Country or Fraction or Fraction 


Argentina 58c 38c 
Australia 84c 
France 42c 
Germany 43c 
Great Britain 4lc 
Italy and Sweden 45c 
Union of So. Africa 68c 


Rate For 


International Air Mail Compensation, United 
States Airlines 
The airlines of the United States en- 
gaged in foreign air mail service are now 
compensated upon one or two bases. 
Over most of the routes the airlines are 
paid upon a base mileage and a hbase 


International Air Mail Services 
Ton-Miles 1943-1947 


Year Ton-Miles Mail 


1,990,715 


1947 


Source: Statistical Handbook of Civil Avia- 
tion, 1948, Civil Aeronautics Administration, 
Washington, D. C., 1949, p. 85. 
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weight of air mail transported and at 4 
base rate a plane-mile plus an addi- 
tional amount a plane-mile in excess of 
the base weight of air mail of 300 
pounds. The other basis is a flat rate 4 
pound of air mail transported. 

In fixing the rates of compensation of 
United States airlines engaged in carry- 
ing air mail the Civil Aeronautics Board 
makes tentative findings of rates of 
compensation after hearings and affords 
the carriers an opportunity to file ob- 
jections to the tentatively proposed rates. 
The Civil Aeronautics Board in setting 
the rates of air mail compensation has 
given consideration to the following 
factors: 

1. The investment of the carrier, tak- 
ing into account any excess earnings 
derived by the carrier as a reé 
of air mail earnings in the past, 
which may be included in its 
capitalization. 

. The determination of the airport- 
to-airport distance of the routes 
over which air mail service is per 
formed. 

3. The percentage of air mail plane- 
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CHICAGO © 


“WHY ¢ | 


SHOULD WE SHIP’ Jf... 
VIACR EIQ? 4 


* ) SALEM / i VINCENNES 


1 
ST.LOUIS 
wee ® Recently we asked our general agents what they would an- 


pone swer to the question above, from a shipper in their territory. 
Here are a few of the many reasons given in their replies ~ 6 EVANSVILLE 
... and we’ll quote you more from time to time. THEBES 7 | 
CHAFFEE O\ “JOPPA 


D. F. (Dave) WOODS, CHICAGO—A most important point 
is our direct interchange arrangements with many 
cross lines. This not only applies at interior 
junctions but at several terminals as well. 


W. L. (Robbie) ROBINSON, NEW YORK—One thing we 
emphasize is the C & E I’s enviable reputation for 
tracing cars. Our passing reports are the most 
efficient ever devised. Each agency receives 

them the day after they are printed. 


N. L. (Norv) CULLUM, HOUSTON— The directness of our 
railroad is a big advantage. We point out the course 
of our lines between St. Louis and Chicago, Evans- 
ville and Chicago, Thebes and Chicago, and show 
that we can give better service because there are no 
large intermediate terminals to delay shipments. 


W. L. (Bill) BURKE, MILWAUKEE—We call attention to 

our daily package car setup at Chicago; also our direct 
deliveries to many lines with whom we interchange. 
And we don’t forget our fast service to Florida and the 
Southeast. 


C. A. (Carl) ERNST, BUFFALO—A prime selling point with us 
is that a railroad of our size is able to give personalized 
service. We take a definite interest in every car and can at 
all times give accurate information about car movements. 


@ Ship via C & EI for dependable freight 

handling and on-time deliveries, through the 

great gateways of the Midwest—Chicago, Evansville, 
St. Louis and Thebes. 


CHICAGO & EASTERN ILLINOIS RAILROAD 
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mileage actually performed to total 
air mail plane-mileage scheduled in 
the immediate past. 


. The carrier’s record of earnings and 
expenses in the past and an esti- 
mate of earnings and expenses for 
the forseeable future. 


5. The amount of air mail revenues 
required by the carrier to have the 
estimates of revenues and expenses 
break even. 

. Any unusual circumstances urged 
by the carrier to special or addi- 
tional compensation or for special 
consideration of its investment, 
earnings or operation,—such as re- 
quests of the United States govern- 
ment to undertake new ventures, 
which it is urged have had any 
effect in delaying the carrier in at- 
taining self-sufficiency. 


. An analysis of operating and fi- 
nancial results and proposed future 
operations in detail, giving partic- 
ular attention to the schedules and 
mileage flown, the revenues and ex- 
penses derived and estimated to be 
earned from passenger and excess 
baggage service, express service, and 
non-United States mail services and 
revenue; depreciation, including 
functional and obsolescence, of 
equipment and facilities; manage- 
rial and supervisory expenses; taxes; 
insurance; and a fair profit upon 
investment after payment of taxes. 


Provision is made for the automatic 
variation of the base rate with variation 
in the amount of scheduled mileage for 
the transportation of mail in excess of 
the base mileage so as to enable the 
Postmaster General to designate addi- 
tional foreign air mail schedules over 
the lines of the carriers transporting the 
mail without affecting materially the ag- 
gregate amount of air mail compensa- 
tion. 
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Civil Aeronautics Board Procedure in Air Mail 
Pay Cases 

In fixing air mail rates the Civil Aero- 
nautics Board, in both domestic and 
foreign air mail cases, has followed the 
practice of fixing tentative rates after 
hearing and serving upon the airline 
carrier a “show cause” order directing 
it to answer the order by filing notice 
of objections to the board’s findings.? 


The board has stated that it has two 
purposes in adopting this procedure. 
First, it has the virtue of informing the 
airline of the board’s tentative conclu- 
Sslons with respect to the rate of air mail 
compensation based upon a consideration 
by the board of the results of operation 
teported to it by the carrier. Second, it 
tends to expedite the final disposition 
of the rate proceedings.? 

























International Air Mail Revenues and Payments 

In the early stages of the develop- 
ment of international air mail services, 
payments by the Post Office Department 
to the airlines greatly exceeded the 
Postal revenues from international air 
mail. This deficit relationship continued 
Until 1943, although the international 
ar mail revenues rose faster than the 
Payments to the airlines. In the period 
of four years, 1943-1946, the revenues 
outran payments to the airlines, al- 
though the surplus cannot be stated ac- 


cafe": American-Grace Airways, Inc. Mail Rates 
“A.B. Dockets Nos. 716 and 892, 1942 and 1943. 
. Civii Aeronautics Board, Rules of Practice, Rule 
i anc. All-American Aviation, Inc., Mail Rates, 
“A.B. Docket No. 737, 1943. 



























“THINK 7 tes 
BEFORE YOU PICK 


CHEAPEST WAY T0 SHIP!” 


‘‘Cheapest way to ship’? means more than rates 
alone. Before my customers pick their cheapest way, 


they think of these 7 features... 


1 Dependability 


2 Speed 


3 Pickup and delivery 
in all cities 
and principal towns 


& One responsibility 
5 One all-inclusive charge 


6 Receipt at both ends 


7 liberal valuation 
allowance 


It’s knowing the importance of these 
7 things — and getting them — that 
makes my customers pick REA as 
their “Cheapest Way To Ship.” 


says Jim Cole, San Francisco 
13 years an Express Man 


ALWAYS ASK AK? 
sigh es 
THE EXPRESS MAN! NOG he 


4 





SELL 
SAVE 


MORE 


UNITED AIR FREIGHT 


4-engine, 9-ton-capacity Cargo- 
liners help reduce inventories, cut 
warehouse costs, widen distribution, 
and improve service. Attractive rates. 


UNITED AIR LINES 


Transportation 


in 1949 


Compiled by the editorial 
staff of TRAFFIC WORLD 
and edited by Associate 
Editor, Lewis W. Britton. 


This volume, like its predecessor, 
Transportation in 1948, is a compre- 
hensive review of the important devel- 
opments in transportation in the past 
year ...a year of particular signifi- 
cance because of the groundwork that 
was laid for many -changes in our 
transportation system. 


It reports legislative actions; pro- 
ceedings before regulatory agencies— 
1.C.C., C.A.B., and U.S.M.C:; the de- 
cisions of the various courts. Also 
reviewed are general transportation 
news, the comments of those in gov- 
ernment and industry who speak with 
authority, and the actions and policies 
of various shippers and carrier groups 
as they developed in the year. 


Chapter headings are: At the Thresh- 
old of 1949, Rail Carriers, Motor Car- 
riers, Freight Forwarders, Water Car- 
riers, Air Carriers, Transportation 
Labor, Legislation, General Develop- 
ments—plus a thorough indexing so 
that any subject can be quickly 
located. 


Cloth bound, 450 pages 6x9, $6.00 


Book Department 

The Traffic Service Corp. 
815 Washington Building 
Washington 5, D. C. 


Send me for ten days’ examination 
Transportation in 1949. At the end of this 
period | agree to remit $6.00 for the book, 
plus a few cents delivery charge, or return 
it post-paid. (We pay postage on orders 
accompanied by remittance.) 


NAME 
COMPANY 
POSITION 
ADDRESS 
CITY 


ZONE STATE 











International Air Mail Revenues and Payments 
1928 - 1948 


Fiscal Years 


Ending June 30 Postal Revenues 
Not available 
237,000 
333,000 
780,000 
1,075,000 
942,584 
1,290,804 
1,602,890 
1,950,010 
2,148,170 
3,757,499 
3,925,512 
5,914,405 
9,309,793 
12,015,864 
31,646,182 
51,276,499 
110,675,066 
58,081,237 
21,772,578 
23,815,519 


1928 
1929 
1930 
1931 
1932 
1933 
1934 
1935 
1936 
1937 
1938 
1939 
1940 
1941 
1942 
1943 
1944 
1945 
1946 
1947 
1948 


1 Direct expenditures only. 


Payments Per 
Plane-Mile 


— 


Not available 
Not available 
4,300,000 1 Not available 
= = Not 1 ve 
6,962,984 1.84 
6,942,375 1.84 
6,829,312 1.85 
6,619,760 1.76 
7,878,152 1.77 
8,582,275 1.72 
9,327,445 1.74 
12,431,965 2.10 
15,628,695 1.90 
14,298,159 
5,563,283 2 
3,231,371 2 
6,021,671 2 
10,024,515 3 
27,262,000 3 
40,500,000 2 


Payments to 
Airlines 


$ 148,000 + 
1,151,000 + 


2 No payments were made for overseas service mail transported on Army or Navy planes. 


3 Subject to final adjustment. 


Sources: Statistical Handbook of Civil Aviation, 1948, Civil Aeronautics Administration, Washing- 


im & Ci 
Washington, D. C., 1949. 


1949; and Air Transport Facts and Figures, Tenth Edition, Air Transport Association, 


Table No. 7 


curately because the payments to the 
airlines are subject to final adjustment. 


The postal revenues, payments to air- 
lines, and payments a plane-mile flown 
in international air mail services are 
shown in Table No. 7. The figures for 
postal revenues and payments to airlines 
for the fiscal years ending June 30, 1928 
to 1932, are those published by the Civil 
Aeronautics Administration, and those 
for the years 1933 to 1948 are published 
by the Air Transport Association. The 
payments a plane-mile for the years 
1932-1948 are those issued by the Air 
Transport Association. These figures do 
not correspond exactly for the years 
1932 to 1947 but the differences are not 
substantial. The figures of the Civil 
Aeronautics Administration indicate that 
for the period 1928 to 1944 there was a 
cumulative deficit of $43,626,000, but the 
excess of postal revenues in 1945 and 
1946 over total expenditures has more 
than offset this deficit and produced a 
surplus of $7,917,000. The fiscal year 1947 
produced a deficit of $11,357,000, and the 
figures for the last several years are 
subject to final adjustment. 


The Foreign Air Mail Act, 1928 

The Foreign Air Mail Act, 1928, au- 
thorized the Postmaster General to 
award contracts for air mail service be- 
tween the United States and destina- 
tions in foreigin countries, upon com- 
petitive bids, whenever in his opinion 
the public interest would be promoted 
by such action. The contracts could 
be made for maximum periods of 10 
years. The act provided for the con- 
tracts to be awarded to the “lowest re- 
sponsible bidder” who could prove that, 
on the basis of finances, reliability, 
equipment and experience, it could 
satisfactorily perform the air mail serv- 
ice to the best advantage of the United 
States government. The awarding and 
interpretation by the Postmaster Gen- 
eral was provided by the act to be sub- 
ject to review by the President or by 
the federal courts. The exercise of dis- 
cretion of the Postmaster General with 
respect to foreign air mail contracts and 


3 Public 107, 70th Congress, March 8, 1928. 


the terms, conditions and basis of com- 
pensation of the air mail carriers in 
foreign air mail service was exempt from 
the criticism and review of the Comp- 
troller General of the United States, who 
usually has authority to review all con- 
tracts which provide for the payment of 
federal funds to carriers for the per- 
formance of transportation services for 
the United States government. The act 
was amended in 1929 to authorize the 
Post Office Department to award air mail 
contracts for service between the United 
States and territorial possessions and 
between points in territories, as well as 
for service between the United States and 
foreign countries and their possessions 
and other territories. The act also per- 
mitted arrangements to be made by the 
United States with the governments of 
other nations for the handling of air 
mail originating in the United States or 
in foreign countries.‘ 

Under the terms of foreign air mail 
contracts advertised and awarded by the 
Post Office Department under the pro- 
visions of the Foreign Air Mail Act, as 
amended, the airlines were required to 
acquire their own landing and other 
rights of air transport operation in the 
foreign countries served. Later, as 4 
matter of policy, the negotiation of 
rights of operation in foreign countries 
for air lines certificated by the Civil 
Aeronautics Authority and board for 
foreign services was performed by the 
United States government. 


International Air Mail Services and Compenso- 
tion Under Civil Aeronautics Act 


The Civil Aeronautics Act, 1938, pro- 
vides that foreign air mail contracts and 
the rates of compensation of the air mail 
carriers shall be determined by the Civil 
Aeronautics Authority. Since the reo 
ganization in 1940, these functions alé 
exercised by the Civil Aeronautics 
Board.® 

The act provides that contracts for the 
transportation of air mail entered into 
under the provisions of the Foreign 

4 Public No. 904, 70th Congress, March 2, 1929. 

5 Public No. 706, 75th Congress, June 23, 1938; 
and Public Resolution 75, 76th Congress, 3 
Session, approved June 4, 1940. 
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“We'll have to admit we're only 9S % Dieselized!” 


To be sure, a few of our branch line local freight runs are hauled by 
steam locomotives. But with a record of 95% dieselization on all 
freight hauled over our lines we're setting a pretty fast pace. We’re 
constantly developing faster schedules too. By putting more and more 
diesel locomotives to work, the Boston and Maine — a pioneering 
railroad since railroading began —is keeping trains moving 
more constantly and efficiently, insuring smoother operation, result- 
ing in better and faster handling of your freight shipments . . . what- 
ever they may be. 


Take advantage of these time and money saving 
improvements when you ship into Northern New 
England ... specify Boston and Maine. 


On time or quicker ...in good condition or better! 


Boston and Maine Railroad 


General Offices, 150 Causeway St., Boston 14, Mass. + CA 7-6000 MINUTE MAN SERVICE” 


PASSENGER AND FREIGHT OFFICES 


BUFFALO 3, N. Y. DETROIT 2, MICH PHILADELPHIA 3, PA. 
301 Lehigh Valley Term. (Wash. 0476.) 5-216 G.M. ‘Building. (TR 5-5520.) 983 Broad St. Sta. =. (RI 6-7037.) 
CARIBOU, ME. MEMPHIS 3, TENN PITTSBURGH 19, 
Mitton Block. (Caribou 7621.) 502 Cotton Exc. Bldg. (5-4064.) 2804 Koppers Bide. (AT 1-3596.) 
CHICAGO 4, ILL. MONTPELIER, VT. ST. LOUIS 1, MO. 
931-934 Utilities r (Harrison 7-0672.) 7 Main St. (Tel. 1010.) 1945 R. R. Exchange a (Che. 4534.) 
CLEVELAND 13, OHIO NEW YORK CITY 17 SAN FRANCISCO 5, 
1135 Tower Bldg. Chae 5757.) 1565 and 1566, 230 Park Ave. 298 Monadnock Bldg. CGutfield 4215.) 
(Passr. Mur. Hill 6-7743 
Frt. Mur. Hill 6-7740-1-2.) 





















if you’re looking 
for a plant location 
Investigate the rapidly developing 
GM&0O territory. You'll find central 
location ... easy access to materials 
and markets . . . fine transportation. 
Ask your GM&O traffic agent or 
write— 
T. T. MARTIN, vice-president 
Gulf, Mobile & Ohio waivend 
Mobile, Alabama < 


wus 


Gait, Mobile & » Ohio 
eencmnennsenemnn, HUE oule 





“The 


miNNGap,, ~- ” 
8T.Pauc t's = ‘ 


FAST FREIGHT SERVICE 


for the Great Midwest and, via 
strategic traffic gateways, for 
Connecting Railroads 


use ERIE'S 
Q.A. [quick action) 
CAR LOCATER 
SERVICE 


Phone Your Erie 
Representative 





Mm iutela aehi 
PROGRESS 


in Railroading 








Mail Act of 1928 are continued in effect 
until cancelled in conformity with the 
Civil Aeronautics Act. These contracts 
were cancelled upon the issuance by the 
authority or board of certificates of 
public convenience and necessity which 
authorized the airlines to which certif- 
icates are granted to transport mail be- 
tween the points of origin and destina- 
tion included within the contracts, or 
were terminated by orders of the author- 
ity or board fixing rates of compensation 
for the transportation of the foreign air 
mail. If any holder of a foreign air mail 
contract failed to apply for a certificate 
of public convenience and necessity 
within 120 days after the enactment of 
the Civil Aeronautics Act, or if the ap- 
plication for a certificate was denied by 
the Authority the act provided that the 
contracts should automatically be can- 
celled.® 

The bonds required to be filed with the 
government by air mail contractors are 
terminated upon the cancellation of the 
contracts, in any of the ways discussed 
above without, however, affecting any 
rights or obligations of the carriers under 
the bonds prior to their cancellation.’ 

The Civil Aeronautics Act as affected 
by the Reorganization Plan of 1940, re- 
quires that all airlines engaged in the 
transportation of mail, foreign or do- 
mestic, must file with the Civil Aero- 
nautics Board and with the Postmaster 
General statements showing the Points 
between which they are authorized to 
engage in air transportation under their 
certificates of public convenience and 
necessity. ‘These statements are filed 
from time to time as requested by the 
board of Postmaster General. They show 
the airlines’ scheduled operations, in- 
cluding the time of departure and ar- 
rival at each airport served. 


Upon receiving these schedule state- 
ments from the certificated airlines, the 
Postmaster General may designate any 
schedule as one by which air mail is to 
be transported. He may also require, 
by order, any airline to establish addi- 
tional schedules for air mail service be- 
tween any points served by any certifi- 
cated airline. 

No changes may be made in the air 
mail schedules of the airlines excepting 
upon ten days written notice to the Post- 
master General, who may, by order, dis- 
approve the proposed change and amend 
the schedule or change in the exercise 
of his discretion. These orders of the 
Postmaster General become effective ten 
days after issuance. Within this period 
petitions for review of the orders of the 
Postmaster General may be made to the 
Civil Aeronautics Board. It, in turn, has 
jurisdiction to review the orders and to 
amend or cancel them if, in the exercise 
of its discretion such action is required 
by the public convenience and necessity. 
Pending its decision, ‘the board may post- 
pone the effective date of the orders. 
In order to avoid delay, actions of this 
type are given precedence to all other 
matters on the Board’s docket of pro- 
ceedings.® 


The Civil Aeronautics Act specifically 
prohibits any airline from transporting 
mail in accordance with any schedule 
other than those so ordered and directed. 
After the issuance of their certificates 
to the airlines by the Civil Aeronautics 





6 Civil Aeronautics Act, Title IV, Section 405(b). 
7 Ibid, Title 1V, Section 405(c). 
8 Ibid, Title IV, Section 405(e). 
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Board the Postmaster General is directeq 
to tender the air mail to the Certificateg 
airlines for transportation between the 
airport cities named in their respective 
certificates and designated by ‘heir 
schedules. The regulations governinz the 
transportation. of airmail are made by 
the Post Office Department. The maxi. 
mum mail loads for any airline schedule 
or for any aircraft or type of craft are 
set by the Civil Aeronautics Board. If 
mail in excess of the maximum allowed 
weight is tendered an air carrier by the 
Post Office Department, the airline is 
obliged to provide facilities and transport 
the mail in the quantities tendered ag 
nearly in accordance with the prescribed 
schedules as the Civil Aeronautics Board 
determines the airlines are reasonably 
able to transport it.® 


The Postmaster General is authorized 
by the Civil Aeronautics Act to fix the 
rates of compensation charged foreign 
governments for the transportation of 
the mail of these respective countries by 
United States certificated airlines. The 
rates of payment are made in accordance 
with the provisions of the postal conven- 
tion which governs the postal relations 
between the United States and the for- 
eign nation. 

The Postmaster General may permit 
modifications or extensions of existing 
contracts between United States cer- 
tificated airlines and foreign govern- 
ments. He may also permit airlines to 
enter into new contractual relationships 
with foreign governments for air mail 
transportation at rates fixed by the Post- 
master General in advance of the mak- 
ing of the arrangement. 

Changes in the rates of compensation 
for the transportation of mail within 
foreign countries or between those coun- 
tries and other foreign countries paid by 
foreign governments to United States 
certificated airlines may be made within 
the limitations or restrictions prescribed 
by the Postmaster General.?° 

Airlines receive their compensation for 
the transportation of mail for foreign 
governments under the terms of the con- 
tracts or other arrangements from the 
respective governments, or, in the ab- 
sence of any other arrangement, in ac- 
cordance with the provisions of the Civil 
Aeronautics Act. The collections made 
by the United States government from 
foreign governments are for the account 
of the airlines to which the compensa- 
tion is due. The airlines are not en- 
titled to receive compensation from 
foreign governments and from the United 
States for the transportation of the 
same mails of foreign countries. In cases 
in which the airlines are under con- 
tractual obligations to transport the 
mails of foreign governments under the 
Foreign Air Mail Act, 1928, for account 
of the United States government, the 
arrangements are governed by the con- 
tracts and this act until the contracts 
are cancelled. At this time and subse- 
quently the provisions of the Civil Aero- 
nautics Act, 1938, are applicable.”* 

Air mail carriers are required to sub- 
mit evidence of the performance of the 
services with respect to United States 
mail or the mail of foreign countries. 
This evidence is submitted to the Post- 
master General under oath in the forms 





® Ibid, Title IV, Sections 405(e), (f) and (9): 

10 Ibid, Title IV, Sections 405(i) and (j). 

11 Ibid, Title IV, Section 405, (i) (2) and (3); and 
Foreign Air Mail Act, 1928, as amended. 
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prescribed by the Post Office Depart- 
ment, showing the volume of mail of 
rach category handled and transported, 
and the amount of compensation payable 
and received.** 


tmergency and Experimental Air Mail Services 


Emergency and experimental air mail 
services are authorized to be performed 
or undertaken by airlines under special 
arrangements prescribed under the Civil 
Aeronautics Act. The act authorizes the 
Postmaster General to contract for the 
transportation of mail of any class. or 
kind by aircraft in the event of emer- 
gencies such as fires, floods or other 
calamities. These contracts may be 
awarded without advertising for com- 
petitive bids. The mail services by air 
may be arranged to or from the localities 
affected by the disasters in cases where 
the available facilities of those author- 
ed to transport the mails are inade- 
quate in the emergency. The contracts 
for the air mail service are limited to 
the periods for which other facilities 
for handling the mails are inadequate 
under the emergency conditions. These 
temporary emergency mail services are 
not considered air mail transportation 
so as to make them subject to the pro- 
visions of the Civil Aeronautics Act gov- 
erning air mail service. Payments for 
emergency transportation of mails under 
these special contractual arrangements 
are made at the rates provided for in 
the contracts, and the funds used to 
make the payments are those provided 
by appropriations made for the means 
of mail transportation used under 
normal conditions.** 


Experimental air mail services are per- 
formed under arrangements or contracts 
and at rates of compensation prescribed 
by the authority conferred by the Ex- 
perimental Air Mail Act, 1938. These 
services, except for compliance with the 
labor legislation provisions and those 
governing the classification air ex- 
emption of carriers, are not subject to 
the Civil Aeronautics Act, 1938.74 


Compensation of Foreign Air Carriers 


The Postmaster General is governed 
i payments to foreign air mail carriers 
for the transportation of mail between 
the United States and foreign countries 
by the provisions of the Civil Aeronau- 
tics Act, 1938. The act provides, in this 
tespect, that, in cases where air mail 
service between this and foreign coun- 
tries is performed both by certificated 
United States airlines and by foreign 
airlines, the Postmaster General may 
not pay any foreign carrier a rate of 
compensation for air mail transportation 
Which, in his opinion, will result in the 
foreign carrier receiving a higher rate 
of compensation than the particular 
foreign country pays for the transporta- 
tion of its air mail between that country 
and the United States. In determining 
the rate of compensation to be paid for- 
ign airlines for air mail services, the 
Postmaster General is directed to take 
Into account the exchange fluctuations 
and other factors which affect the rela- 
tive amounts of compensation and to 
give consideration in making these com- 
parisons to the amounts paid for reason- 
able periods of time which he is directed 


ee 


05 ar Aeronautics Act, 1938, Title IV, Section 


18 bic. Title 1V, Section 405(k). 
8, Experimental Air Service Act, 138; Public No. 
. 75th Congress, 3rd Session, April 15, 1938; 
| Aeronautics Act, 138, Title IV, Sections 
) and 416 (b). 


MOTOR FREIGHT INC. 


the best iw *° ” 


To the Off-Line Traffic Manager: 
For your shipments moving from, to, 
or through the Middlewest, route 
them “Merchants Motor Freight” 
for the finest, fastest, most complete 
transportation service available at 
the lowest possible cost. 


MINNEAPOLIS 


KANSAS City 


sddle west 


To the Interline Carrier: 


For modern terminals conveniently 
located that are prepared to han- 
dle your shipments with no delay, 
direct your interline freight to 
Merchants Motor Freight and be 
assured of prompt reliable service. 


%* 


Teltity 


Don't mark it RU Wr. 





su — MARK IT MERCH ay, 


MERCHANT: 


eb =I) 77 MOTOR FREIGHT INC. 
HOME OFFICE ST. PAUL, MINNESOTA 


va SEATTLE 


May we put your name on our 
regular mailing list? 


THE EXPANDING PORT OF SEATTLE 


Department 163-3, Box 1878, Seattle 11, Wash. 


“aay - 


The Road Thet's Best... 
Links East and West 


Toledo, Peoria & Western 





Railroad 
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to determine. He is also required to con- 
sider the rates paid by the foreign coun- 
try to airlines for the transportation of 
its mail between that country and air 
intermediate foreign country on the 
route of the air carrier between the 
country whose air mail is transportation 
and the United States. These precau- 
tions and restrictions are designed to in- 
sure United States airlines against dis- 
crimination and to insure that the 
United States pays no more for foreign 
mail transportation than other countries 
pay for similar services. 15 


Overseas Air and Steamship Mail Services 
The advantages of air mail service be- 
tween the United States and foreign 
countries and outlying parts of the United 
States in speed and frequency are ap- 
parent. The air mail service is used ex- 
tensively in business, social and public 


_— Aeronautics Act, 1938, Title IV, Section 


correspondence, and is competitive, to 
some degree, with the cable and radio 
communication facilities. It is the rival 
also of the ordinary international mail 
services performed by steamship, and, in 
some cases, by railroad services. There is 
now a material difference between the 
ordinary international postal rates and 
air mail rates between the principal coun- 
tries of the world and outlying parts of 
these nations. The diversion of mail from 
steamship or rail services depends now 
upon the ability of the mail to bear the 
higher air mail charges because of the 
need for faster or more frequent services 
available by air in comparison with 
steamship mail services. The further 
diversion of mail to air service will have 
serious consequences to the steamship 
lines which now transport ordinary in- 
ternational mail. This is one of the 
reasons, although not the only one, for 
the interest of steamship lines in seek- 
ing to engage in air transportation serv- 
ices. 


PERSONAL NEWS 





L, E. Ford has been elected manager of 
the Southern Weighing and Inspection 
Bureau, Atlanta, Ga., to succeed J. J. 
Prendergast, who died April 29. For- 
merly assistant manager, Mr. Ford has 
been with the bureau since 1929. 

a x co 

H. Peirce Brawner, vice-president of 
Atlantic Greyhound Corporation, 
Charleston, W.Va., has been elected 
president of New England Greyhound 
Lines and Eastern Greyhound Lines of 
New England, Boston, Mass. He suc- 
ceeds A. N. Brion, who now heads North- 
land Greyhound Lines. 


* * * 


C. Frank Reynolds, formerly transpor- 
tation specialist in the transportation 
rates and services division, marketing 
facilities branch, Production and Mar- 
keting Administration of the Department 
of Agriculture, Washington, D.C., has 
been appointed secretary-treasurer of the 
California Fish Canners' Association, 
Inc., Terminal Island, Calif. Mr. Rey- 
nolds has been engaged in rate, traffic 
and general transportation work for 30 
years, is a practitioner before the I.C.C., 
and the Maritime Commission, served as 
chief of transportation for the Idaho 
Public Utilities Commission, Boise, Ida., 
1945-47, and was traffic and foreign trade 
manager of the San Diego Chamber of 
Commerce and the San Diego Harbor 
Commission from 1928 to 1938. 


Milo A. Smith has been named gen- 
eral freight agent at Chicago for the 
Chicago & Eastern Illinois Railroad. 
Formerly assistant general freight agent 
there, he succeeds John J. van Burk, 
retired. J. Cibulka has been appointed 
assistant general freight agent—divi- 
sions for the C. & E. I., with headquar- 
ters in Chicago. M. H. Gill, of Little 
Rock, Ark., has been named assistant 
general agent at Kansas City, Mo., for 
the C. & E. I. He will assist Frank E. 
Rush, now general agent there, until 
October when he will assume full re- 
sponsibility on Mr. Rush’s retirement. 


Kansas City offices of the railroad, ac- 
cording to Clair M. Roddewig, presi- 
dent, will be moved from the present 
location in the Board of Trade Building 
to new quarters in the Dwight Building. 


+ * * 


Claude C. Fleming, formerly traffic 
manager for General Services Adminis- 
tration, Cincinnati, has been appointed 
traffic manager, Air Material Command, 
Wright-Patterson Air Force Base, Day- 
ton, O. He is a member of the Cincin- 
nati Traffic Club and the Cincinnati 
Traffic League. 


* - * 


Walter B. Mueller, division freight and 
passenger agent for the Missouri Pacific 
Lines at East St. Louis since October, 
1933, has been named general agent, 
freight department, of the railroad at St. 
Louis, succeeding Ashley Poyner, who 
retired May 15 after more than 30 years 


of company service. John R. Mills, 
traffic representative for the Missouri 
Pacific since 1936, succeeds Mr. Mueller 
in his former post at East St. Louis. 
Robert I. Wells, assistant to the chief 
traffic officer of the railroad, at St. 
Louis, will become freight traffic man- 
ager in charge of solicitation there on 
June 1, succeeding M. P. Eckman, who 
is being transferred to Denver as execu- 
tive representative at his own request. 
On the same date, John M. Hrebec, who 
has been Mr. Wells’ assistant, will be- 
come merchandise traffic manager and 
Richard T. Williams, who has been in- 
dustrial agent, will be promoted to as- 
sistant merchandise manager, both with 
headquarters in St. Louis. At Denver, 
Mr. Eckman will succeed F. E. Penning- 
ton, who becomes executive general 
agent at Kansas City, Mo., vice H. L. 
Traber, retired. 
+ * + 


Paul T. Healy has been appointed 
freight traffic manager for the Western 
Maryland Railway Co., with office at 
Baltimore, Md., succeeding C. C. Gray, 
who died April 25. Other appointments 
announced by the railway, effective May 
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16, are as follows: Clifford C. Bruck, as. 
sistant to freight traffic manager, Balt. 
more; Arthur E. Bourne, general {reight 
agent, Pittsburgh, Pa.; Harry J. Berg. 
mann, general agent, Cleveland, 0.; 9, 
Daniel Dryer, general agent, Cincinnati, 
O.; R. Stewart Bryant, commercia] 
freight agent, Reading, Pa.; Ralph Hud. 
son, traffic representative, Chicago; ang 
Charles L. Hughes, traffic representative, 
St. Louis, Mo. 
k * x 
Marshall Bidwell Dierson has an- 
nounced his resignation as port traffic 
director and Washington representative 
of the Baltimore Association of Com. 
merce, after serving for five years in that 
position, to join Public Relations As. 
sociates, a division of The Industrial 
Corporation, Baltimore, Md., where he 
will serve as a special associate with the 
title of maritime advisor. 
% * * 


A farewell and testimonial luncheon js 
being arranged by friends and associates 
of Robert H. Wilson, to be given on May 
22 in the colonial room of the Detroit- 
Leland Hotel, Detroit, Mich., on his pro- 
motion from general agent of the Louis- 
ville & Nashville Railroad, at Detroit, to 
the position of division freight agent of 
the railroad at Knoxville, Tenn., effective 
June 1. Reservations are being handled 
by Frank Johnson, general agent, Cen- 
tral of Georgia Railway, Detroit. 

a * % 


Robinson Newcomb, member of the 
staff of the President’s Council of Eco- 
nomic Advisers since 1947, has been ap- 
pointed special assistant to Major Gen- 
eral Philip B. Fleming, chairman of the 
Maritime Commission. Mr. Newcomb 
was an assistant to General Fleming 
from 1945 until 1947, while the latter 
was Federal Works Administrator. 

oo ae a 


Opening of a traffic office of the Chi- 
cago & Eastern Illinois Railroad, in the 
First Security Bank Building, Salt Lake 
City, Utah, with R. K. Wilhelmsen, gen- 
eral agent, in charge, has been an- 
nounced by W. E. Callender, freight 
traffic manager of the C. & E. I. M. 
Callender also has announced the re- 
tirement of R. L. Gainer, general agent 
of the C. & E. I. at Detroit, Mich., at 
Mr. Gainer’s request, after nearly 25 
years of continuous service, and appoint- 
ment of C. A. Ernst as Mr. Gainer’s suc- 
cessor at Detroit. 

* * * 


William I. Sexton, vice-president of 
Suburban Motor Freight, Inc., of Colum- 
bus, O., has announced promotion of 
Cecil “Cy” Souders to the position of 
manager of the company’s Detroit tel- 
minal. 

ae * * 


Robert L. Runge, traffic representative 
of the Western Pacific at Stocktot, 
Calif., has been appointed general agett 
of the Western Pacific at Frenso, Calif, 
succeeding R. G. Randolph, who retire 
after more than 28 years of continuous 
service with the railroad. 


sl 


OBITUARIES 
al 


Patrick J. Gaffney, traffic manager of 
the Fafnir Bearing Co. New Britall, 
Conn., died recently after a short illness. 
He had been employed by the bag 
Bearing Co. throughout the 38 years 0 
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its existence. He was a member of the 
New Britain Chamber of Commerce 
Traffic Bureau. 
+ * * 
H. W. Fraser, 65, of Cedar Rapids, Ia., 
president of the Order of Railway Con- 


NEWS OF 
TRAFFIC CLUBS 


ductors of America and chairman of the 
Railway Labor Executives’ Association, 
died in Chicago on May 13 after having 
suffered a heart attack. He had attended 
a convention of the O.R.C. in Chicago 
when he was stricken. 


Items for this column should be addressed to Editorial Department, Traffic World, 815 Washington 
Building, Washington 5, D. C. Delay due to mailing to Chicago office often eliminates news 


value. 
week. 
informed as to the club’s activities. 


Items should reach the Washington office early in the week to assure publication that 
It should be made the duty of someone in the club to keep us adequately and promptly 
Copies of a club’s publication or the notices it sends to 


members are usually not sufficient, because often they are received too late to be of value. 
Brief biographical sketches and photographs of newly elected Traffic Club presidents are solicited. 


Huey G. Huhn, general traffic mana- 
ger of Libbey-Owens-Ford Glass Co., 
was elected to the presidency of the 
Toledo Transporta- 
tion Club at its 
annual meeting 
held May 1 in the 
Commodore Perry 
Hotel, Toledo, O. 
Other officers 
elected to serve for 
the ensuing year 
were L. D. Tipton, 
first vice-presi- 
dent; Louis J. Prior, 
second  vice-presi- 
dent; and C. J. 
Lorenz, secretary- 
treasurer. Edward 
K. Martin, George Spencer, Frank A. 
Smith and Ray 'F. Priest, were named 
to the executive committee. 

+ + * 


The Industrial Traffic Managers As- 
sociation of Baltimore at its regular 
meeting on April 19 reelected the fol- 
lowing officers for the 1950-51 term: 
President, Dale E. Gorden, traffic man- 
ager, chemical and pigment division, the 
Glidden Co.; vice-president, C. J. Wilson, 
traffic manager, United Distillers of 
America, Ltd.; and secretary-treasurer, 
Robert M. Pilson, traffic manager, 
Anchor Post Products, Inc. 


* * * 


The Green Bay Traffic Club will hold 
its eighteenth annual golf outing at the 
Oneida Golf and Riding Club, Green 
Bay, Wis., on June 6. The club says 
it considers the outing as one of the out- 
standing events of the year as it affords 
an opportunity for traffic and trans- 
portation men, carriers and shippers, to 
get together on an other than business 
basis. A. G. Hay is committee chair- 
man. 


Huey G. Huhn 


The Corpus Christi Traffic Association, 
Corpus Christi, Tex., has announced the 
appointment by its board of directors of 
J.R. Ramsey, of Kaffie Lumber Co., Cor- 
pus Christi, as second vice-president to 
fill the vacancy created by the recent re- 
tirement from the traffic field by J. Har- 
vey Johnson. 

* * 7 

The following have been elected of- 
ficers of the Traffic Club of Houston: 
President, Gregory Walsh; first vice- 
president, Henri H. Riddle; second vice- 
president, E. M. Burk; secretary, A. U. 
Zurborg; treasurer, A. J. Husmann; 
chaplain, Dr. Harry G. Knowles. Direc- 


tors are C. H. Hull, Jr., Maurice W. 
Matthews, H. W. McCollum, and Clifford 
F. Rickel. Announcement of the elec- 
tion was made at an informal noon 
luncheon recently held at the Rice Hotel, 
Houston, Tex., at which Mayor Oscar 
Holcombe, of Houston, was the speaker. 
* a Eo 

Special activities announced by the 
Transportation Club of Seattle, Seattle, 
Wash., include its annual golf tourna- 
ment and stag scheduled to be held on 
June 2. 

* BS * 

The Traffic Club of Syracuse, Syracuse, 
N.Y., held its regular dinner meeting on 
May 15 at the American Legion. Spencer 
D. Eddy, member of the Public Service 
Commission of the State of New York, 
was the speaker. 

* * * 

The Evansville (Ind.) Transportation 
Club has set June 21 for its June outing, 
to be held at the West Haven Gun Club. 
There will be a chicken dinner, golf and 
other sports. William H. Orr, chief 
clerk, division freight office, Louisville & 
Nashville Railroad, is in charge of dinner 
arrangements. 

om a * 

Nelson B. Fry, assistant to the vice- 
president in charge of traffic, Capital 
Airlines, and former president of the 
Air Traffic Conference of America, ad- 
dressed the Buckeye Chapter of the 
Delta Nu Alpha Transportation Frater- 
nity on “The Airlines Place in Trans- 
portation,” at its regular meeting held 
May 17 at Semler’s Hotel, Akron, O. 

ce x o* 

The annual outing of the Norfolk- 
Portsmouth Traffic Club, with golf and 
dinner, was held on May 19 at the Prin- 
cess Anne Country Club, Virginia Beach, 
Va. a 

At a recent meeting of the Trenton 
Chapter of the Delta Nu Alpha Trans- 
portation Fraternity, in Trenton, N.J., 
Jules Y. Shein, of Shein’s Express, and 
William Van Breemen, engineer of spe- 
cial assignments and research, New 
Jersey State Highway Engineering De- 
partment, discussed pending New Jersey 
legislation limiting axle loads of motor 
vehicles and increased registration fees. 

* s » 


The regular monthly meeting of the 
Newark (N.J.) Chapter of the Delta Nu 
Alpha Transportation Fraternity held on 
May 1 in the Robert Treat Hotel was 
designated as “Grievance Night.” The 
purpose of the meeting, according to the 
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chapter, was to afford members an op. 
portunity to voice their general “gripes” 
of any practices of carriers or shippers, 
Carrier and shipper members were given 
an opportunity to answer the charges 
made and a general discussion Period 
was held to bring out remedial measures, 
* * * 


In an address before the Raritan (N, 
J.) Traffic Club May 9 in the Roger 
Smith Hotel, New Brunswick, N.J., Her- 
man DeWitt Horton, of Charlotte, N.C, 
chairman of the board of Associated 
Transport, Inc., and past president of 
the American Trucking Associations, Inc, 
traced the growth of his company with 
that of the trucking industry as a whole, 
In the course of his remarks, he stated 
that the railroads were not deprived of 
any old business but new traffic devel- 
oped with the new type of truck services, 

* %* * 


Carl McDowell, formerly assistant to 
the executive vice-president, Pope & 
Talbot Lines, and now professor of for- 
eign trade, Stanford University, Palo 
Alto, Calif., was guest speaker at a joint 
dinner meeting of the Oakland Traffic 
Club and Oakland World Trade Club 
held May 16 in the Hotel Leamington, 
Oakland, Calif., preliminary to observ- 
ance of World Trade Week May 21-2’. 
Jack E. Myers, division traffic manager, 
Durkee Famous Foods, division of Glid- 
den Co., Berkeley, Calif., was in charge 
of arrangements. Joseph W. Holleman, 
president of the Oakland Traffic Club, 
presided. 

ae 


* + 

The Pontiac (Mich.) Traffic Club has 
elected the following officers to serve 
for the year 1950-51: President, E. J. 
Grischow, Kramer Bros. Freight Lines; 
vice-president, B. E. French, U. S. Truck 
Co.; and _ secretary-treasurer, R. F. 
Hardy, General Motors Corporation, 
truck and coach division, Pontiac. Ex- 
ecutive board members include B. K. 
Graham, American Carloading Corpora- 
tion; H. L. Koenig, Fleet Carrier Cor- 
poration; K. S. Miller, General Motors 
Corporation, truck and coach division; 
O. T. Quarles, Pontiac Motor Division; 
W. L. Treanor, Interstate Motor Freight; 
and M. D. Trout, White Owl Express. 
Donald T. Maentz, chairman of the ad- 
visory board, public relations division 
of the American Trucking Associations, 
Inc., was speaker at the club’s May 
dinner meeting. The club will hold its 
annual golf outing, with E. R. Still, of 
Associated Truck Lines, as chairman, on 
June 17 at the Forest Lake Country 
Club, near Pontiac. 

+ 


* * 

The Traffic Club of New York, Inc, 
has announced plans to give a testi- 
monial luncheon on May 26 at the Bilt- 
more Hotel, New York City, for E. J. 
Carr, who is being promoted from gen- 
eral eastern traffic manager for the Illi- 
nois Central Railroad at New York to 
freight traffic manager of the railroad at 
Chicago, effective June 1. He will be pre- 
sented with a gift from members of the 
club, also an album. 

a - * 

The Transportation Club of Louisville, 
Inc., Louisville, Ky., observed “Past 
Presidents’ and Old Timers’ Night” the 
evening of May 9 at the Kentucky Hotel. 
Actual war films “True Glory” and “Con- 
centration Camps” were shown through 
the courtesy of the Second Army Head- 
quarters Kentucky Military District. 

. + s 


C. R. Zarfoss, vice-president, traffic, 
Western Maryland Railway, will 
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speaker at the noon luncheon of the 
Cincinnati Traffic Club on May 22 at the 
Hotel Gibson, Cincinnati, O. 

* * a 

The Transportation Club of Saint 
paul, St. Paul, Minn., held its opening 
solf tournament of the 1950 season on 
May 15 at the Midland Hills Golf Course. 
Other tournaments are scheduled for 
June 19, July 17 and August 21, with 
the annual tournament taking place on 
September 18. 

* * 

The University of Virginia Chapter of 
the Delta Nu Alpha Transportation 
Fraternity, Charlottesville, Va., elected 
the following officers at its May 1 meet- 
ing: D. T. Brooks, president; J. Eades, 
vice-president; B. E. Borski, recording 
secretary; E. W. Michaels, correspond- 
ing secretary; Ben Hoffman, treasurer; 
and Bob Frohlick, historian. Movies on 
air transportation were shown following 
the business meeting. 

= * * 

The Traffic Club of the Providence 
(R.I.) Chamber of Commerce will hold 
its annual outing on June 12 at the 
Metacomet Golf Club, Barrington Park- 
way. There will be a program of gcelfing 
contests, games and sports, with lunch- 
eon and dinner, and prizes. Sidney 
Marks is chairman of the committee. 

* cs * 


The Rock River Valley Traffic Club 
observed “Freight Forwarders Nite” May 
17 at the Verdi Club, Rockford, Ill., with 
entertainment consisting of several acts 
of vaudeville from Chicago night clubs. 

+ * * 


The Transportation Club of Peoria will 
hold a fish fry on May 25 at Keenland 
Park, Peoria, Ill. L. R. Barnewolt, sec- 
retary-treasurer, is handling reserva- 
tions. 

* * * 

The Traffic Club of Fort Worth will 
hold a golf and stag dinner party on June 
6 at the Glen Garden Country Club, 
Fort Worth, Tex. The club observed “B. 
F. Walker, Inc. Day” at a luncheon on 
May 15 at the Hotel Texas with the 
showing of “Magicians on Wheels,” a 25- 
minute color film of the oil field hauling 
industry. , 

x ok * 

The following officers were elected for 
the 1950-51 term at the regular monthly 
meeting of the Lancaster (Pa.) Chapter 
of the Delta Nu Alpha Transportation 
Fraternity on May 8: President, C. D. 
Flowers; first vice-president, R. L. Groff: 
second vice-president, S. J. Seber; secre- 
tary, H. F. McCune; treasurer, B. L. 
Rohrer; and director, R. A. Rudisill. 
Fred Cochrane, district supervisor, Inter- 
state Commerce Commission, was guest 
speaker. He explained the general re- 
quirements of a compliance investigation 
as made by the field staff of the Bureau 
of Motor Carriers and stated that safety, 
hot prosecution, was the primary. goal 
of the Commission’s safety inspectors. 

* ok * 


More than 100 transportation fra- 
ternity delegates from 22 states including 
25 students from six universities, attend- 
ed the semi-annual meeting of the Delta 
Nu Alpha Transportation Fraternity (the 
Nation:l organization) held May 7 and 8 
at the Hotel Roanoke, Roanoke, Va. The 
fraternity delegates authorized the na- 
tional organization to add more regional 
Vice~p: ssidents to give better representa- 
tion if it appeared necessary. S. F. Baird, 
‘ice-president in charge of traffic for the 


Norfolk & Western Railway, speaker, as- 
sailed nationalization of the transporta- 
tion industry. The organization will hold 
its next semiannual meeting in Syracuse, 
N.Y., next May, on invitation of the 
Syracuse chapter. Its annual convention 
will be held in Wilmington, Del., in Octo- 
ber. Harry E. Dixon, immediate past 
president of the Roanoke chapter, was 
general chairman of the meeting and in- 
troduced the speaker. 
cS * * 

George B. Quinlan, of Co-Operative 
G. L. F. Exchange, Inc., was elected presi- 
dent of the Buffalo Traffic Club for the 
coming year at the 
annual election held 
May 16 in the Hotel 
Buffalo. He suc- 
ceeds Ward F. 
Burnham, assistant 
traffic manager of 
the Donner-Hanna 
Coke Corporation. 
Mr. Quinlan has 
been in the traffic 
department of Co- 
Operative G. L. F. 
Exchange, Inc., for 
10 years and spent 
3 years in the Air 
Force in the last war. In addition 
to Mr. Quinlan, the following were 
elected: First vice-president, Paul E. 
Creagan, Baltimore & Ohio Railroad; 
second vice-president, Bradford D. 
Hutchinson, National Gypsum Co.; re- 
cording secretary, Margarete M. Hilgers, 
Continental Grain Co.; financial secre- 
tary, Nelson W. Bjornson, Buffalo Slag 
Co.; treasurer, William E. Degenhart, 
Great Atlantic & Pacific Tea Co.; direc- 
tor—industry, John A. Hunter, American 
Elevator & Grain Co.; directors—rail- 
road (3): Kenneth B. Chilcot, Nickel 
Plate, John D. Kettunen, Pennsylvania, 
and Raymond L. Lunt, Grand Trunk- 
Canadian National. 


George B, Quinlan 


* 


Thomas B. Doheny, traffic manager of 
the General Electric Company’s Fitch- 
burg, Mass., plant, was elected president 
of the Wachusett Traffic Club at its an- 
nual election held the evening of May 10 
at King’s Corner Restaurant, North Leo- 


minster. Warren C. Tirrell, traffic man- 
ager of Florence Stove Co., was elected 
vice-president. and Clarence H. Lemke, 
of Heywood-Wakefield Co., and Orville 
B. Denison, were elected treasurer and 
secretary, respectively. Named directors 
for the ensuing year were Douglas E. 
Carr, of Carr Trucking Co., Leominster; 
William E. King, of Mead Corporation, 
North Leominster; Thomas L. McCor- 
mick, of T. L. McCormick Transfer, 
Fitchburg, and D. Fayette Weymouth, of 
D. F. Weymouth Express, Leominster, 
with retiring president Michael C. Lanza, 
of Foster Grant Co., Leominster, becom- 
ing a member of the board automatically 
for one year. The new officers will be in- 
stalled at the club’s annual meeting 
June 5 at the Nichewaug Inn, Peter- 
sham, Mass., in connection with its sec- 
ond annual “ladies night.” 


F. G. Reed, president of the Chicago 
Coal Merchants Association, and L. Dean 
Curtis, vice-president of the Atlantic & 
Danville Railway, were speakers at a 
recent dinner-meeting of the Coal Com- 
merce Council of Chicago, in the Traffic 
Club headquarters at the Palmer House, 
at which the council celebrated its sec- 
ond anniversary. Coal traffic managers 
of various coal companies in the Chicago 
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area constitute the membership of the 
council. Harold E. Pittard, of the Frank- 
lin County Coal Corporation, is president 
of the council. Its other officers are: 
P. J. Carls, of the Globe Coal Co., vice- 
president; J. H. Kramer, of the Wil- 
mington & Franklin Coal Corporation, 
treasurer, and J. V. Terrazino, of the Old 
Ben Coal Corporation, secretary. 
* * * 


The Traffic Club of Wichita (Kan.) is 
arranging for golf competition and a 
picnic on June 14 and for a joint lunch- 
eon with the Wichita Chamber of Com- 
merce, Board of Trade and the Trans- 
Missouri-Kansas Shippers Advisory 
Board on June 15, in connection with the 
advisory board’s meeting in Wichita on 
those two days. A variety of entertain- 
ment was offered at the spring dinner- 
dance of the club the night of May 17. 

* ok ok 


Samuel W. Earnshaw, former assistant 
commerce counsel of the New York, New 
Haven & Hartford Railroad and former 
commerce counsel of the American 
Trucking Associations, will be the princi- 
pal speaker at a meeting of the Na- 
tional Export Traffic League, of New 
York City, the night of May 24 in the 
Park Sheraton hotel. The meeting will 
be open to the public. 


* * * 


The Lehigh Valley chapter of the Delta 
Nu Alpha Transportation Fraternity, at 
Allentown, Pa., heard a discussion of the 
uniform bill of lading by Harold Bower 
in its May 1 meeting at the Americus 
hotel, Allentown. 

. * * * 

New officers of the Women’s Traffic 
Club of Los Angeles will be installed at 
a banquet to be held May 24 in the Los 
Angeles Athletic Club. The new officers 
are: Edwina Calkins, president; Mary 
Ann Kaler, first vice-president; Portia 
Webb, second vice-president; Alice Olson, 
recording secretary; Blanche Hansen, 
corresponding secretary; Georgia Kon- 
rad, treasurer, and Marie McKinley, 
sergeant-at-arms. The club observed its 
twenty-fifth anniversary and ‘Bosses’ 
Night” at a dinner-meeting the night 
of April 26, attended by 200 members and 
guests. 

* * * 

Approximately 800 men participated in 
the silver jubilee fish fry of the Alumni 
Association of the College of Advanced 
Traffic recently in the Furniture Club, 
Chicago, according to William Ballou, 
of Ziffrin Truck Lines, Inc., general 
chairman of the event. George Lenz, 
alumni president, spoke briefly. 

% * co 

The Traffic Club of Kansas City, (Mo.) 
Inc., will hold a noonday luncheon May 
22 at the Hotel President. The an- 
nouncement said there would be no 
speaker, but a “surprise program.” 

* * tk 

The annual spring dinner dance of the 
Transportation Club of Saint Paul, Minn., 
will be held in the casino of Hotel St. 
Paul, May 27. A cocktail hour will begin 
at 6:00 p.m., with dinner at 7:00 p.m. 

* * * 

A tour of the Midvale plant of the 
United States Smelting Refining & Min- 
ing Co. was made by the Transportation 
Club of Salt Lake City, May 19. 

a * * 

The twenty-sixth annual meeting and 
installation of officers of the Traffic Club 
of Saint Louis will be held the evening 
of June 6 in the Gold Room of Hotel 
Jefferson. 
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ICC DOCKET 


A star appears before all docket numbers 
that have been added under a hearing date in a 
period included in previous issue of Traffic World. 


RAIL 
CHANGES IN DOCKET 


Current cancellations and postpone- 
ments announced too late to show the 
change in this docket are noted below. 


Hearing in Finance 16904, 16900, 16906 and 
16907, assigned May 24, at Washington, 
D. C., cancelled. 

Hearing in I. & S. 5785, assigned May 25, 
at Washington, D. C., postponed to a date 
to be fixed. 

Hearing in Finance 9918, assigned June 19, 
at Brooklyn, N. Y., Hotel St. George, trans- 
ferred to June 19, at 641 Washington St., 
New York, N. Y., before Examiner Cremins. 


May 22—Washington, D. C.—Commissioner 
Rogers and Examiner Fuller: 

Section 5a Application 6—Southern Freight 
Association et al., Agreements. 

May 22—Washington, D. C.—Oral Argument: 

I. & S. 5745—Automobiles, Detroit to 
East. . 

May 23—Chicago, Ill.—Hotel Morrison—Ex- 
aminer Wilkins: 

30481—J. C. Miller Co., et al. v. Pennsyl- 
vania R. R. Co., et al. 

May 23—Washington, D. C.—Examiner 
Snider: 

I. & S. 5768—Coal, Southwest Va. to 
Danville & Western Ry. 

May 24—Chicago, Ill.—Hotel Morrison—Ex- 
aminer Wilkins: 

30540—Intrastate Coal Rates to Northern 
Ill. 

May 24—Washington, D. C.—Examiner Mc- 
Grath: 

30377—-National Industrial Sand Associa- 
tion vs. Akron, Canton and Youngs- 
town Railroad Co., et al. 

May 24—Washington, D. C.—Examiners Lyle 
and Grutzik: 

Finance 16900—Application of United 
New Jersey Railroad & Canal Co. and 
Pennsylvania Railroad Co., lessee for 
authority to purchase from the above- 
named trustee 4,500 feet of track and 
Pennsylvania Railroad Co. to acquire 
trackage rights over an additional 6,101 
feet of line of New York, Susquehanna 
& Western all in Jersey City, N. J., as 
consistent with public interest. 

Finance 16904—Application of Henry K. 
Norton, trustee of New York, Susque- 
hanna & Western Railroad Co. for a 
certificate of public convenience and 
necessity authorizing construction of 
approximately 3,200 feet of track to 
connect its existing tracks in Jersey 
City, N. J., to provide a connection with 
railroad of the United New Jersey Rail- 
road and Canal Co. at Marion Junction. 

Finance 16906—Application of Trustee of 
New York, Susquehanna & Western 
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Railroad Co. to issue trustee Certificates 
in amount of $1,200,000. 

Finance 16907—Application of Pernsy}. 
vania Railroad Co. for authority to as. 
sume obligation and liability in respect 
of the above Trustee certificates 

May 25—St. Paul, Minn.—Uptown Station 
and Fed. Cts. Bldg.—Examiner Diariong. 
son: 

Ex Parte 104, Part Il—Terminal Services 
—Minnesota Transfer Railway Co.. New 
Brighton, Minn. 

May 25—Washington, D. C.—Exa miner 
Walsh: 

I. & S. 5785—Cotton Linters, Tex. to Tex, 

& La. Gulf Ports. 
May 25—Washington, D. C.—Examiner Rice: 
29731—Consolidated Shoe Co., Inc., vs. N. & 
W. et al. 
May 26—St. Paul, Minn.—Uptown Station 
and Fed. Cts. Bldg.—Examiner Diamond. 


son: 

F. S. A. 24539, 24540, 24541 and 24545— 
Petroleum ang its Products from Mont. 
and Wyo. to Minn. and Wis. 

May 26—St. Paul, Minn.—Uptown Station & 
Fed. Cts. Bldg.—Examiner Diamondson;: 

F.S.A.-24998—Petroleum Crude Oil, Chi- 
nook, Mont., to Twin Cities. 

May 29—Decatur, Ill.—Fed. Bldg.—Examiner 
Wilkins: 

30518—A. E. Staley Manufacturing Co, 
v. Ann Arbor Railroad Co., et al. 
June 1—Philadelphia, Pa.—U. S. Ct. Rms— 

Examiner Boisseree: 

%30522—Charles A. Green & Son, Inc. ys, 
Pennsylvania Railroad Co., et al. 
June 1—St. Louis, Mo.—Mark Twain Ho- 

tel—Examiner Wilkins: 

*I. & S. 5777—Commodities between W. 
T. L. & Minn. Western R. R. 

June 1—Washington, D. C.—Oral Argument: 

%30074—Texas Citrus and Vegetable Grow- 
ers and Shippers v. Atchison, Topeka 
and Santa Fe Ry. Co., et al. 

June 2—St. Louis, Mo.—Statler Hotel—Ex- 
aminer Wilkins: 

*F. S. Appls.—21599, 21679, 21721, 21735, 
21933, 22068, 22113, 22117, «22222, 
22286, 22368, 22408, 22461, 22644, 
22953, 23039, 23043, 23157, 23238, 
23532, 23584, 23923, 24080, 24100, 
24166, 24167, 24229, 24334, 24279, 24357, 
24551, 24582, 24701, 24720, 24730, 24775, 
24805, 24837, and 24991—Alcohol to Ill. 
and Western Trunk Line Territories. 

June 2—St. Louis, Mo.—Statler Hotel—Ex- 
aminer Wilkins: 

*F. S. A.-23694—Alcohol to Ill. and West- 
ern Trunk Line Territories. 

June 2—St. Louis, Mo.—Statler Hotel—Ex- 
aminer Wilkins: 

*F.S.A. 21467—Alcohol to Ill. and W.TL. 
Territories. 

June 5—Chicago, Ill.—Hotel Morrison—Ex- 
aminer Fuller: 

*I. & S. 5779—Chicago, South Shore & 
South Bend R.R. Fares. 

June 5—Hutchinson, Kans.—Stamey Hotel 
—Examiner Wilkins: 

%30434 and Sub. 1—Krause Plow Corp. vV. 
Akron, Canton, and Youngstown Rail- 
road Company, et al. 

June 5—New York, N.Y.—641 Washington St. 
—Examiner Boisseree: 

ee Steel Corp. v. Reading Co., 
et al. 

June 5—Pittsburgh, Pa.—Hotel Pittsburger 
—Examiner Witters: 

%30532—Burkley Produce Co. v. Atchison, 

Topeka and Santa Fe Ry. Co., et al. 
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WATER, 
FREIGHT FORWARDER, 
PIPELINE 


May 22—Grand Rapids, Mich.—Fed. Bldg.— 
Examiner Wilkins: 

FF-205—Midwest Forwarding Co., Freight 
Forwarder Application. 

May 22—New Orleans, La.—Jung Hotel— 
Examiner Griffin: 

W-751, Sub. 9—Commercial Barge Lines, 
Inc., Extension—General Commodities, 
common carrier application. 

May 25—St. Louis, Mo.—Statler Hotel—Ex- 
aminer Griffin: 

W-751, Sub. 9—Commercial Barge Lines, 
Inc., Extension—General Commodities, 
common carrier application. 

May 25—Washington, D. C.—Examiner Ma- 
noogian: 

W-535, Sub. 2—Application of Island 
Dock, Inc., of Kingston N.Y. for a re- 
vised certificate of public convenience 
and necessity. 

May 29—Chicago, Ill.—Morrison Hotel—Ex- 
aminer Griffin: 

W-751, Sub. 9—Commercial Barge Lines, 
Inc., Extension—General Commodities, 
common carrier application. 

June 1—Cincinnati, Ohio—Fed. Bldg.—Ex- 
aminer Griffin: ° 

W-751, Sub. 9—Commercial Barge Lines, 
Inc., Extension—General Commodities, 
common carrier application. 





MOTOR 
CHANGES IN DOCKET 


Current cancellations and postpone- 
ments announced too late to show the 
change in this docket are noted below. 


Hearing in MC-40825, Sub. 1, assigned May 
17, at Washington, D. C., cancelled. 

Hearing in MC-111657, assigned May 18, at 
New York, N. Y., cancelled. 

Hearing in MC-110420, Sub. 21, 
May 23, at Chicago, Ill., cancelled. 

Hearing in MC-109649, Sub. 2, assigned 
May 29, at Hartford, Conn., postponed to 
June 13, at Bond Hotel, Hartford, Conn., be- 
fore Examiner Mahoney. 

Hearing in MC-108838, Sub. 141, assigned 
June 9 at Charlotte, N. C., Fed Bldg., trans- 
ferred to June 9 at Hotel Charlotte, Char- 
lotte, N. C., before Examiner Dahan. 

Hearing in MC-107409, Sub. 5, assigned 
June 13 at Charlotte, N. C., Fed. Blidg., 
transferred to June 13, at Hotel Charlotte, 
Charlotte, N. C., before Examiner Dahan. 


assigned 








May 22—Camden, N. J.—Cty. Ct. Hse. Annex 
—Examiner Freidson: 

MC-111599—Francis George Peterson, Phil- 
adelphia, Pa., contract carrier applica- 
tion. 

May 22—Chicago, Ill.—U. S. Custom Hse.— 
Jt. Bd. 17: 

MC-110420, Subs. 18 and 20—Quality Milk 
Service, Inc., Burlington, Wis., common 
carrier application. 

May 22—Chicago, Ill—U. S. Custom Hse.— 
Jt. Bd. 17: 

MC-110420, Sub. 22—Quality Milk Service, 
Inc., Burlington, Wis., common carrier 
application. 

May 22—Cleveland, Ohio—Old P. O. Bldg.— 
Examiner Murphy: 

MC-109513, Sub, 1—Beverage Transporta- 
tion Co., Cleveland, Ohio. Contract car- 
rier application. 

May 22—Cleveland, Ohio—Old P. O. Bldg.— 
Examiner Murphy: 

MC-111867—Liquid Transport, Akron, Ohio. 
Common carrier application. 

May 22, Cleveland, Ohio—Old P. O. Bldg.— 
> aaee 

MC-8387, Sub. 1—The Berea Bus Line Co., 
Berea, Ohio, common carrier application. 

May 22—Columbia, S. C.—Wade Hampton 
Hotel—Examiner Bateman: 

MC-84737, Sub. 51—Nilson Motor Express, 
Walterboro, N. C., common carrier appli- 
cation. 

May 22—Detroit, Mich.—Fed. Bldg—Exam- 
incr Whitehouse: 

MC-52978, Sub. 2—Michigan Transporta- 
tion Co., Detroit, Mich. contract carrier 
application. 


May 22—El Paso, Tex.—Hotel Paso Del Norte 


33: 

: Sub. 8—Country Club Bus 
Line, El Paso, Tex., common carrier ap- 
Diication. 


May 22—Grand Rapids, Mich.—Fed. Bldg.— 
Examiner Diamondson: 

MC-C-1140—Davis Motor Express, Inc., Re- 

vocation of Certificate—(MC-84 & MC- 


97036, Sub. 1). 
Mont.—State Comm.—4Jt. 


May 22—Helena, 
Bd. 82: 

MC-12530—Helena Transfer & Storage Co., 
Helena, Mont., broker application. 

May 22—Kansas City, Mo.—Hotel Pickwick— 
Examiner Hurley: 

MC-110077—Jack Cooper, Jr., and Thom 
Cooper, Kansas City, Mo., common Car- 
rier application. 

May 22—Madison, Wis.—State Comm.—Ex- 
aminer, Jackson: 

MC-65346, Sub. 12—Packer City Transit 
Lines, Inc., Green Bay, Wis., contract 
carrier application. 

May 22—Newark, N. J.—State Comm.—Ex- 
aminer Mahoney: 

MC-27970, Sub. 8—Chicago Express, Inc., 
New York, N. Y., common carrier appli- 
cation. 

MC-48386, Sub. 2—Clifford Graver, Strouds- 
burg, Pa., common carrier application. 

May 22—New York, N. Y.—641 Washington 
St.—Examiner Sullivan: 

MC-2428, Sub. 5—H. Prang_ Trucking, 
Hopelawn (Perth Amboy), N. J., contract 
carrier application. 

MC-105997, Sub. 5—Oil-Ways Co., Nutley, 
N. J., contract carrier application. 

May 22—Oklahoma City, Okla.—Fed. Bldg. 


—Jt. Bd. 16: 
MC-104020, Sub. 1—E. L. Bradshaw Oil 
Company, Gainesville, Tex., common 


carrier application. 

May 22—Washington, D. C.—Jt. Bd. 68: 
C-110258, Sub. 1—White House Sightsee- 
ing Corp., Washington, D. C., common 
carrier application. 

May 23—Albany, N. Y.—DeWitt Clinton Hotel | 
—Examiner Sullivan: | 

MC-110142, Sub. 4—Fort Edward Express 
Co., Inc., Fort Edward, N. Y., contract 
carrier application. 

May 23—Buffalo, N.Y.—Hotel Buffalo—Exam- 
iner Boyd: 

%*MC-F-4314—Cecil Vernon—Control; Mid- 
States Freight Lines, Inc.—Purchase 
(Portion)—Thomas Doran. 

May 23—Camden, N. J.—Cty. Ct. Hse. Annex 

—Examiner Freidson: 
MC-12525—Talmage Thrift Tours, Phila- 


delphia, Pa., broker application. 
May 23—Camden, N. J.—Camden Cty. Ct. 
Hse. Annex—Examiner Farmer: 


MC-17663—William A. Kelly, William A. 
Kelly, Jr., Executor, Philadelphia, Pa. 
May 23—Chicago, Ill.—U. S. Custom Hse.— 

Jt. Bd. 17: 

MC-110420, Eub. 21—Quality Milk Service, 
Inc., Burlington, Wis., common carrier 
application. 

May 23—Chicago, Ill.—Hotel Morrison—Com- 
missioner Cross and Examiner Williams: 

Ex Parte MC-45—Descriptions in Motor 
Carrier Certificates. 

May 23—Cleveland, Ohio—Old P. O. Bldg.— 
Jt. Bd 58: 

MC-111794—Stanford Trucking, Charleston, 
Ill. Common carrier application. 

May 23—Cleveland, Ohio—Old P. O. Bldg.— 
Jt. Bd. 117: 





MC-42329, Sub. 70—Hayes Freight Lines, 
Inc., Mattoon, Ill. Common carrier appli- 
cation. 

May 23—Columbia, S. C.—Wade Hampton 
Hotel—Examiner Bateman: 

- MC-107816, Sub. 30—Kelly Motor Lines, 
Inc., Sumter, S. C., common carrier 
application. 

MC-109210, Sub. 112—Cranel B. Herndon, 
Hampton, S. C., common carrier appli- 
cation. 

May 23—Detroit, Mich.—Fed. Bldg.—Jt. Bd. 9: 

MC-46737, Sub. 17—Geo. F. Alger Co., De- 
troit, Mich., common carrier application. 

May 23—Detroit, Mich.—Fed. Bldg.—Jt. Bd. 


9: 
MC-2787, Sub. 4—Whittaker Trucking Co., 


— Ohio, contract carrier applica- 
on. 
MC-39431, Sub. 9—Toledo Cartage Co., 


Toledo, Ohio, common carrier applica- 
tion. 


May poe, Mich.—Fed. Bldg.—Jt. Bd. 


ST: 

MC-52978, Sub. 3—Michigan Transportation 
Co., Detroit, Mich., contract carrier ap- 
plication. 

May 23—El Paso, Tex.—Hotel Paso del Norte 
—Jt. Bd. 35: 

MC-34180, Sub. 12—El Paso-Pecos Valley 
Truck Lines, El Paso, Tex., common car- 
rier application. 

May 23—Helena, Mont.—Board of R. R. Com- 
missioners—Examiner Kilroy: 

MC-111682—Frosty Food Co., Livingston, 
Mont., contract carrier application. 

May 23—Kansas City, Mo.—Hotel Pickwick 
—Examiner Hurley: 

MC-65619, Sub. 5—Engstrom Bros., Junc- 
tion City, Kans., common carrier ap- 
plication. 
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Horsepower 


New York Central’s great new fleet 
of road and switching Diesels makes 
travel smoother than ever for your 
shipments on the famous 
Water Level Route be- 
tween East and West. 
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Pacific Coast Ports To 
East Coast South America 


Cities along the East Coast of 
South America offer virgin 
markets for your products. 
Consult us for marketing in- 
formation and schedules. 


Offices in Principal Ports 
Executive Offices * San Francisco 4 


MATHEWS 


TRUCKING CORP. 


Eighteen Years Experience 


Specializing in the Trans- 
portation of Foods Requir- 
ing Refrigeration 


General Offices 
Ontario, New York 
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MOTOR TRANSPORT SECTION 


IN THE THIRD WEEK’S 


Maps a Med inks Unique 


PUBLISHED 


The maps in this section are different from 
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ISSUE EACH MONTH 


maps and the allied data are unique in that 


maps published in any other medium. They are 
special maps designed by TRAFFIC WORLD’S 
map department and keyed in accordance with 
the specifications of shippers. Hence, these 


the material is presented in a way shippers all 
over the country told TRAFFIC WORLD it 
would be most helpful to them in selecting 
highway carriers and routing freight. 


Maps in we cities 


Daily INTER- and INTRAstate service 
Daily INTERstate service (no INTRAstate) 


Daily coordinated rail-motor service 


Irregular or special service routes 


Connecting lines 
Ferries 
Principal points served 


Terminal Cities 


Unless otherwise noted on maps, mofor lines offering an intrastate service 


are also interstate operators when their routes extend into other states. 


CENTRAL & EASTERN STATES 


Norwalk Truck Line 


‘Satisfy your Customers with 
Norwalk Service”’ 


J. F. Ernsthausen 
President 


C. W. Hoke 
Vice-President 


Established 1921 
Incorporated (Ohio) 


36 Woodlawn Ave. 
Telephone—2-4321 


NORWALK, OHIO //, 


/ 

} 
(L 
hud 


INSURANCE 
xCargo, $25/75,000 (The Connecticut 
Fire Ins. Co.).  xePublic Liability, 
*% Property Damage, %Workmen’s 
Compensation, and Liability Insur- 
ance on All Terminals (The Travelers 
Insurance Co. & The Travelers Liability 


COMMON CARRIER 
1.C.C. Certificate No. 71096 


Co.). %Blanket Employees Bond 
(Fidelity & Casualty Co.). Also bonded 
by new A. T. A. bond. 


TARIFF AGENCIES 
Central Motor Freight Assn., Inc. 
Ohio Motor Frt. Tariff Bureau 


OHIO TERMINALS—Akron, 560 E. South St. (Franklin 5195); 
Bellevue (Phone 24144); Cleveland, E. 33rd & Hamilton (Pros- 
pect 15350); Clyde, 402 Spring St. (Enterprise 2835); Defiance, 
(Phone 7332); Elyria, 124 Maple St. (Phone 3484); Fremont, 
109 E. State St. (Main 2825); Lorain, 1120 Colorado Ave. 
(Phone 8274); Mansfield, 399 N. Main St. (Phone 21606); 
Medina, 254 Smith Rd. (Phone 22181); Napoleon, (Phone 
8741); Norwalk, 36 Woodlawn Ave.; (Phone 2-4321); San- 
dusky, 30 W. Perkins Ave. (Phone 2276); Shelby, (Phone 
32911); Toledo, 210 City Park (Adams 4291); Warren, 171 
Forrest St., N.E. (Phone 23546). 

MICHIGAN TERMINALS—Adrian, 939 E. Beecher St. (Phone 
105); Ann Arbor, 2330 Dexter Rd. (Phone 5990); Battle Creek, 
220 S. McCalmy St. (Phone 31511); Bay City, foot of First 
St. (Phone 6228); Detroit, 175 S. Campbell St. (Vinewd 
2-1435); Flint, 915 S. Dort Highway (Phone 41659); Grand 
Rapids, 610 Century Ave.,.S. W. (Phone 8-1459); Jackson, 
227 E. Wesley (Phone 29353); Kalamazoo, 1229 3rd St. 
(Phone 4-0133); Lansing, 904 E. Hazel St. (Phone 49401); 
Monroe, 715 S. Telegraph Rd. (Phone 1032); Pontiac, 853 
Woodward (Federal 29201); Saginaw, 142 Davenport St. 
(Phone 27107). 

INDIANA TERMINALS—Auburn, 204 S. Union (Tel. 618); Elk- 
hart, 1401 W. Beardsley Ave. (Tel. 4338); Ft. Wayne, 1122 
Sherman St.(Anthony 4363) ; Goshen 611 W. Lincoln Ave.(Tel.111); 
Hammond, 844 150th St.(Sheffield 3070); Kendallville, Drake Rd. 
(tel. 300); South Bend, 1040 W. Sample St. (Tel. 39321). 
pe TERMINALS—Chicago, 2500 W. Taylor St. (Monroe 
PENNSYLVANIA TERMINALS—New Castle, 32 S. Beaver St. 
(Phone 745); Pittsburgh, 839 Lockhart (CE 1-3253). 
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EQUIPMENT 


317 Tractors (309 company owned); 
432 trailers (all company owned); 
208 delivery trucks (139 company 


owned). 
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MOTOR TRANSPORT SECTION 


CENTRAL & EASTERN STATES 


Watch Display advertisements oppo- 
site lead page of LATE NEWS section. 


Vow more p Gverv.ee eee e 

is the time to keep the details of your operation 
before the leading shippers of the country. 
Listings in this motor transport section are set 
up in accordance to specifications of shippers. 
Advertising rates are extremely low. Write for 


full details. 


by our great fleet of modern transports . . affor 
service whose dependability amply proves that “FOR “SHIPMENTS MIDWEST, 
DECATUR IS BEST. 








DECATUR CARTAGE CO., INC., OF INDIANA 


DECATUR 
CARTAGE CO. 


20th St. & Wentworth Ave., Chicago 16, Ill. 
Telephone—Victory 6000 


WALTER MULLADY, President R. A. BAENSCH, Ex. V.P. 


COMMON CARRIER—I. C. C. Certfs. Bangs . . I. No. 418A-1-10; 
£5, 5, 5 Me. Ses ©. SS 408; . C. O. No. 4856- 
; U. S. Customs Bond. Established 1926 INSURANCE: Cargo, $25,000- 
$235,600; Public .Liability, $50,000-$100,000; Property Damage, $50,000 
Rout it ‘‘DECATUR” for Cleveland, Cincinnati, Toledo, Terre Haute, 
Indianapolis, St. Louis, Quincy, Peoria and a thousand and one other 
spots in the great area shown on the map... _ day and night 
a transportation 


Incorporated 1934 


815 Pennsylvania ay 4 South Bend, Ind. 
A. C. Clemans, Pres., A. C. Scheetz _T. M, 
H. C. Sanford, Vice-Pres. and Gen. Mgr. 
Telephone 6-6321 
COMMON CARRIER—I!. C. C. Certificate No. M-2136— 
“ Ss. 3 hy Nos. 692-A-2-3-4-10 Intrastate Indiana—M. P. 
.. . C-548 Interstate Michigan. 
SERVICE. * Overnight service between Elkhart, Indianap- 
olis, Kokomo, LaPorte, Logansport, Peru, Plymouth, 
Rochester and South Bend, Ind.; Battle Creek, Grand 
Rapids, Kalamazoo, Three Rivers, Mich., and Louisville, 
Ky. All intermediate points served between Grand Rap- 
ids, Mich., and Louisville, Ky. 
NUMBER UNITS: 87 Tractors, 101 Semi Trailers, 80 ~~ 
21 Open Tops, 40 Straight Lpnae 5 32 Vans, 8 Open Tops. 
INSURANCE: Cargo 100,000 and ~~ (Marine Office of 
America); pg Liability, 190,000. and 300,000; Property 
Damage, 100,000 (Markel Service, Inc.); ‘Workingmen’s 
pate (Michigan Mutual Liability Company). 


SAFE—COURTEOUS—SERVICE 





Motor TRANSPORT Maps 
PREPARED TO SHIPPER SPECIFICATIONS 


Shippers from all over the country set up the specifications for the motor transport maps 
used in this section. They are specially designed by Traffic World’s map department and 


keyed in accordance with their specifications. 


in routing their highway freight. 


Leading shippers find this section helpful 
Recently, an industrial traffic manager of a leading 


industrial manufacturing company in Milwaukee, Wisconsin, wrote the following: 


“In the issue of Traffic World which is published in the third week 


of each month, you have a Motor Transport Section. 


We find that 


the maps and information which are published in this section to be 
superior to any other publication of this type, which we have seen.” 


Write now for complete details about how you can have your route map prepared 
in accordance with shipper specifications and placed monthly before the leading shippers 


across the country. 
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May 23—Madison, Wis.—State Comm.—Ex- 
aminer Jackson: 

MC-65346, Sub. 11—Packer City Transit 
Lines, Inc., Green Bay, Wis., contract 
carrier application. 

May 23—Newark, N. J.—State Comm.—Ex- 
aminer Mahoney: 

MC-2428, Sub. 3—H. Prang_ Trucking, 
Hopelawn, Perth Amboy, N. J., contract 
carrier application. 

May 23—Newark, N. J.—State Comm.—Ex- 
aminer Mahoney: 

MC-92976, Sub. 3—Ray’s Express, Inc., 
Lyndhurst, N. J., common carrier appli- 
cation. 

May 23—Oklahoma City, Okla.—Fed. Bldg. 
—Jt. Bd. 170: 

MC-66841, Sub. 6—Masters Transfer Co., 
Norman, Okla., common carrier ap- 
plication. 

May 23—Washington, D. C.—Examiner Boss: 

MC-200, Sub. 84—Riss & Co., Inc., Ex- 
——e Explosives, North Kansas City, 


oO. 
May 23—Washington, D. 
Johnston: 

I. & S. M-3239—Classifications—Cleaning 

* Compound—East—South. 

May 24—Albany, N. Y.—DeWitt Clinton Hotel 
—Examiner Sullivan: 

MC-54744, Subs. 30 and 31—Clarke Motor 
Express, Allentown, Pa., common car- 
rier application. 

_ —— Tex.—Herring Hotel—Jt. 


Mc. i663, Sub. 30—Navajo Freight Lines, 
Inc., Los Angeles, Calif.. common car- 
rier application. 

May 24—Camden, N. J.—Camden Cty. Ct. 
Hse. Annex—Examiner Farmer: 

MC-64983, Sub. 36—Reader Bros., Inc., Phil- 

adelphia, Pa., common carrier application. 
May 24—Camden, N. J.—Camden Cty. Ct. 
Hse. Annex—Examiner Freidson: 

MC-105516, Sub. 5—George B. Smith, West 

Chester, Pa., common carrier application. 
May 24—Chicago, Ill.—U. S. Customs Hse.— 
Jt. Bd. 73: 

MC-64932, Subs. 77 and 78—Rogers Cartage 
Co., Chicago, Ill., common carrier ap- 
plication. 

May 1. tea Ohio—Old P. O. Bldg.—Jt. 

MC-111851—Charles H. McCreary, Zanes- 
ville, Ohio. Common carrier application. 

7. 24—Detroit, Mich.—Fed. Bldg.—Jt. Bd. 


MC-5908, Sub. 5—Truck Transport Co., 
Detroit, Mich., common carrier applica- 
tion. 

May 24—Detroit, Mich.—Fed. Bldg.—Exam- 
iner Boyd: 

%*MC-F-4505—J. Newton Rayzor, et al.— 
Control; Butcher-Arthur, Inc., W. F. 
Carey, B. B. Beveridge, and Commercial 
Carriers, Inc.—Control; Transco, Inc.— 
Purchase (Portion)—Motorcar Transport 


C.—Examiner 


Co. 
May 24—Kansas City, Mo.—Hotel Pickwick 
—Jt. Bd. 180: 
MC-10250—Marlatt Transfer and Storage 
Co., Joplin, Mo. 
May 24—Madison, Wis.—State Comm.—Ex- 
aminer Jackson: 


M-65346, Sub. 14—Packer City Transit 
Line, Inc., Green Bay, Wis., contract car- 
rier application. 

May 24—New York, N. Y.—641 Washington 
St.—Examiner Mahoney: 

MC-14310, Sub. 2—James C. Brine Truck- 
ers, Inc., New York, N. Y., common cCar- 
rier application. 

MC-42261, Sub. 29—Langer Transport 
Corp., Jersey City, N. J.. common carrier 
application. 

May 24—New York, N. Y.—641 Washington 
St.—Examiner Mahoney: 

MC-79715, Sub. 2—Condict Trucking Co., 
Inc., Jersey City, N. J., common carrier 
application. 

May 24—Raleigh, N. C.—Sir Walter Hotel 
—Jt. Bd. 292: 

MC-61825, Sub. 13—Roy Stone Transfer 
Corp., Martinsville, Va., common carrier 
application. 

a, ie arrra aaa D.C.—Examiner Pel- 
erzi: 

MC-110698, Sub. 9—Miller Motor Line of 
North Carolina, Inc., Greensboro, N. 
common carrier application. 

May 25—Albany, N. Y.—DeWitt Clinton Hotel 
—Examiner Sullivan: 

MC-13712, Sub. 6—Roe Movers, 
keepsie, N. Y., 
tion. 

May 25—Billings, Mont.—Council Chambers, 
City Hall—Examiner Waters: 

MC-105217, Sub. 7—Rice Truck Lines, Great 

— Mont., common carrier applica- 
on. 

May 25—Billings, Mont.—City Hall—Ex- 
aminer Kilroy: 

MC-52869, Sub. 6—Balsam & De France, 
Miles City, Mont., common carrier ap- 
plication. 

May 25—Camden, N. J.—Camden Cty. Ct. 
Hse. Annex—Examiner Farmer: 


Pough- 
common carrier applica- 


TRAFFIC Wort 


MC-111757—Thomas Boccuto, Camcen, y. 
J., contract carrier application. 

May 25—Camden, N.J.—Camden Cty. ¢t 
Hse. Annex—Examiner Freidson: ‘ 

MC-102616, Sub. 498—Coastal Tank Lines, 
Inc., York, Pa., common carrier appli- 
cation. 

May 25—Chicago, Ill.—U. S. Custom Hse— 
Jt. Bd. 73: 

MC-103880, Subs. 60 and 62—Producers 
Transport, Inc., Benton Harbor, Mich, 
common carrier application. 

May 25—Cleveland, Ohio—Old P. O. Bidg~. 
Examiner Murphy: 

MC-111788—West York Coach Lines, Ltd, 
Toronto, Ontario, Canada, commen car. 
rier application. 

May 25—Detroit, Mich.—Fed. Bldg.—Jt. Ba. 9. 

MC-72140, Sub. 22—Shippers Dispatch, Inc, 
South Bend, Ind., common carrier appli- 
cation. 

May 25—Detroit, Mich.—Fed. Bldg.—Exam.- 
iner Whitehouse: 

MC-106893, Sub. 8—Wiederhold Brothers, 
—. "Mich. common carrier applica- 

on 
May 25—Kansas City, Mo.—Hotel Pickwick 
Examiner Hurley: 

MC-96505, Sub. 21—Steel Transportation 
Co., Inc., Kansas City, Mo., contract car. 
rier application. 

May 25—Lubbock, Tex.—Hilton Hotel—rkx. 
aminer Angle: 

MC-111553—Martin Bros. 
Shamrock, Tex., 
Plication. 

May 25—Madison, Wis.—State Comm.—Ex- 
aminer Jackson: 

MC-65346, Sub. 13—Packer City Transit 
Line, Inc., Green Bay, Wis., contract 
carrier application. 

May 25—New York, N. Y.—641 Washington 
St.—Examiner Mahoney: 

%*MC-109263, Sub. 6—Trio Motor Lines, 
New York, N. Y. Common carrier appli- 
cation. 

May 25—Richmond, Va.—Hotel Richmond— 
Examiner Bateman: 

MC-111519—Simmons Transfer, Kilmar- 

nock, Va., common carrier application. 
May 25—Washington, D.C.—Examiner Rieg- 
ner: 

MC-8509—E. W. Thompson, Canonsburg, 


Transport, 
common carrier ap- 


Pa. 
May 25—Washington, D. C.—Examiner Kil- 


roy: 

MC-94201, Sub. 29—Bowman Transporta- 
tion Co., Attalla, Ala., common carrier 
application. 

May 26—Buffalo, N. Y.—Hotel Buffalo—Ex- 


aminer Sullivan: 
MC-107476, Sub. 17—Walter F. Smith, 


Pa., common carrier applica- 


May 26—Buffalo, N. Y.—Hotel Buffalo—kEx- 
aminer Weaver: 
MC-C-1130—G. & 
certificate. 
May 26—Camden, N. J.—Camden Cty. Ct. 
Hse. Annex—Examiner Farmer: 
MC-74846, Subs. 14 and 15—Lewis G. John- 
son, Newark, N. Y., common carrier ap- 
plication. 
May a Ill.—U. S. Custom Hse— 


J. Beebe—Revocation of 


Sub. 168—Interstate Motor 
Freight System, Grand Rapids, Mich. 
common carrier application. 
May 26—Chicago, Ill—U. S. Custom Hse— 
Examiner McKiel: 

MC-64932, Sub. 76—Rogers Cartage C0. 

Chicago, Ill., common carrier application. 
May 26—Chicago, Ill.—vU. S. Custom Hse— 
Examiner Boyd: 

%MC-F-4500—Greyhound Corp.—Purchase 
(Portion)—Transcontinental Bus System, 
Inc.; Transcontinental Bus System, Inc. 
—Purchase (Portion)—Greyhound Corp. 

May 26—Columbus, Ohio—New Fed. Bldg— 
Examiner Murphy: 

MC-109385, Sub. 5—Subler Transfer, Inc, 
Versailles, Ohio. Contract carrier appll- 
cation 

ae 26—Detroit, Mich.—Fed. Bldg.—Jt. Bd. 


MC-110530, Sub. 1—Hume’s Transport, Ltd. 
Toronto, Ontario, Canada. Contract cal- 


rier application. 
a a ee Tex.—Hilton Hotel—tt. 
36—T.I.M.E., Lubbock, 


Me: 35320, Sub. 
Tex., common carrier application. 


_—_— 


The Following Assignments 
Have Not Heretofore Appeared 
a 


May 26—Madison, Wis.—State Comm —E* 
aminer Jackson: 

MC-2665, Sub. 4—Moritz Transfer Liné, 

Madison, Wis., contract carrier applics 


tion 

MC-65346, Sub. 10—Packer City Transit 
Lines, Inc., Green Gay, Wis., contract 
carrier application. 
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May 26—Medford, Ore.—Fed. Bldg.—Jt. Bd. 


mi: 
MC-83752, Sub. 2—George Yockel, Jr., Ash- 

land, Ore., common carrier application. 
May 26—New York, N. Y.—641 Washington 
* “st—Examiner Mahoney: 

Mc-44599, Sub. 3—Hide & Skins Trans- 
portation Corp., New York, N. Y., com- 
mon carrier application. 

MC-77391, Sub. 6—Sadie Hill and William 
Hill, Long Island, New York, contract 
carrier application. e 

May 26—Richmond, Va.—Hotel Richmond— 
Jt. Bd. 108: 

Mc-107478, Sub. 3—Old Dominion Freight 
Line, Richmond, Va., common carrier 
application. 

May 26—Sioux Falls, S. Dak.—U. S. Ct. Rms. 
—Jt. Bd. 184: 

MC-29592, Sub. 9—Arrow Stage Lines, Inc., 
Norfolk, Nebr., common carrier applica- 
tion. 

May 26-—Washington, D. C.—Jt. Bd. 199: 

MC-31444, Sub. 35—Schreiber Trucking Co., 
Inc., Pittsburgh, Pa. Common carrier ap- 
plication, — 

May —— Kans.—Hotel Lassen—2Jt. 

Bd. ; 

MC-14706, Sub. 11—C. W. Kelley Trans- 


port, Hutchinson, Kans., common car- 
rier application. 
May 26—Wichita, Kans.—Hotel Lassen— 


Examiner Hurley: 


MC-49504, Sub. 6—McCue Transfer, Hut- 
chinson, Kans., common carrier ap- 
plication. 


May .26—Wichita, Kans.—Hotel Lassen—Ex- 
aminer Hurley: 

MC-52054, Sub. 10—S. & C. Transport Co., 
Inc., South Hutchinson, Kans., common 
carrier application. 

May 29—Albuquerque, N. Mex.—Hilton Hotel 
—Examiner Cheseldine: 

MC-29988, Sub. 30—Denver-Chicago Truck- 
ing Co., Inc., Extension—New Mexico 
Points, Denver, Colo. 

May 29—Buffalo, N. Y.—Hotel Buffalo—Ex- 
aminer Sullivan: 

MC-111601—S. Webster Reid, Red Creek, 
N. Y., contract carrier application. 
May 29—Camden, N. J.—Camden Cty. Ct. Hse. 

Annex—Examiner Freidson: 

MC-110045—Frank Marcello, Quakertown, 
Pa., contract carrier application. 

May 29—Camden, N. J.—U. S. Ct. Rms.— 
Jt. Bd. 66: 


MC-2414, Sub. 1—Southern Pennsylvania 
Bus Co., Chester, Pa., common carrier 
application. 


a Ohio—New Fed. Bldg.—ZJt. 
MC-50404, Sub. 13—The Maxwell Co., Cin- 
— Ohio. Contract carrier applica- 
on. 
May 29—Columbus, Ohio—New Fed. Bldg.— 
Examiner Murphy: 

MC-61505, Sub. 16—G. R. Myers Motor 
Transportation, Barberton, Ohio. Com- 
mon carrier application. 

May 29—Dallas, Tex.—Baker Hotel—Examin- 
er Angle: 

MC-109018, Sub. 5—C. D. Herme, Mason 
City, Ia. Contract carrier application. 
May 29—Harrisburg, Pa.—State Comm.—Ex- 

aminer Boyd: 

MC-F-4467—Carl B. Daniels—Control; Dan- 
iels Transfer Co.—Purchase Homer R. 
Howe (James M. Kelly, Executor). 

™. ar neenes Conn.—Bond Hotel—Jt. 


MC-4883, Sub. 11—The Guyott Construc- 
tion Co., Inc., New Haven, Conn., com- 
mon carrier application. 

May 29—Hartford, Conn.—Bond Hotel—Ex- 
aminer Mahoney: 

MC-109649, Sub. 2—L. P. Gas Transporta- 
tion, Chester, N. Y., common carrier 
application. 

May 29—Indianapolis, Ind.—Fed. Bldg.—Ex- 
aminer McKiel: 

MC-110509—Lorenzo M. Barnhart, Terre 
Haute, Ind., contract carrier application. 

MC-111767—John B. Christianson, Houston, 

May contract carrier application. 

May 29--Kansas City, Mo.—Hotel Pickwick— 

1 examiner Diamondson: 

» & S. M-3262—Batteries—Petroleum—Be- 
tween Points in West. 


‘ay 29—Lansing, Mich.—Olds Hotel—Jt. Bd. 


MC-69833, Sub. 17—Associated Truck Lines, 
Inc., Grand Rapids, Mich., common car- 
tier application. 

MC-69833, Sub. 18—Associated Truck Lines, 
Inc., Grand Rapids, Mich., common car- 

niet application. 

MC-108298, Sub. 8—Ellis Trucking Co., 
Inc., Indianapolis, Ind., common carrier 
application. 


May 29—New York, N.Y.—641 Washington St. 
—Examiner Driscoll: 

MC-1!1779—Harry Lillien, New York, N.Y., 
contract carrier application. 

May 28—St. Louis, Mo.—Mark Twain Hotel 
—Examiner Hurley: 

MC-30378, Sub. 29—Associated Transports, 






CLASSIFIED ADVERTISING 








When answering ads please address as follows: 


Box ——— Traffic World, 815 


Washington Building, Washington 5, D. C. Rates: reader ads, $1.00 a line (ap- 


proximately 5 words), minimum three lines. 


Display ads, $15.00 a column inch. 


Classified Advertisements Payable in Advance 





Help Wanted 


NATIONAL MANUFACTURER of building 
materials has opening for rate clerk, with 
some experience, rail or industry. Under 35. 
Rare opportunity. Reply fully stating age, 
experience, salary requirement, etc. Box 95. 


RATE CLERK WANTED for large Middlewest 
Motor Carrier. Middlewest Tariff experience 
necessary. Box 100. 








Situations Wanted 


CAPABLE TRAFFIC 
PERSONNEL 


Mr. Employer: Why not take advantage of 


the nationwide free placement service main- 
tained by the COLLEGE OF ADVANCED TRAFFIC 
for our graduates? 


Listed in our files are qualified men and 
women for any type of position, including 
General Traffic Managers with many years of 
experience and training, as well as young, 
ambitious, recent graduates who can be 
developed as understudies for positions of 
responsibility. 


Also included are specialists in many dif- 
ferent phases of Traffic—Practitioners—Tariff 
Compilers—Solicitors—and Claim Agents—as 
well as men with varying degrees of experi- 
ence in Rates—Routes—Transit—Demurrage— 
Storage—Claims—Classifications. In fact, any 
and all duties in a Traffic Department. 


Just drop a line outlining your needs to 
Placement Manager 


COLLEGE OF ADVANCED TRAFFIC 
14 E. Jackson Blvd. Chicago 4, Illinois 


TRANSPORTATION ATTORNEYS — TRAF- 
FIC MANAGERS! Do you need combina- 
tion secretary-assistant? Grad. College Ad- 
vance Traffic (Chicago resident) now prep. 
July Practitioners exam wishes perm. con- 
nection. Traffic and sec. experience. Good 
personal appearance, references. Box 97. 


Inc., St. Louis, Mo., common carrier 
application. 

MC-87928, Sub. 15—Automobile Transport, 
Ine. of Del., Dearborn, Mich., common 
carrier application. 

May 29—Washington, D.C.—Examiner Pel- 
lerzi: 

MC-108731, Sub. 1—Paul E. Rhinehart, Jr., 
College Park, Md., common carrier appli- 
cation. 

May 31—Buffalo, N. Y.—Hotel Buffalo—Ex- 
aminer Sullivan: 

MC-66981, Sub. 7—Pontiac Auto Trans- 
port Co., Buffalo, N. Y., common car- 
rier application. 

May 31—Camden, N. J.—Camden, Cty. Ct. 
Hse. Annex—Jt. Bd. 301: 

MC-109224, Sub. 2—South Jersey Coach 
Lines, Inc., Bridgeton, N. J., common 
carrier application. 

May 31—Camden, N. J.—Camden Cty. Ct. 
Hse. Annex—Jt. Bd. 119: 

MC-109224, Sub. 3—South Jersey Coach 
Lines, Inc., Bridgeton, common carrier 
application. ° 

May 31—Columbus, Ohio—New Fed. Bldg.— 
Examiner Murphy: 

MC-111826—Bram Motor Express, Inc., To- 

ronto, Ohio. Common carrier application. 
— Sa N. Dak.—U. S. Ct. Rms.—Jt. 

MC-66788, Sub. 15—Raymond Bros. Motor 
Transportation Co., Inc., St. Cloud, 
Minn., common carrier application. 

May 31—Fargo, N. Dak.—U. S. Ct. Rms.— 
Jt. Bd. 24: 
MC-464, Sub. 1—Schmidt Truck Lines, Du- 


a Minn., common carrier applica- 
on. 
MC-2759, Sub. 6—Schneider’s Truck Line, 


Lidgerwood, N. Dak., common carrier 
application. 

MC-28540, Sub. 5—Fritz Truck Line, En- 
om. N. Dak., common carrier appli- 
cation. 





Situations Wanted (Cont.) 


TRAFFIC MANAGER OR ASSISTANT, Seven 
years experience all phases truck operation. 
Familiar with rail tariff. Traffic school grad- 
uate. Massachusetts Location preferred. 
Box 101. 

Well 


ASS’T. TRAFFIC MANAGER, age 27. 
qualified, college trained. Broad rail and 
motor freight experience. Desires perma- 
nent position in industry with future and 
responsibility. Box 99.° 


Employment Agencies 


CHARLES D. MACKNEE, The Transporta- 
tion Man’s Agency, 2 East 23rd St., New 
York 10. Serving carriers, shippers and 
warehouses only. 


Educational Books or Courses 


REGULATION OF TRANSPORTATION, 
$6.00. This is the book used by the author, 
J. H. Tedrow, LLB. in the University of 
Kansas City, with record of 90% admitted 
to practice. Compact, simple, comprehen- 
sive. Covers Acts, history, practice, evidence. 
Quizzes and pleading forms. Over 250 lead- 
ing cases discussed. A complete practi- 
tioners’ course for class or individual study. 
Endorsed by well-known traffic men and 
lawyers. Study for 10 days and if not satis- 
factory your $6.00 refunded. Wm. C. Brown 
Company, Publishers, Dubuque, Iowa. 


I. C. PRACTITIONERS. The only practical 
authentic I.C.'law course available by mail. 
Restricted to Attorneys, Practitioners or 
those qualified to prepare for practice. In- 
cludes Freight Forwarder Act. COLLEGE 
OF ADVANCED TRAFFIC, 12 E. Jackson 
Blvd., Chicago, Ill. 


Wanted to Buy 


COMPLETE SET of Interstate Commerce 
Commission Case Reports. Please quote 
price F.O.B. point of origin. Box 96. 


For Sale 


ONE DIAGRAPH BRADLEY 1” stencil (pa- 
per) cutting machine, practically brand new. 
$80.00 f.o.b. Minneapolis. Cannon Valley 
Milling Co., 700 Flour Exchange Building, 
Minneapolis, Minn. 


























MC-33822, Sub. 8—Lenzmeier, Inc. Wahpe- 


ton, N. 


tion. 

MC-42487, Sub. 213—Consolidated Freight- 
ways, Inc., Portland, Ore., common car- 
rier application. 

MC-43475, Sub. 29—Glendenning. Motor- 
ways, Inc., St. Paul, Minn., common 
carrier application. 

MC-52751, Sub. 11—Ace Lines, Inc., Fargo, 
N. Dak., common carrier application. 
MC-59681, Sub. 38—Dakota Transfer & 
Storage Co., Minot, N. Dak., common 

carrier application. 

MC-60272, Sub. 4—Hanson Transfer Co., 
Mayville, N. Dak., common carrier appli- 


cation. 

MC-78643, Sub. 32—Hart Motor Express, 
Minneapolis, Minn., common carrier ap- 
plication. 

MC-101735, Sub. 2—Emil Erickson, Litch- 
a N. Dak., common carrier applica- 

n. 

MC-111496, Sub. 4—-Twin City-Fargo 
Freight, Inc., Minneapolis, Minn., com- 
mon carrier application. 

May 31—Hartford, Conn.—Bond Hotel—Ex- 
aminer Mahoney: 

MC-104932, Sub. 2—Dominic Cersosimo & 
Sons, East Hartford, Conn., common 
carrier application. 

MC-18202, Sub. 4—R. C. Barstow, Hadley, 
Mass., common carrier application. 


a ee, Ind.—Fed. Bldg.—Jt. 


MC-111815—Wahl Trucking Co., Inc., 
— Ill., common carrier applica- 
on. 
MC-111816—C. E. Crick Drilling Co., Farm- 
——s Ind., common carrier applica- 
on. 
MC-111817—Lloyd Schoenheit Truck and 
Tractor Service, Inc., Grayville, Ill., com- 
mon carrier application. 


Dak., common carrier applica- 





































EDITORIAL 


ANY RESIDENT and non-resident representatives of 

transportation and shipper interests are in Washing- 

ton, D. C., these days, and wherever some of them get to- 

gether to talk things over, it’s a fairly safe bet one of them 

will ask, “Did you ever in your life see so much activity in 
Congress on transportation matters?” 

Whether the answer be “yes” or “no,” there is evidence 
in recent issues of TRAFFIC WORLD that the concern pres- 
ently being demonstrated by the nation’s lawmakers over 
transportation problems is extraordinary. 


In the May 13 issue of TRAFFIC WoRLD, for example, 
nearly 16 pages of reading matter in the ‘Transportation 
Legislation” and “Late News’ sections contain, among 
other things, reports on testimony presented in six congress- 
ional committee hearings on subjects dealing with transpor- 
tation: 

1. Domestic land and water transportation subcommittee 
of Senate interstate and foreign commerce committee—Hear- 
ings in pursuance of national transportation policy inquiry 
authorized by S. Res. 50. 

2. Monopoly power subcommittee of House judiciary 
committee—Hearing on question of need for amendment 
of commodities clause-section 1(8) of the interstate com- 
merce act. 

3. Senate committee on expenditures in the executive 
departments—Hearing on President Truman’s reorganiza- 
tion plan No. 21, proposing transfer of Maritime Commis- 
sion functions to two proposed new agencies in the Depart- 
ment of Commerce. 

4. Senate labor and public welfare committee—Hearing 
on S. 3463, Senator Donnell’s bill to outlaw strikes in the 
railroad industry. 

5. House interstate and foreign commerce committee— 
Hearing on H. R. 7789, the Crosser bill to authorize estab- 
lishment of the union shop and union dues checkoff in the 
railroad industry. 

6. House public works committee—Hearing on legisla- 
tion to bring about completion of the St. Lawrence seaway 
and power project. 

In addition to the reports on the hearings, articles under 
the ‘Transportation Legislation” heading in TRAFFIC 
Wor.p of May 13 recorded action on various measures 
affecting transport. These articles included accounts of re- 
jection by the Senate expenditures committee of the Pres- 
ident’s reorganization plan affecting the chairmanship of the 
I.C.C.; shelving of the St. Lawrence seaway bill by the 
House public works committee; a “subsidy separation” pro- 
posal relating to air transportation; approval of legislation 
to expand I.C.C. power over motor carrier rates by a House 
subcommittee ; House rejection of proposal to increase appro- 
priations for river and harbor work; final passage of the 
omnibus river and harbor and flood-control authorization 
bill, and action on legislation affecting the U.S. merchant 
marine. 


News of developments at the Capitol in the transport 
legislation field covered nearly nine pages of the May 


The Mushrooming of Transport Legislation 








6 issue and 12 pages of the April 29 issue of Trarric 
Wor_pD. Among the subjects of those news articles, besides 
those already mentioned, were: A Senate committee investi- 
gation of the Missouri Pacific reorganization; revision of 
transportation taxes; regulation of practice before federal 
agencies; legislative relief sought by the freight forwarders; 
curtailment of postal service; federal aid for highways, air. 
ways, Ocean carriers and inland waterways, and restriction 
of truck sizes and weights. 

There is no indication of any immediate letup in the 
busy schedule that House and Senate committees have set for 
themselves in their ‘“‘attack”’ on transport problems. 










HY is there so much activity in Congress now with re- 

spect to transportation? Possibly no two observers could 
agree on the answer. Aside from the facts that some of the 
current hearings, such as those on national transportation 
policy questions, are outgrowths of plans made many months 
ago, and that labor unrest occasions the hearings on legisla- 
tion to amend the railway labor act, probably much of the 
interest shown by Congress in transport matters stems from 
threats to world peace. There seems to be a realization— 
far more emphatic than it was before or during Workd War 
II—among the members of the House and Senate that, unless 
our national transportation system is healthy and _ strong, 
our country will labor under an extremely serious handicap 
in the event of another war. 


















The fact that Congress is giving attention to so many 
phases of the transportation picture at one time gives rise 
to the question whether, in the weeks remaining before 
adjournment, it can accomplish anything worth while, either 
with respect to transportation or with respect to the many 
other legislative fields that await action. Diligent members 
of the national legislature run into stormy weather when 
they try to keep up-to-date on day-to-day events in Congress 
—to say nothing of happenings elsewhere in the United 
States and throughout the world. In the transportation 
committee files are thousands of pages of transcripts of hear- 
ings on problems of the transport industries. 


Men at the top of the traffic management and cartiet 
management professions, and those who are on the way up, 
are busy people, too. But, no matter how busy they are, they 
know that keeping up with legislation relating to transports 
tion is an important aspect of their work. With awareness 
of their requirements in that respect and of the limits on the 
time they can devote to reading, TRAFFIC WORLD strives (0 
fill the bill giving its readers the gist of the Capitol Hill 
developments that involve transportation. And when the 
volume of news about transportation legislation grows 8 
large that it occupies 10, 12, 15 or more pages in TRAFFIC 
WorLD, we have a feeling that in this department, as well as 
in others, the role of TRAFFIC WORLD as a medium of infor- 
mation for men engaged in traffic and transportation work 
has become more important than ever before. We don! 
know of any other publication that attempts to give 1 
readers such comprehensive coverage of transport legisiatio® 
news. 
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It’s almost three months ago that the 
system-wide teletypewriter wire network 
had been put into service over the entire 

CLEVELAND Hayes Freight Line chain of 38 terminals 


@ AKRON (shown in the map). 


eaten This is just another of the many steps 
of progress now taking place at Hayes— 
to better serve you and other shippers. 
This teletype system is proving invaluable 
in providing an instant continuous ex- 
change of information between Hayes 
branches which in turn assures you of 


speedier shipping via Hayes. 


On your I.t.l. and truck-load shipments throughout 
the territory in the map, let Hayes Freight Lines provide 
you with the best in highway transportation. In this 
territory Hayes operates over 1,800 pieces of company- 
owned equipment between 2,000 points in Illinois, In- 
diana, lowa, Kentucky, Michigan, Missouri, Ohio and 
Tennessee. 


Hayes Freight Lines has been in business sixty-six 
years but under new management it has a special 
service to offer you. Let a Hayes representative tell 
you how this new Hayes service can serve you best. 
Call or write any Hayes office, conveniently located in 
the cities shown on the map. 
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